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THE MONEY MARKET. 


In anticipation of the turn of the half-year, borrowing 
from the Bank of England was in evidence all this week, 
and as the banks were not calling their money until the 
final day of the week, funds were relatively plentiful at 
rates around 3} per cent. In these circumstances it may 
seem strange that some brokers went to the Bank as early 
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as last Monday, but the explanation is that those who are 
the first “in the Bank ’’ are not only the first “out,’’ but 
also stand the best chance of not having to borrow for 
more than a week. Late comers may find themselves in 
the Bank for as much as ten days, though there is some 
reason to believe that this year the end-of-June stringency 
will be less than usual. 

The stabilisation of the franc had no effect upon the 
London money market. A certain amount of buying of 
bills on Continental account was noticeable, but the dis- 
count market was on the whole quiet. Market rate on 
three months’ bank bills was 33 per cent., or a shade 
higher than last week. 





| | Rate 
F im) tase ia and Date 
% |.% |.% |.% |% 
Bank Rate sanzecsssssees 4 4 | 4 S (asl a1. 
Banks’ Deposi Rate eeesed Pp ; 
Discount Call.....csses0e a 3 (abi.ai'27) 


2 2 

Housos { Notice cocecccel & 2 i af (Apl. 21,'27) 
Market rate(3months’ bills)| 3§_| 34 | 53 ' S#8 | +» 
The Bank return showed an increase in the stock of 
gold of £596,080. Circulation rose by £1,229,580, so 
that the Reserve was £633,500 lower. The proportion of 
reserve to liabilities was 43 per cent., or a decline of 
3 per cent. on the week. This was due to an increase 
in liabilities, Other Deposits rising by £7,470,691, while 
Public Deposits only contracted by £560,157. Market 
borrowings in anticipation of the half-year were reflected 
in an increase of 48,490,789 in Other Securities, while 
Government Securities fell by £884,425. Currency Notes 
were reduced by £424,000 to £ 296,030,200, which in- 
cludes £,1,253,000 for notes called in but not yet cancelled. 
The fiduciary issue is £:238,527,200, or £6,407,900 below 
the maximum for 1928. " 

The Bank of Italy has reduced its discount rate from 
6 to 5$ per cent. 


NEW YORK MARKETS. 


Our. New York correspondent cables :—The share 
market caused surprise by rallying further ‘this week, in 
spite of the highest call-money rate. for seven years. 
The rally was probably the result of covering by 
‘‘ shorts ’’ and a revival of pool operations. However, 
best-informed circles remain sceptical. Even though some 
relaxation of money tension is anticipated after July 4th, 
pressure will be exerted by holiday requirements and 
mid-year interest and dividend disbursements. There 
are some signs that business interests are not so 
uniformly Republican as formerly. The steel industry 
holds up well for the time of the year, and the com- 
mercial demand for money is still active. The discounts 
of the Reserve Banks show moderate increase, and a 
further small. amount of Government securities have 
been sold. Bank statements are not expected to show 
contraction till after the turn of the half-year. The 
Reserve Ratio is 68.7, against 69 in the previous week. 


An improved tone obtained on the Stock Exchange, in 
the absence of further liquidation from New York or the 
Continent. Gilt-edged stocks were quiet but steady, and 
the prolonged decline in home rails was checked. Wireless 
and cable stocks were the most active features of the com- 
mercial and industrial share market, while gramophone, 
artificia! silk, newspaper and tobacco shares also partici- 
pated in the general recovery. Rubber and mining 
shares remained neglected, and further weakness de- 
veloped in the tea market, but influential buying took 
place of the leading oil shares. The lists for the follow- 
ing new issues, inter alia, were early closed :—The New- 
foundland Government Loan; Hickson Lloyd and King, 
Limited ; National United (Southern) Laundries, Limited ; 
Metropolitan Cinemas Investment Corporation, Limited ; 
Acetex Safety Glass, Limited; and Mead, Limited. 


Apart from a rise in raw cotton prices, no change is 
noticeable this week in the commodity. markets. Wheat 
prices are a little easier on favourable weather advices. 


In the coal trade the marketing schemes still enahjc 
prices to be maintained, but only at the cost of restricted 
production. The iron and steel position shows little sign 
of improvement, and here again the best that can jy. 
said is that prices are unchanged. The London meta! 
market has been quiet but irregular. At Manchester th. 
rise in raw cotton has not stimulated demand for cloth 
as operators distrust recent bullish advices from th. 
United States. News from China is a little better. 
Demand at Bradford is still disappointing, even though 
raw wool prices remain firm. Hides are again easier, 
and the boot and shoe trade is quiet with many many- 
facturers on short time. Business in vegetable oils j, 
restricted. 


FOREIGN EXCHANGES. 


The foreign exchange market was more active again 
last week, with a fair turn of steady trading. The prin- 
cipal event was the official stabilisation of the franc at 4 
gold value which gives a parity of 124.21 francs to the 4. 
whilst other features of the week were the strength of 
the dollar and the weakness of sterling, owing to high 
money rates in New York, and the rapid appreciation of 
the franc after stabilisation. New York, after rising 
to as high a value as 4.87{ on Tuesday, went back 
to 4.873 on Thursday. Forwards were at a discount for 
both periods, viz., of 3-32 cent for one month and } cent 
for three months respectively. Montreal went from 
4-883 to 4.8844, forward quotations being at a premium 
of 3 cent and j cent for the two periods. Paris opened 
on Monday at 124.20, but appreciated rapidly after the 
official statement regarding stabilisation had _ been 
digested, and the rate went to 123.90 on Wednesday, 
though a reaction to 124.07 was recorded next day. For- 
wards were round about par for both periods. Brusse!s 
was better on balance, but without feature, at 34.92. For- 
wards showed no change. The lira improved from 92.88 
to 92.75, and the discount for forward lire narrowed from 
34 to 3 centesimi for one month and from 1o to 8 
centesimi for three months. The peseta shook off its 
recent weakness, as a result of the efforts of the new 
Committee appointed to regulate the exchange, and r- 
mained steady round about 29.50, with occasional move- 
ments above and below this level. The premiums asked 
for forward delivery widened from 6} to 8 centimos tor 
one month and from 17 to 19 centimos for three months. 
The escudo lost fractionally at 1073. The weakness o! 
sterling was again emphasised by the movements of the 
Continental gold exchanges, all of which, except Oslo 
and Amsterdam, went against this country; Berlin from 
20.41} to 20.40}, Geneva from 25.31 to 25.294, and 
Stockholm from 18.18} to 18.17}. Amsterdam weakened 
under normal trading influences from 12.094 to 12.10., 
and Oslo was unchanged at 18.22. Forward guilders 
were less in demand at discounts of 3 cent and { cent for 
the two periods. Of the other European exchanges. 
Copenhagen improved fractionally to 18.20}, as did Hel- 
singfors to 1933. Among the South American exchange 
the premium for 90 days Lima on London fell by 3 pe’ 
cent. to 20 per cent., and Buenos Aires lost a trifle @ 
473d. In the Far East the rupee was again weak at 
1.5 57-64d, but the yen, after slight fluctuations, was <a 
changed on balance at 1s rofd-}fd. The silver od 
showed decidedly more stiffness, and prices improve": 
spot by yd to 27;%d and forward by }d to 27hd, as : 
result of good buying by the Indian bazaars and 0 
buying by China. The striking of a new French ives 
currency is not considered likely to affect the enreet, ie 
being understood that the Bank of France holds _ ~ 
silver to meet this purpose. The China silver exc id t0 
improved in sympathy with silver, Hongkong by 8 
2s od and Shanghai by 3d to 2s 8§d. 


NATIONAL ACCOUNTS. 


‘ ame and 
The following table shows the national oo an 
expenditure during the week ended June 23, 19°: 


Expenvitoae. : eT .woued et 
Supply Services .............006 From Revenue...--+--+**"""* 
Interest, &c., on Debt .......... 
Sinking Fund ....... seeeseesens ec 
Increases in Balances .......<<- i 
Decrease in Debt ..........+ ees at 














June 30, 1928. ] 


The Revenue for the week amounted to £ 13,614,400, as 
compared with 47;998,900 in the corresponding week last 
vear. Property and Income-tax was lower at £20,000, 
against £,659,000, but Super Tax was £180,000 higher at 
1'530,000. Customs brought in £ 2,890,000, against 
£ 2,983,000, and Excise £7,080,000, against 41,029,000. 
Ordinary Receipts were nil, against £336,700, and 
Special Receipts were lower at £924,400, against 
{1,101,200. The Self-balancing Revenue amounted to 
71,600,000, against £1,250,000. The week’s operations 
reduced the National Debt by £5,484,000, and caused the 
following changes :— 





(000's omitted.) 
& £ 
Treasury Bills ....+.+seeeeeeee + 5,66 | Public Department Advances.. — 9,350 
+ 3,966 — 9,550 


The floating debt was reduced by 
£749,145,000. 
Financia YwaR, 1928-29, April 1 to June 23, 1928. 


£5:485,000 to 


£ £ 
194,645,868 | Revenue.......... ee 121,729,536 
Amount borrowed .. 69,183,908 
Decrease in balances 3,732,424 


194,645,868 Total .......... 194,645,868 


Expenditure ....0 





Estmuatzs (New Basis), 1928-29. 


£ £ 
Expenditure....... - 676,581,000 | Revenue .......... *'756,083,000 
Sinking Fund ...... ,000 
Surplus .....eeeeeee 14,502,000 
756,083,000 756,083,000 


* Includes £13,200,000 from Currency Notes Assets. 


Szur-BaLtancinG REVENUE and ExpPEnDITURE. 


£ 
Post Office @eeeeeeeeeeeeeeoeseeeeeeeeese eee 57,314,000 
Road Fund eeeeeeeeeeneeeeneeeseeseeeoeoeeeeees 21,300,000 
78,614,000 


The surplus of £4,239,000 for 1927-28 is carried forward. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies: —Mexican Railway, Hudson’s Bay Company, 
Ottoman Bank, Bank of British West Africa, Bleachers’ 
Association, Grange Trust, Globe Telegraph and Trust, 
General Mining and Finance, J. Lyons and Co., Shell 
Transport and Trading, Callenders Cable and Construc- 
tion, Guest, Keen and Nettlefolds, Yorkshire Amalga- 
mated Collieries, Tanah Datar Rubber, Kamunting Tin 
Dredging, Lobitos Oilfields, Baldwins, and Amalgamated 
Press. The chairman of the Ottoman Bank gave an in- 
formative review of economic conditions in Turkey. Mr 
Arthur French, presiding at the meeting of the General 
Mining and Finance Corporation, referred to the positiqn 
of some of the older Rand mines, and the outlook for the 
ewer companies. Reference is made in ‘‘ Notes of the 
Week,’”” on later pages of this issue, to the meetings of 
- Shell,”” J. Lyons, Bleachers’ Association, Hudson’s Bay 
Company, and Baldwins. 


CHANGE OF ADDRESS 
The Offices of @he Beonomist 


have been removed to: 


6, Bouverie Street, 
Fleet Street, 
E.C.4. 
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THE KELLOGG PACT: NEXT PHASE. 


Last Saturday, June 23rd, a new note from Mr Kellogg, 
covering a draft of the proposed multilateral pact for the 
renunciation of war as an instrument of national policy, 
was presented to fourteen Governments—to ten of them, 
which are in diplomatic relations with Washington, 
direct, and to the four others—namely, Australia, New 
Zealand, South Africa and India—through the Foreign 
Office in Whitehall. The note has to be read with the 
draft treaty, and is of equal importance as a document. 
It contains quotations from Mr Kellogg’s address of 
April 28th last before the American Society of Inter- 
national Law, in which Mr Kellogg sought, in a states- 
manlike way, to meet the objections which had been 
made to his original proposal by France. 
Reading the new note and the attached draft treaty 
together, we find that Mr Kellogg has made three con- 
cessions to the French point of view. First, in order to 
satisfy France that the proposed pact will not be incom- 
patible with any treaty guaranteeing the neutrality of 
another State which France has signed, he is inviting Bel- 
gium, as well as Poland and Czechoslovakia (the two 
parties to the Locarno Pact besides the four European 
Great Powers), to be an original signatory. These three 
smaller European States, together with the six Great 
Powers of the world and the six self-governing 
Dominions of the British Commonwealth, including 
India, make up_the tale of fifteen States to which the 
number of proposed original signatories has now risen. 
Mr Kellogg’s second concession is an addition to the 
preamble of the draft treaty, in which is now set forth 
the High Contracting Parties’ conviction :—‘* That any 
signatory Power which shall hereafter seek to promote 
its natural interests by resort to war should be denied 
the benefits furnished by this treaty.’’ This means that 
if State A, in pursuance of its national ambitions, were 
to attack State B, then States C to Z would be released 
automatically from -their obligations under the Pact 
towards State A, though not, of course, from their 
obligations towards State B or towards one another. In 
these circumstances, State A would have to reckon not 
only with the exercise by State B of its inherent right of 
self-defence, but with the possibility that State B might 
receive military succour from any of the remaining 
States, against whom State A would no longer be covered 
by virtue of the Pact. This possibility would rise to a 
probability, and indeed to a virtual certainty, in the case 
of States which were bound to one another by such 
arrangements as the Locarno Pact or the web of treaties 
which France has woven with her allies on the Continent 
of Europe. These batteries would be masked by the 
Kellogg Pact so long as the Pact was kept by everybody 
all round; but the moment one party to the Pact violated 
it, it would cease to screen him, and would thus leave 
him exposed to the guns trained upon him in the back- 
ground. Mr Kellogg’s third concession is that in the new 
note—though not in the new preamble to the draft treaty 
nor in the body of the treaty itself, which remains 
unchanged—he reaffirms, by quotation from his address 
of April 28th, his pronouncement that the right of self- 
defence against attack is inalienable and self-evident. 
Of these three concessions, it is only the first—that is, 
the proposed addition to the number of original signa- 
tories—that would have juridical force. Mr Kellogg s 
doctrine about self-defence remains the private doctrine 
of one statesman, and finds no place in the text of the 
treaty at all; and the expression of conviction that a Pact- 
breaker should forfeit the benefit of the Pact stands 
juridically on much the same ground, in spite of its place 
in the new preamble. It is one of the recognised conven- 
tions of International law that preambles have no binding 
force; and, moreover, Mr Kellogg himself (apropos of 
the recently concluded bilateral arbitration treaty between 
the United States and France) declared, as recently as 
March sth last, that ‘a preamble is not a binding part 
of a treaty.” This was in the course of a speech de- 
livered on that date before the Council on Foreign oo 
tions in New York, and attention has been drawn to the 
passage in a letter from Mr Wheeler-Bennett,. which ap- 


‘peared in the Times of last Tuesday, June 26th. 
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The fact is that only the articles themselves of the 
proposed pact have binding force juridically, and these 
articles have been presented once more by Mr Kellogg 
without a change. This does not mean, of course, that 
the architect of the Pact has any intention that the points 
now .established in his preamble and his covering note 
shall be any less secure, in effect, than the provisions 
contained in the articles to which the signatories are to be 
invited to subscribe. The security of a treaty depends 
on moral as well as juridical factors, and morally Mr 
Kellogg has bound his own Government, and other pros- 
pective signatories, to respect his concessions to the 
French point of view, notwithstanding the fact that these 
concessions are made outside the juridical structure of the 
Pact. Evidently Mr Kellogg has simply set his heart 
on securing assent to his articles without a verbal change. 

Perhaps he is wise in holding his ground in this matter, 
for it is easily conceivable that if changes once began 
t. be made in the articles themselves, there might be no 
end to it, whereas Mr Kellogg evidently looks forward 
to securing his fifteen original signatures in the near 
future. In the concluding paragraph of the new note it 
is stated that the Government of the United States would 
be pleased to be informed at as early a date as may be 
convenient whether the particular Government addressed 
is willing to join with the United States and other simi- 
larly disposed Governments in signing a definite treaty 
for the renunciation of war in the form transmitted here- 
with. It is reported that Mr Kellogg looks forward to 
seeing the Past signed in July. 

The question remains: Will the Pact now go straight 
through to signature, as its author evidently expects 
and desires, or will other reservations be brought 
forward? ‘There seems to be some talk in France of 
following up a suggestion, made in Sir Austen Chamber- 
lain’s reply to Mr Kellogg’s previous note, that certain 
understandings might be put on record in a separate 
document of the same authority as the Pact itself. We 
are even presented with the rather ludicrous picture of a 
kind of omnibus into which all parties save the United 
States would pack all their reservations in order to send 
the contraption trundling after Mr Kellogg’s racing car. 
France, however, could hardly put forward a proposal 
so contrary to the spirit of the American proposal unless 
she were assured, beforehand, of support from His 
Majesty’s Government in Great Britain; and that support 
is unlikely to be forthcoming, in view of the fact that 
the Dominions and India have signified their readiness 
to sign the Pact as it stands. In contents, and even 
more in spirit, the Kellogg Pact evidently commends 
itself to the overseas members of the British Common- 
wealth. This is the language which they understand, in 
contrast to the language of Continental European 
diplomacy as illustrated by the Geneva Protocol of 1924 
or even by the Pact of Locarno. Probably the attitude 
of the Dominions in regard to the Kellogg Pact will 
prove the deciding factor, and the American Secretary 
of State will have his way. 

If he does have his way—as we sincerely hope that 
he .will—we believe that a long step will have been taken 
towards the elimination of the institution of war from 
the field of international relations. At the same time, we 
believe that this is not the final step, and that the United 
States, having led the rest of us so far, will find her- 
self, in turn, under the necessity of being led at least 
one step further. We believe, in fact, that a definition 
of ‘‘ self-defence ’’ will be unavoidable sooner or later. 
It may be true, as Mr Kellogg has said in sequence to 
Sir Austen Chamberlain, that ‘‘a juristic conception of 
self-defence ’’ is “‘ not in the interests of peace,’ because 
it is ‘‘easy for the unscrupulous to mould events to 
accord with an agreed definition.’’ On the other hand, it 
is undoubtedly true that a State can represent as an act 
of self-defence almost any war which, to other eyes, may 
appear to be waged in pursuit of national ambitions. 
Sir Austen Chamberlain and Mr Kellogg cannot dispose 
of this problem by saying: ‘‘I will recognise your 
Monroe Doctrine if you will recognise mine.’? Some 
common agreement as to the reasonable confines of the 
right of self-defence must be reached, or else the “‘ Gap 
in the Pact’’ will become wider than that ‘‘ Gap in the 
Covenant ”’ which it ought to close. 


POINCARE TAKES THE PLUNGE. 

TuE passing of the measure through the French Parlia. 
ment for the legal stabilisation of the franc has both a 
symbolical and practical significance. It is just over five 
years ago since the floating of the Austrian Reconstruction 
Loan made it possible to stop the depreciation of the crown 
and to link its value to gold. Germany, Sweden ard Russia 
followed in 1924; 1925 was the year of Great Britain 
and the British Empire, Holland, Switzerland, Hungary 
and Finland; in the autumn of 1926 Belgium followed 
suit after the breakdown of the attempt made earlier jp 
the year; in 1927, Italy, Denmark and Poland; and 
now Greece, Norway and France. Thus these five years 
have seen the definite stabilisation at old or new parities of 
most of the countries of Europe, and the actual, if not 
formal, stabilisation within comparatively narrow limits 
of the rest. The chapter of European history is now 
practically closed, in which the nations of Europe, follow- 
ing the recommendations of the Brussels and Genoa con- 
ferences, have definitely linked their currencies to a com- 
mon basis of value. 

The events of last week-end are in this connection 
symbolical rather than of urgent importance, since they 
merely give legal sanction to conditions which have exis- 
ted over eighteen months. The Bill has, in fact, created 
hardly a ripple on the exchange market, on the stock 
exchanges, or on the immediate industrial outlook, its 
passage, according to our correspondent whose account 
of the chief features of the scheme is given in a later 
column, being made with clocklike precision between clos- 
ing hours on Saturday and opening hours on Monday. 
Moreover, the scheme, as finally unfolded by M. Poin- 
caré, did not differ in any essential particular from fore- 
casts. The operation, however, cannot be dismissed as 
purely formal, for so long as legal approval of the exist- 
ing stabilisation was withheld there was always a doubt 
as to whether for political or economic reasons the franc 
might not break loose from its golden anchor ; and this 
uncertainty, fostered from time to time by rumours that 
a further revalorisation was contemplated, prevented the 
growth of confidence either at home or abroad. 

There is no doubt that this final stabilisation could have 
been carried out long ago, and M. Poincaré has been 
criticised by many, including ourselves, for the delay. 
But just as Great Britain in her financial policy followed 
almost slavishly the recommendations of the Cunliffe 
Committee, so events in France have in most respects 
followed the report of the Expert Committee of 1926, 
which recommended stabilisation in three stages, the 
second of which should be a de facto stabilisation. It 1s 
doubtful, however, whether that Committee contemplated 
that this second stage would last, as it has in fact done, 
for nearly two years. The truth is that though to out 
ward appearances the steps taken have conformed to the 
scheme of the experts, the revival of confidence which 
followed the energetic steps taken by the Government of 
National Union of August, 1926, hastened the return of 
French and foreign capital to such a degree that it caused 
an appreciation of the franc almost as spectacular as the 
previous fall, and threatened to bring about a serious 
economic crisis through the fall of prices. In fact, an 
industrial setback did occur, but as the experts had fore- 
seen, this was much less acute in France than in other 
countries at a similar stage, owing to the large propor 
tion of her population engaged in agriculture, and to ae 
self-sufficiency. The appreciation of the franc was chec od 
at about 124 francs to the £ by the Bank of a 
though the significance of its action was not —_ J 
appreciated at the time, the question of the rate of sta ; 
lisation was in fact settled once for all when M. Poincar 
concurred in the Bank of France buying foreign exchang . 
for francs at this rate. Everyone knows the sequel od 
in the case of other countries which have stabi ct 
after serious depreciation, a rapid influx of rade 
occurred, and the Bank of France accumulated al 
mous reserves of foreign exchange abroad. This me 
that the interests of the Bank were deeply a s 
against any further appreciation, for these 
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gums held in foreign currencies meant that the central 
istitution had gambled against any further rise in the 
value of the franc. The course of events has put France 
into a very strong position to maintain stability at the 
existing rate, and the strength of her financial Position 
was further increased by the large subscriptions 
poth in France and abroad to the recent loans issued for 
the consolidation of the floating debt. France has the dis- 
tinction of having restored the gold standard without any 
foreign assistance ; she has done it at the moment when 
the reconstruction of the devastated areas is complete 
and her return to normal conditions very far advanced ; 
and in circumstances under which the change will have 
little effect on her economic life. 


The delay in taking the final steps is due to political 
and not financial reasons. When the Bank began to 
buy foreign exchange at 124f to the £ there were many 
who still believed in the final return to the pre-war franc, 
and M. Poincaré in his speech at the week-end was con- 
strained to placate the revalorisers by asserting that there 
was nothing in the present regulations to prevent France, 
if conditions seemed appropriate, from altering the value 
of the franc again at a later stage, But this cannot be 
taken seriously, particularly since the State has become 
a very interested party to the whole scheme by appro- 
priating to itself the surplus francs arising from the re- 
valorisation of the Bank’s bullion stocks and using 
them to cancel its debt to the Bank. Whatever the im- 
portance of the political considerations responsible for the 
lng delay, it is now useless to discuss them. The out- 
standing fact is that the scheme has now been approved 
by practically universal consent. ; 

The new legislation, which passed the Chamber by 450 
votes to 22, does not link the franc to either the dollar 
or sterling, but defines it in terms of gold. A new gold 
coin is to be struck, but not put into circulation at 
present. Bank-notes are made convertible into gold, 
but, as in the case of Great Britain, only in large quanti- 
ties. This conversion may be either in coin or in bullion 
at the option of the Bank. These, with other details of 
the scheme, are elaborated in a later column. in perusing 
them those who have long hoped that one day a universal 
or, at all events, a European currency might become an 
accomplished fact, may shed a tear over the renewed 
evidence that this ideal has fallen still farther into the 
background. In 1914 France, Italy, Spain, Belgium, 
Switzerland, Roumania, Serbia, Bulgaria, Greece, and 
Finland all had currencies whose unit had a par value of 
5.22} to the £. Of these Spain and Switzerland alone 
retain this old parity. The Belgian parity is 175 (35 
belgas); Italy, 92.46; France, 124.21; Finland, 193.23; 
the Balkan currencies, some of which are legally stabi- 
lsed, vary from 277 in the case of Jugo-Slavia to 795 in 
the case of Roumania. Again, the Austro-Hungarian Em- 
pire had a uniform currency with a parity of 24.02 crowns 
tothe £. The Austrian currency is stabilised at 34.584 
shillings (345,850 crowns) to the £ ; the Hungarian 27.82 
pengos (347,750 crowns); while Czechoslovakia’s cur- 
—. is, in fact, held at about 1624 crowns. It looks 
most as though it would surpass the wit of man to find 
‘common unit into which these currencies could ever be 
conveniently converted. 
which gure at which the franc is stabilised is not one to 
Nr se-ong and wages in France have yet been com- 
pletely adjusted. Wholesale price indices compared with 
“a of 1913 in countries whose currencies are on a pre- 
nar toe nearly 150 in the United States, 150 in 
H dia oe 151 in Sweden, 146 in Switzerland, 153 in 
ears The equivalent in French francs at approxi- 

eE, 5 new francs to the pre-war franc would be 750. 
, ee wholesale index was 624 in April ; retail prices 
ws IS (1914 = 100) were 507 in March; recent data are 

Je available as to wages, but it is not likely that 
re are higher than the retail price index. These figures 
an wae general expectation that some increase has 
equilibr made in both prices and wages before complete 

thera 1s re-established. ) ‘ : 
Moblen orem said that M. Poincaré has dallied with the 
closin and hesitated to put his name to an Act finally 

& the door to the re-instatement of the pre-war 





itself permitted M. Poincaré to. point out quite properl 

and to stress to his countrymen ‘hat the calles that hes 
been embarked upon requires continued watchfulness and 
the utmost care to ensure that France’s Budget. remains 
properly balanced, her debt duly honoured, and her 
central bank independent. If M. Poincaré’s Ruhr policy 
was a part causc of the trouble that befell French finances, 
to him unquestionably belongs the credit of replacing 
them on a sound foundation. 2 


TD 





INDUSTRY AND THE SCHOOL-LEAVING AGE. 
(BY A CORRESPONDENT.) , 


EARLY in 1926 the President of the Board of Education 
and the Minister of Labour jointly appointed a Com- 
mittee, with Mr D. O. Malcolm as chairman, of which 
the terms of reference were as follows :—‘‘ To inquire 
into and advise upon the public system of education in 
England and Wales, in relation to the requirements of 
trade and industry, with particular reference to the 
adequacy of the arrangements for enabling young persons 
to enter into and retain suitable employment.’’ The 
Committee addressed itself, in the first instance, to the 
second half of its terms of reference, producing about 
eighteen months ago a first Report on the machinery of 
vocational guidance. The recommendations of that 
Report were modest in scope and have borne meagre 
fruit; a National Advisory Council for Juvenile Employ- 
ment has been set up, and certain administrative responsi- 
bilities have been transferred from the Board of Educa- 
tion to the Ministry of Labour—that, we believe, is about 
all that has resulted. 

The Committee has now published the second and 
(what it was hoped would be) more important of its 
Reports*—an inquiry into, and criticism of, our educa- 
tional system from the particular angle prescribed. It is 
a disappointing production. The work of Committees of 
Inquiry exemplifies, only too frequently, the traditional 
fable of the mountain and the mouse. In this case there 
is hardly so much as a squeak to signalise the process of 
parturition. Nothing of any significance emerges. — 

In justification of this statement, the recommendations 
of the Committee may be briefly summarised ; its sin of 
omission will then be apparent enough. Industrialists, 
we are told, do not know as much about education as 
they might; the Board ought to issue a descriptive hand- 
book for their benefit. ‘‘ Representative educationists,’’ 
moreover, ‘‘ would welcome intelligent suggestions from 
trade and industry.’’ Public elementary schools are not as 
black as some employers have been inclined to paint them. 
Their curricula are improving, and it would be a mistake 
to introduce specialised vocational training. As for post- 
primary education, employers in general hardly grasp its 
possibilities. Attention should be paid to the ‘‘ sharp 
break ’’ between school and employment; to counteract 
its effects some form of initiation into employment for 
school-leavers should be provided, and the provision of 
handicraft and domestic subjects should be increased. 
The criticism that elementary school-leavers are influenced 
in favour of ‘‘ black-coated’’ occupations is, however, 
unfounded. On the question of raising the school age, or 
of establishing day continuation schools, the Committee 

i it best to express no opinion. 

a taaiie to the maine schools, we learn that industry 
would ‘‘ probably ’’ benefit by a larger intake of pupils 
from them. The minimum leaving age (16) is higher 
than the age of apprenticeship ; this ought to be gone on 
(by somebody). The examination system might — a 
be broadened. The scope of junior technical sc rr 
should be enlarged. As for evening schools, they involve 
a serious strain upon the young worker, and it is surpris- 
ing they are as well-patronised as they are. Day a 
tion schools are doing good work, and there oug ; oO 
more of them. As for technical schools, their re ose 
ith trade and industry “‘ are susceptible of substantia 

ot his involves the existence of authorita- 
improvement, but this involv ae meee astaieeiiel 
tive bodies for each industry, capable of dealing 


«: His caution has, however, placed France in a —_—$—__—_-—— ,, 
flue ‘0 carry through her suis etches any fear of | “+ «R of the Committee 7 ae and Industry. 
'¢ by her own unaided efforts. But this fact has‘ (England and Wales) Second Part. 30-20-2. 
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Seen anna a aaa 


THE HALF-YEAR ON THE STOCK EXCHANGE 


Tue close of the present half-year is more than a chrono. 
logical event in the history of the London Stock Ex. 
change. It coincides with the first decided check suffered 
by the upward movement in values which has been ; 
leading feature in the markets for many months past. 
The beginnings of that movement are difficult to fix, but 
the ‘‘ variable dividend ’’ index of the Bankers’ Magazine 
(a conservative indicator, since about one-fifth of the 
stocks on which it is based are home rails), rose between 
April, 1926, the month preceding the coal stoppage, and 
May, 1928, by nearly 25 per cent. The check to this 
movement originated in America and the Continent o{ 
Europe, where the preceding rise had been much more 
rapid and extensive, and, apart from certain of the more 
speculative counters, its effects in London have so far 
been comparatively mild in character. 

We propose in the following paragraphs to set out the 
position of a number of representative stocks and shares 
at the present time, as compared with that of six months 
ago. Our first table shows the fluctuations in a number 
of home, colonial, and foreign Government stocks :— 























questions which arise.” Local education authorities 
ought to do something about it. 

Finally, there is the problem of ‘‘contact.’’ This is 
serious. Educationists know little of industrial condi- 
tions, though they are anxious to learn; employers, who 
are not less well-meaning, do not understand the schools. 
‘‘Negotiations’’ between the two parties should be 
inaugurated, in which the Board of Education should take 
the initiative. It should establish a ‘‘ small special 
body ’’ for this purpose—a body charged with the duty of 
establishing friendly relations and exercising no adminis- 
trative functions. 

And this, incredible as it seems, is all. This is the 
fruit of eighteen months’ cerebration and the collection 
of a mass of evidence; this is all the advice an expert 
Committee can give us about our ‘‘ public system of edu- 
cation, in relation to the requirements of trade and 
industry.”’ It will be seen at once that it has burked 
the most important of the issues it was expected to 
explore; in particular, the all-important issue of the 
school-leaving age. What is the reason of its failure? 

The reason seems to be the development by the Com- 
mittee of an inferiority complex as pathetic as it is exas- 
perating. Teachers and others connected with educa- 
tion are notoriously sensitive to criticism, and evidently 
there has been a strong desire not to tread upon their 
corns. . As for the National Confederation of Employers’ 
Organisations, that body finds itself treated with an alto- 


GOVERNMENT STOCKS. 



























gether exaggerated deference. The Confederation sub- fig 23 | 

mitted a memorandum in which, apparently, it empha- & © jgsa, ‘Yield. 
sised its lack of knowledge ’’ of educational problems ; Security. 3 58 | 98?) 

at the same time it stated, not less emphatically, that ; |e an ® Begin- jy 15077 
‘the great mass of employers in this country would be : E gee ning, "1928." 
opposed to the raising of the school-leaving age.’’ It —_|—— . 
declined (not unnaturally, in view of its self-proclaimed Beitich Governspent Stocke-- 56 |+ 09| 410 Ara 
ignorance) to be cross-examined as to its views. Yet, Conversion Loan ........ 7 232 Ouse 
on the strength of this precious memorandum, the Com- | $2 Q7nerlhsrss ccc Bae) 101) |¢ 05 419 9.419 3 
mittee, in spite of the urgent representations of organised s Loan (1960-90) ‘3 ree ree 
labour and of educationists, in spite of the ably-mar-| {ati celabictdactcbedbes Tage, Tg |— 14/416 6418 0 
shalled arguments of the Hadow Committee (‘‘ very | Cslonial Goverment Gest cia ae 
fully ’’ explained by its chairman), and in spite of its own 5% Registered, 1935-46 ...... 9} 9} . (519 

** strong personal opinion,’ put forward in its first nee a eee Six; 8 |— ° :. of : 
report, has felt itself debarred from making a positive Beath A Fe ee isee. (1946-75) 100 102 t 20/5 004179 
recommendation. It has allowed the National Confedera- vernment 87 | 90 |+ 35/5 60486 
tion to prejudge the issue for it, and before that decision | Argentine #% Bescission 17} 19 lt leis 06 8 0 
can only stand abashed, with bared head, a victim to an 108 io |+ tele 79643 
interpretation of its terms of reference as perverse as it oes | OS tags 3 $116 : 
is unhelpful. The same line of reasoning it applies, S + 2016 60600 
mutatis mutandis, to the question of continuation schools. a SE 








Here also the Committee finds itself prevented from 
making any recommendation by the caveat of the 
National Confederation. 

It can hardly be denied that the Committee, in taking 
this line, has done scant justice to itself and its oppor- 
tunity. If the National Confederation is the right body 
to decide what developments of the educational system 
are in the best interests of trade and industry, why not 
refer the question to the Confederation and be done with 
it? If not, why treat its views as an insuperable obstacle 
to progress? ‘‘ Industry ’’ and ‘‘ education ”’ are not in- 
compatible ends, essentially at war with one another ; 
they both exist to enable society to make the most of 
its resources—to convert them, for the benefit of the com- 
munity, into the highest standard of welfare attainable. 
If, then, an expert body decides that the harmonious 
adjustment of the claims of industry, which is one means 
to that end, and.of the claims of education, which is 
another means to that end, demands the raising of the 
school age, how shall its terms of reference Say it 
nay? Why cannot it say to such a body as the National 
Confederation ‘‘ With respect, your contentions are ill- 
founded. Your argument as to. cost is wrong; your 
argument as to a possible shortage of juvenile labour is 
wrong (there will be a serious glut of labour by 1933) ; 
you have not, on your own admission, studied the Hadow 
report, and do not understand what education can do 
for you’’? This, in effect, is what Mr Arthur Shaw 
Says in his courageous dissenting note. The publication 
of that note, which shows that the issue was fairly stated, 


and that the Committee refused to face it, is sufficien 
proof of its timidity. oe : 


British gilt-ed stocks have been distinguished on the 
whole be elie during the past half-year. me 
market rates have been easier than during the precet 
ing six months, though no change has been —_ , 
Bank rate. The Treasury has staged no large-scale col 
version schemes, and the only event of prime importanct 
bearing on the position of Government securities a 
the listing of the Four per Cent. Funding Loan <n Es. 
Five per Cent. War Loan on the Ney York Sto day 
change. Both these stocks stand higher ee 7 
than six months ago, but are below their een 
point, the set-back in New York having induced ‘tone! 
amount of liquidation by American holders. 0 tu! 
Government stocks have pursued a relatively en ie d 
course, the Dominions, especially the Commonwea't a 
States of Australia, having limited their new Biel : 
ments to smaller dimensions than of late. *° oe 
Government stocks have experienced numerous ee. 
tudes, but as a whole have tended to apprecia’®, wrens. 
tinued improvement in the financial position © 7 
consummated by the stabilisation of the franc - aides. 
of June, the slow but steady progress of RONEN a in 
and the prospects of more settled political con . 5 given 
China being all reflected in the security _gvamgeetl the 
in the table above. The main exception has ly below 
Turkish Unified Debt, which closes consideraby 
the highest point reached—largely as a rest ‘action to 
pointment with the failure: of the, Turkish “i artially 
resume payment of interest this month, 94 rat pay’ 
mitigated by the later compromise under whic ; 
ment now falls due in December.. bs half-year 
For holders of British railway securities the 
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py a perusal of our next table :-— 


Rartway S8rocks. 












been one of inspissated gloom, as will be made clear Among “ 








semi-gilt-edged ’’ securities, of which banking 
and insurance shares are worthy representatives, slow but 
steady appreciation has been the order of the day, inter- 


rupted but slightly by the market reaction of June. The 
securities 





ase _ of concerns of assured dividend-paying 

83 status, which merit inclusion in the investment category, 

Security. sss have in many cases appreciated to a sensible extent dur- 

ee ui ca ing the half-year, and have similarly offered a strong re- 

Sas 1927. ' | Sistance to the recent downward tendency. The possibility 

a bi of further appreciation, in the event of a renewal later in 
ina Bailway— Fixed juverest 43 se : the year of the _ upward movement in security 
adon & N-Eastern, oe ee gis 19 values generally, is a moot point. At present 
bon en, 4% Gtiiccs goeveens 5 0 0419 6| levels most of these stocks offer a yield not much 
“ion & N- Lastern, 4% pret. He ‘ : ° higher (in some cases even lower) than that on 
eta Ordinary British Government stock. The investor would seem re- 
Gat West si ond. * 13716 6) cently to have consciously been buying the equity of 
London Mid. and Scottish... $33 9 722 9 these sound and progressive concerns, and to have re- 
ene oreign Rigs, Ord. garded immediate yield as of secondary consideration. 
Bengal and North-Western . $B 58 13 &§| Among the most active securities whose status, though 
an. tshamiaiaians 8 6 9717 3] 1m many cases high, is as a whole somewhat inferior to 
Besncs Ayees G6, Beasnene + $3 dear g| that of the ‘‘ investment ”’ concerns, there has been nothing 
Sean caxcsowsveii ie o% 9 14 9 like uniformity of experience during the half-year. In 
ne 6 3 07 3 3| the majority of cases, however, prices, though below the 












+ Free of income-tax. 
Generally speaking, home railway debenture stocks are 


the six months. 


of road competition on the weekly traffic returns. 


trafic returns having 


senger and goods rates. 


markets, 
is given below :— 
CoMMERCIAL and INDUSTRIAL SECURITIES. 



















This decline is even more noteworthy 
in the case of the preference stocks, but for ordinary 
stock holders it has been little short of disastrous. Though 
the London and North-Eastern and the London, Midland 
and Scottish have been most conspicuous in this respect, 
all the “* group line ’’ ordinary stocks have been declining 
for weeks past, largely as a result of the growing inroads 
The 
experience of holders of foreign railway stocks has been 
a mixed one, the least satisfactory showing’ being made 
by the Argentine railways, uncertainty as to the trend of 
recently been accentuated by 
rumours of impending labour trouble (which, happily, has 
not yet eventuated), and by fears that the Argentine 
Government might enforce a reduced schedule of pas- 
On the whole, however, the lot 
of the foreign railway shareholder has been an enviable 
one as compared with that of the investor in home rails. 

The most active section of the Stock Exchange, as in 
previous periods, has been the commercial and industrial 
A selection of stocks and shares in this section 

















highest levels of the half-year, are higher than at the 
beginning of January last, the set-back of the last few 
weeks being, as one might have expected, most serious 
in the case of those concerns previously most actively 
dealt in, such as the members of the artificial silk and 
gramophone groups. Cable and wireless stock shares, 
despite the delay in the ratification of the agreement for 
co-operation between the two groups, have lost little 
of the very considerable amount of ground gained 
when the agreement was announced. The “ inter- 
national ’’ group naturally bore the brunt of the first 
onset of liquidation in New York, Brussels and Paris this 
month. Swedish Match quotations were sustained by 
public appreciation of the company’s unquestioned earn- 
ing power, but in the case of International Holding and 
Hydro-Electrics, in which speculation had been most 
rampant (though much less on British than on overseas 
account), the decline was severe. 

Our final table gives a selection of quotations from the 
rubber, oil, nitrate and mining share markets :— 


OTHER SECURITIES. 


a 
litle higher to-day than on January rst, but have fallen 
away markedly from the highest points reached during 
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: ‘Allied Sumatra (£1) ...... cece pe 613 aout ; 
Yield Bajoe Kidoel (£1) ..........+. — #910 0 0 
Ti tescenscivaee wt = HHo 0 o 616 3 
=< oybnited Bordang 20.010. = 37 is ONS 6 8 
ee an + 34315 0369 
sak: | 1928 | aan een tame $386 
Banking and Ins een Beale ca| Mexican Eagle .............. + 194 ail go 
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“Investment” Stocks & Bator” 3 2 64218 0] Lautaro (£5)..........000000+ + 31/6 5 9311 
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'& Nettietolas (d 1 5765 8 6 Tin (4)) ....-ceeeeeeeeee + & 
dae Indes Netiitols Gj #5 6 915 0 0] De Beers (def) (Adi) .....----- + S711 oho s 0 
Bauer, Combe, Reid, def. stk. +1616 39511 0 Rio Tinto (£5) ....-.---- Sl nccmetan. 
Vickers (6g) 7 t® Elec, al. atk. +636 |t4 5 04212 0 iss 
Dunlop Rubber (6/f) . 7277277 + ray nt et 8 31 rhe outlook for rubber company shareholders has been 
Ever Read ” ersce 23°7 319 6 6 0 a h h G vern« 
Bournemoutn oy pees -- [8 2096 1 3] transformed during the half-year by the British Gove 
Mond Wickel e)""*""°"°*¢"*" + 413 315 8 a| ment’s decision to abandon the Restriction — —_ 
mopbone Co. ais” 222777 + $1228 92,8 3] November. Though there has been no rus _ , 
amy... coersennenes + ee .. | stricken selling, the decline in values has — eles 
Det oegempers (Ai) 2.227 = a88] 3 6 05 ‘i 9| been extensive, as the figures in the above " e are 
e The ‘‘yield’’ figures in the last column are, of course, o 
Pref (41) ........., nil e ‘‘yie > enuichinne essiiily 
iaitern teats Ord. (ida nil a nominal character, since an all-round reduc in div 
» Wireless ele 3 6! dends in the next financial year Is a moral certainty in 
«Senens ii" spapsenine 28 practically all cases. The oil share market, on the vine 
ftlernational’” ‘iccie.2**** . * hand, has made appreciable headway despite the genera 
wmetaticnal Holdin” soe ‘* 6] absence of favourable news regarding the oil pont 
a + Eletrig _seaees oe until the closing days of the half-year, when unofficia a 
Sedaigtite igen sess votet oa Tos timation was received of the settlement of the so-callec 
tore Gives) LES rae ’* That speculative interest has revived is evi- 
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dent, not so much from the moderate advance in the 
quotations of strong concerns, such as the Shell and the 
Royal Dutch, as from the noteworthy improvement in 
Mexican Eagle, a speculative counter par excellence. The 
mining markets, while rarely sinking into utter quietude, 
have generally lacked excitement, neither the Cape nor 
Paris taking as a rule more than a moderate interest. 
Tin company shares have been unfavourably affected by 
the weakness in the price of the commodity. Rio Tinto 
closes the half-year with a substantial gain on balance, 
but has fallen considerably short of the fulfilment of the 
more optimistic prophecies current some weeks ago. 
Though the above tables include only a small selection 
from the hundreds of securities comprised in the Official 
and Supplementary Lists of the London Stock Exchange, 
they do, at least, suggest a number of important and on 
the whole reassuring conclusions. The upward move- 
ment in values of the first five months of this year, to 
which the term ‘‘ boom’’ has been frequently but in- 
correctly applied, was by no means of a general character. 
The home railway and—at the other end of the scale— 
the rubber share markets, for instance, were depressed, 


while gilt-edged and foreign stocks registered but a]. 


moderate improvement, and as regards industrial shares 
of ‘‘ investment”’ status, the greater part of the rise of 
recent months had already taken place before the half- 
year started. Only in a limited number of the more 
speculative shares was market activity carried to dan- 
gerous lengths, and the reaction consequently had little 
‘**to bite on’? when it came, despite its accentuation by 
the increased interest which has recently been taken in 
British securities by American and Continental investors. 
Comparing prices at the end of this month with those 
prevailing at the opening of the half-year, the securities 
included in our tables above show a net average rise of 
I per cent. in the case of British Government securities, 
of 124 per cent. in “‘ investment ’’ industrials, of 224 per 
cent. in ‘‘ active’’ industrials, and of only 5 per cent. in 
‘mining shares. The firmer undertone of markets gener- 
ally during the past week is fully in accordance with the 
general expectation, borne out by the figures we have 
already quoted, that while quieter conditions may obtain 
on the London Stock Exchange during the next few 
weeks, no violent and general break in prices seems likely 
to occur. 





THE BRITISH MOTOR INDUSTRY.—I. POST-WAR 
DEVELOPMENT. 


(BY A CORRESPONDENT.) 
PoPuLaR conceptions of the position of the British motor 
industry in recent years have been widely divergent. In 


_ the general Press the motor industry is usually coupled 


with electrical engineering as a progressive and prosper- 
ous example of our younger industries. The successive 
enormous increases in the taxation of motor transport in 
recent Budgets indicate, presumably, that in Government 
circles the financial strength and impetus of development 
of the industry are regarded as sufficient to overcome 
these burdens. In the City, however, acquaintance with 
the financial results of the industry’s trading has led to 
less sanguine judgments. In these,circumstances a state- 
ment of the development of the motor industry since the 
war would seem a useful preface to a review of its present 
position and prospects. 

The manufacturing side of the motor industry includes 
the manufacture and repair of all motor vehicles (exclud- 
ing motor cycles, which are usually classed with the cycle 
industry), and the manufacture of bodies, parts, acces- 
sories and tyres for the same. The following figures of the 
number of workpeople employed in this group of industries 
gives a general idea of the growth of the volume of 
production :— 

EmPLorment in the Moror Inpvstry. 


1907 SPO CSC CHEESE EEEEeses 34,000 1924 eeeesceecseccsscocces 
19 is po ae tee pean 235,000 
1993 22200 r9ajoo0 | a9¢7 2272222 Brito 


The employment arising indirectly from the motor indus- 
try in maintaining and running motor vehicles, garages 
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&c., is certainly twice as great as the number e 
production, but in the present article it is des} 
fine attention to manufacturing. 

The manufacture of parts, accessories, and tyr 
depends upon the activity of vehicle production, which 


mployed in 
red to con- 


€s clearly 


may be taken as the index of the position of the indy--. 
Motor vehicle manufacture falls naturally into two oe 
tions, corresponding with the two main types of chassis 
required by motor vehicle users. The first type is thes 
supplied for private cars, light hackneys (taxis), and |; ht 
commercial vehicles (e.g., commercial travellers’ ena 
The second is that supplied for commercial goods vehicles 
of all sizes, buses, charabancs, and miscellaneous vehicles 
such as fire engines, ambulances, Government vehicles 
&c. These two branches of the industry are generally con. 
ducted by separate concerns, and employ different methods 
of production. Their fortunes are affected by widely 
different considerations, and often tend in opposite direc. 
tions. The salient features in the post-war history of 
the car section of the industry are indicated in the follow. 
ing table :— 


TaBLE 1.—Private Cars and Cnaasis. 


Index, nd 
Imports.|Exports.| 1919 | Produc-| “939° 
100 











(3) (" (5) 
1,754 | 100 | 24,000 
6,718 | 383 | 50,000 | 208 
2.962 | 169 | 32,000 
2,441 | 139 | 58,000 | 242 
5,007 | 285 | 66,000; 277 
12,477 | 711 | 105,000 | 439 
23,233 | 1325 |121,000 | 504 
25,911 | 1477 | 138,500 | 577 
28,557 | 1628 |157,000 | 654 
* i.e., number of private cars in use in Great Britain. 

Note to Table 1: — An Import Duty of 334 per cent. was 
im as from September 29, 1915, and not removed until August 1, 
1924. It was reimposed on July 1, 1925, and is still in force. ; 
During the war the use of motor cars in this country was 
restricted by D.O.R.A. regulations, and their importation 
was discouraged by the imposition of the McKenna Duties 
(33% per cent., ad valorem) in order to cut down the 
demand for tonnage ‘for non-essential vehicles and their 
supplies of liquid fuel. At the same time a large number 
of cars were commandeered for military use at home, or 
drafted to the various war areas. By 1919 large arrears 
of home demand had accumulated—the number of cars in 
use having decreased from 85,000 in 1914 to 50,000 In 
1918. Meanwhile, the production of British motor firms 
was confined to munitions, and all export markets were 
lost. 

In 1919 the demand, both at home and for export, was 
greater than the British industry could supply after turn- 
ing over from war production, For two years the ee 
capacity of the industry was fully occupied, in oe 
heavy imports and the liquidation of the pick of = 
stocks of war vehicles by the War Disposals Board. Wit 
the collapse of the inflationary boom (almost pease 
all over the world), the more costly British cars were t ; 
first to feel the effects of the contraction of purchasing 
power. The position was aggravated at home by the - 
of large quantities of almost derelict cars at scrap aoe 
from the Slough Depot. In overseas markets, apart 'r r 
the price factor, some makes of British cars a 
during the boom were found unsuitable to cae 
quirements, and gave the British industry a ba a fs 
Neither the import duties at home nor preferentia iid 
abroad were sufficient to bridge the gap between - 
and American prices. American manufacturers were a 
enabled to consolidate their position in this country 
in our principal export markets. eae 

At this onlat, an external factor of vital eee S 
the British industry began to take effect. On ce 
1921, the Motor Spirit Duty had been changed = This 
a graduated tax on the horse power of private od a 
tax encouraged the British industry to concentraly’ 

. ‘ ° . with w 
production of a light, high-efficiency engine, stability 
Americans could, not compete owing to its un 
for their-home market. This fact and the were an ad- 
the McKenna Duties gave British manufacturer cov ed 
vantage in the home market, and production 
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in 1922. The drop in prices through the possibility of 
mass production had by 1923 given a fillip to the ex- 

+ business as well. Since 1923 production and 
exports have increased regularly, while a steady import 
decline was interrupted = the year 1925, when the 
temporary removal of the import duties created an artifi- 
cial rush to land foreign cars in this country before the 
Duty was re-imposed. To get a true perspective of the 
import position, the figures for 1925 and 1926 should be 
taken together. In the following table a similar. statement 
is given for the commercial vehicle section of the 


industry <— 
TaBLE 2.—ComMERCIAL VEHICLES AND Cassis. 








| Home | 
Index,; Produc-| Index, 





cee ae gy Exports.| 1919 | ti 1919 
ear. | sump- |Imports.| as % of |Exports. ion. 
ae | ton. Col. (1) 100 














| a (2) (3) (4) (5 (6) (7) 
1919.00) 8000 2,633 S1 438 | 1 6,000 | 100 
1920,...| 141,000 | 16246) 115 1,715 | 392 10,000| 167 
91... |210, 3,193 15 800 | 183) 8000; 133 
1922.... 249,000} 2515] 1-0 600 | 137)| 15,000 | 3250 
1923....| 280,000 | 56699) 20 | 1,252} 286 21,000/ 360 
1924..../ 319,000} 5,528) 17 3,119 | 712 | 26,000} 442 
1925,...| 347,000 | 7,448 21 : 1326 | 32,000 | 533 
1926,...'379,000 | 6,401 17 | 6,477 | 1479 41,500} 692 
1927....|397,000 | 5,480 16 | 7,139 | 1630 | 52,000| 867 





+ Number of truck type vehicles in use in Great Britain. 


Note to Table 2:—An Import Duty of 334 per cent. was imposed a® 
from 30th April, 1926. 


During the war a considerable output of commercial 
vehicles was maintained for military purposes, while the 
capacity of plants was increased for the construction of 
munitions. While a considerable number of commercial 
vehicles were drafted to the theatres of war, the number 
inuse at home did not decline so much as in the case of 
private cars. After the Armistice a huge stock of ex- 
military vehicles was concentrated at the Slough Depot, 
and even during the years 1919 and 1920 the liquidation 
of these stocks prevented more than a moderate activity. 
With the crisis of 1921, the commercial vehicle industry 
passed into a state of extreme depression, caused by the 
general contraction of industrial activity and purchasing 
power, aggravated by the continued sale of war stocks at 


scrap prices and the competition of cheap imported light 
trucks. 


Some improvement in production was seen in 1922, 
though exports continued to decline. From 1923 to 1925 
production and exports expanded regularly, though still 
“n a scale well below the capacity of the industry. De- 
mand is now approximating more closely to the 
Present capacity of the industry, and after a long period 
of depression the commercial section is now in a stronger 
position than the private car section. 








THE HALF-YEAR’S NEW CAPITAL. 


x view of the activity on the Stock Exchange, which 
“ss sustained until a few weeks ago, it is not surprising 
that the half-year’s new capital issues, amounting to 
£244.7 millions, should be proportionately better than 
for any year since 1922, a year of unusually large 
oe by the British Government. The following 
. e shows the destination of new capital, and is of in- 
“st mainly in revealing the increasing extent to which 
a sues are destined for use at home. Thus in 1913, 
ae the £120.3 millions raised in the first half of that 
“ only 17 per cent. was retained at home, while 36 
ig. went to the Empire, and the remaining 47 per 
ee toad. This year, when £ 244.7 millions has been 
cc no less a proportion than 76 per cent. is for home 
» While the Empire share has fallen to 16 per cent. and 
reign share to a mere 8 per cent. 
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Destination of New Caprrat. 


This table permits of further analysis. T king the United 
Kingdom first, it will be seen that this year Government 
borrowings accounted for nearly half the total figure. 
This is due solely to the new Treasury bond issue, the 
results of which were announced at the new year, which 
arose out of Debt Conversion needs, and is not the 


measure of the desire on the part of the British investor 
to lend his money at home rather than abroad. Colonial 
Government borrowings have also more than doubled 
between 1913 and 1928. Foreign’ Government bor- 
rowings have fallen away, partly owing to their de- 
creased needs, partly to the decline in the credit of certain 
countries, and partly to the fact that New York and other 
centres have appeared as rivals to London. 

Taking borrowings other than Government, in 1913 
24 per cent. of such issues were retained at home, 35 per 
cent. went to the Empire and 41 per cent. went elsewhere. 
In 1928 the corresponding percentages were 81, 7 and 
12 respectively. As the capital requirements of the 
world have progressed fairly equally with those 
of Great Britain, these figures demonstrate in striking 
fashion the extent to which Great Britain has ceased to 
be the sole supplier of the world’s capital needs. At the 
same time, it is both fair and comforting to add that 1928 
records a definite improvement over the immediately pre- 
ceding years. If we have lost ground in comparison 
with pre-war days, we are steadily recovering some of it. 

The next table carries the analysis a stage further, in 
that it shows new sub-divisions of the total figures. 
Setting the second quarter of the current year against the 
first, it will be seen that there has been a revival in 
municipal borrowing, and that, as was to be expected 
from the uncertainty attending these markets, new 
rubber and oil issues were last quarter almost non- 
existent. Omitting British Government operations, the 


second quarter of the year witnessed total issues of 476.2 
millions, against £°83.3 millions in the first quarter. The 
recent set-back on the London Stock Exchange has 
apparently occurred too late to have yet exercised more 
than a slight restriction upon new flotations. 

In Mirxion £’s. 







Colonial 
Explora- 
tion 
Rubber 
and 
Oil. 
Balance 
(Mainly 

e 
Industry) 
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Total whole year, 1919. ./1,017°4 
Total whole year, 1920..) 367°5 
Totel whole year, 1921../ 389°0 
Total whole year, 1922. . 
Total whole year, 1923.. 
Total whole year, 1924.. 
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1927—let quarter .....- 
and 


4th ne vweee| 106" 


928—1st quarte: 22°7 0 
, aoa" ~— rt pees 100 | Nil! 110 
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i ble shows in some detail the purposes for 
aes tee ‘sie issues of the half-year were a 
The outstanding items in the table are, apart from oe 
Government borrowings, Colonial Government — 
British Corporation loans, Exploration, See ae an > 
vestment Trust companies, Electric Lighting, Power an 
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Telegraph, and Hotels, Theatres and Entertainments. 
This analysis suggests one or two comments. The first is 
the rapid growth during recent months of the investment 
trust movement; for most issues under the heading ** ex- 
ploration, &c.,’’ come within this category. There is little 
doubt that now that the functions and. purpose of invest- 
ment trust companies are better understood by the public, 
there is a growing demand for shares of this.elass. Hence 
it is natural that new companies should spring up to meet 
this demand, and provided due attention is paid by their 
promoters to factors such as those mentioned in. the 
Economist of March roth, their growth is to be welcomed. 


case in point. Over and above this the tendency 1, 
make joint issues of preferred and deferred shares of 
widely different denominations has persisted. This wil 
be the subject of analysis in an early issue of the 
Economist, so little neéd be said here. Still, this mack 
can with advantage be added. It is an old principle of 
British company finance that the greater the risk the 
greater should be the share of success. It would be an 
ill day if this principle fell into abeyance 








































BRITISH FIRE INSURANCE OFFICES IN THE 
as UNITED STATES. 


THE 1927 reports of the various insurance companies 
analysed in these columns have been characterised almos; 
without exception by a pronounced improvement in the 
underwriting results of the fire department. The more 
favourable incidence of fire losses at home last year was 
of itself quite insufficient to account for this because of 
the very large foreign fire interests of all the great com. 
posite companies. No exact figures as to the business 
transacted abroad are available, but it is commonly esti- 
mated that some 70 per cent. of the total arises outside 
this country, and it is safe to say that a very large pro- 
portion of the foreign business is attributable to the 
United States. Consequently the course of fire insurance 
in the United States exercises a very considerable influence 
on the final results. From the estimates of fire losses 
incurred last year, and published from time to time, it 
was anticipated that the results of 1927 would compare 
well with those of the preceding year, but it has now 
become possible to examine the actual underwriting 
exhibit in detail. The table which follows has been based 
on the official reports of the companies furnished to the 
American insurance authorities and published annually by 
the Spectator Company of New York. The figures are, 
of course, published in terms of dollars, and have been 
converted into sterling at a rate of exchange of $4.80 to 
4H! for 1924 and 1925 and at $4.86% to £1 for 1926 and 
1927. Twenty-one companies or groups of companies 
have been selected, comprising all the principal British 
offices operating in the United States. In the form in 
which the figures are set out in the Spectator Company 
publication allowance has not been made on the British 
system for a reserve for unexpired risks at the end of 
each year in respect of policies then current. Accordingly 
the necessary adjustment for this has been made on the 
usual standard of 40 per cent. of the premium income, 
and the underwriting profit or loss has been found by 
deducting from the premiums the sum of losses, expenses, 
and unexpired risk reserve as above. The total results 
on this basis of the past four years are as follows :— 
Under- Percentage 





Total, 
Firat. | Yitst 








The electricity total of £10.6 millions is accounted for 
mainly by the London Power Company’s four million de- 
benture issue last February, and by the two Hungarian 
Trans-Danubian Electric Company issues last. May, one of 
these marking the final disappearance of the Trade Facili- 
ties Guarantee Scheme. The remaining large figure, that 
for hotels, &c., comprises several theatre flotations, and a 
whole host of new cinema and film issues. These are all 
admittedly of a speculative nature, and the cautious in- 
vestor would be pardoned for thinking that there has of 
late been too great an inrush of newcomers into this 
field. Time alone can show if this view is justified, but 
meanwhile it is pertinent to add that the public have 
already exercised some discrimination. 

The final table shows the principal issues of the last half- 
year. It will be seen that they are all of a more “‘ solid” 
as opposed to a speculative character, and this in turn 


shows that even at a time when many of the public were Premium writing ce 
concentrating upon rapidly rising and speculative issues Year. —— — "% 
there was a good demand for more conservative stocks. 1924 ........ eoee 31,085,285 .. 726648 .. 253 


The following shows the list of principal issues in the 


1925 eesveceeeersese 32,814,506 ee 392,925 ee 12 
first half-year 1928 :-- 


Pe ctetecdoenos 33,601,253 ee 752,354 ° 
1927 .......02+. 31,672,986 .. 2,119,840 .. 67 


Thus the profit ratio is no less than three times that : 
the previous year, and this satisfactory result 1s all ; ' 
more welcome in view of the extremely meagre proms 
of former years. It will be noticed that for the first I 
in the past three years the premium income shows 4 
decline. This feature has been noticeable in the en 
of some individual companies, and has been stated a 
the result of deliberate pruning of unsatisfactory mes 
rather than to any falling off in business. oad 

In the past, “two offices, the ‘‘ London and oe 
cashire ’’ and the “ Scottish Union and Batons ee 
produced consistently good figures, and both of the: 
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May offices have again done well in 1927; but the ore 
May results of last year are those of the “‘ Century ae aad 
May ‘* Prudential,” with profit ratios of 21.7 per coh” 
June : : The office with the large: 
May 16.8 per cent. respectively. e has 


; tie 

remium income is the ‘ Royal,’’ and this company ol 
fared again appreciably better than its — “The 
pany, the ‘‘ Liverpool and London and G : leon 
‘‘Commercial Union ’’ is noticeable for the —_, oo 
in premiums, a feature which has happily comely, 
a great improvement in the profit—from Pra 
nothing to over £250,000. 





Nevertheless, these stocks only comprise a small propor- 
tion of the total, and there have been a large number of 
small issues, most of which have yet to prove their worth. 
The many new companies for the exploitation of some 
patent process that have lately appeared are a 
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The results of the individual groups of companies for 
1926 and 1927 are shown in the following table :— 







































aie 
1926. | 1927. 
Underwriting Underwriting 
Company or Group of Profit or Loss. Profit or Loss. 
Ss. Le Se | 
— Percent. |Premium Percent- 
age of | Tneome. A age of 
Premium mount» emium 
Income Income. 
oT a ———— 
onbsnacel 40 14 
tlag....---. 0 
: Beagle, Star & British 
Dominions .....--- 0-2 reat 
3, British General .... ee 120 
4, Caledonian..... seeee 47 78 
5, Commercial Union. . o1 59 
§, Century -...--+-s20+ 771 44 217 
4, Employers’ Liability 418,583 |— 46.652)— 111 6-2 
§, General Accident .. 306,618 796 O6 69 
a London Assurance ..| 1,142,640 50 25 
10. London & Lancashire] 1,639,003 62 33 
11. N. B. & Mercantile ..| 4,495,077 | 249,078 5°5 1" 
V2. Northern ....seeee- 1,410,074 |—65,108|\— _ 46 28 
13. Norwich Union .... 997 09 17 
J4. Phoenix ....ceseeres 1,698,073 12 7 
15. Pradential......-+.. 415,479 14 168 
16. Royal ..+---seeee ece 66 $5 
17. Liverpool & London 
and Globe ......++ 3,067,240 |—96,002/— 3-1 57 
18. Royal Exchange....| 787,780 612\— Ol 33 
19, Scottish Union and) 
National .......+.. ll 85 101 
, GUN .rcseceeeceecees | 1,171,360 07 Tr 
21. Yorkshire ....+seee. — 55,932/— 88 89 
|33,601,253 752,354, 22 67 





Of the 21 offices represented in the table only one, namely, 
the Eagle Star and British Dominions, experienced a loss 
last vear as compared with five in 1926, although curiously 
enough the ‘* Eagle Star ’’ was not amongst them on that 
occasion. 





_ MUTINY. 

Mcriny ! Even in these degenerate days of steam, oil and 
arroplanes there is hardly an Englishman who deep down 
in him has not the sea in his blood. We may pride our- 
selves upon our modern ways, our modern customs, and 
delude ourselves that both as individuals and as a nation 
we have outgrown childish things. Yet there are few of 
us who do not at times sneak furtively up the stairs to the 
attic, there to dig out from some dust-covered book- 
shelf an old dog-eared copy of ‘‘ Midshipman Easy ’’ or 
“Treasure Island,’’ and revel once more in the stories of 
our bygone youth. “ Yo, ho, ho, and a bottle of rum!” 
who is there dares assert that this song to him has lost 
its thrill. ‘* No little children love me,’’ proclaimed Cap- 
tain Hook in his Peter Pan soliloquy. ‘‘ Ah! but I do,” 
came a shrill little voice from the dress circle, and the 
voice spoke for the British public. In matters of the sea 
we are all children. We love pirates and mutineers, and 
old sea-dog's, 

When last week the news was flung to the world that 
the good ship ‘‘ Jervis Bay ’’ was attacked by mutineers, 
‘ven our natural feelings of anxiety for the passengers 
and loyal crew could not prevent that thrill of our youth 
trom running through our veins. What visions we 
Englishmen conjured up. The secret plottings of the 
mutineers below, with never an apple-barrel to conceal a 
listener. The first quick assault, perhaps the gaining of 
the foc’sle while the captain and his mates rallied their 
party astern. Was it sudden rush and attack in the 
“pen, to be repelled with pistol, cutlass and marlin-spike ? 
Or the long waiting game, a shot here, another there, 
tach seeking to pick off his enemy one by one? And all 
the time we could almost feel the steady roll of the sea, 
‘nd the heat of the tropical sunset in a sky of endless 
“i We could hear the slow flap of the sails against 
. masts as the ship drifted lazily, masterless before the 
can iy while ever and anon would come the sharp 
srugple . pistol or the scrape of steel on steel, as the 
main aires on. One thing and one thing only we 
trogedy. now, and that was that the end was not 
aa nce this had been told us we could forget 
of the Eas the century, and even steam and Se 
week Once more in real life, as in our ~~ i’s 
Hawking : would see before us Long John Si ver, Jim 

» and the quest for ‘‘ pieces of eight. 
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Heigh-ho! The tale of the good ship ‘‘ Jervis Bay’”’ 
has ended in comedy, if not a mare’s-nest, and all is an 
empty dream. Yet we would fain linger in our dream, 
and seek out other stories of mutiny before returning to 
this workaday world. Two such stories we have un- 
folded to us this very week. It is now many years since 
the gallant vessel ‘‘Labour’’ put to sea, with Cap’n 
Macdonald on the bridge, and Mates Snowden, Hender- 
son, and Clynes to share the watch, and Bos’n Thomas to 
whistle the crew to their station at halyard and brace. 
Sail she did, we are told, for a new and unexplored port, 
and through uncharted seas-—a gallant if ill-provisioned 
voyage. Many a peril has she since passed through, 
many a storm has she endured, and still that mystic 
island of ‘* Socialism ’’ has not yet been descried. Worse 
still, she has even at times gone off her course to ply a 
sober trade, much as if the ‘‘ Hispaniola ’’ on setting sail 
from Bristol had (perish the thought !) laid her course for 
Newcastle to load sea-coal. Small wonder that mutter- 
ings are heard in the foc’sle, smal’ wonder that the cook 
in his galley lined with coal has long been in open mutiny. 
Yet now Mr. Cook, to give him his full name, has been 
joined by Mr. Maxton, who, though he has not yet 
‘* shipped the swab,’’ has long had at least one foot on 
the poop-ladder, and together they are calling out the 
stowaways from their hiding places. The mutineers are 
in the open, and ’tis time the captain was rallying his 
friends to the poop—unless, perchance, he thinks it more 
befitting to ignore the whole proceedings. Let Messrs 
Maxton and Cook come and set the course direct for 
Eldorado if they can; but let them first convince the crew 
that they can read the electoral chart, and lay a line that 
does not run the ship high and dry upon the beach. 

Heigh-ho ! is this mutiny too going to end in smoke? 
It is early yet, and ’twere tame to go to bed. Here is 
another mutiny, and a furtive, insidious one at that. 
Cap’n Baldwin, of the good ship ‘‘Conservator,’’ has 
long won the hearts of his crew; but if they have giver 
him their hearts, some of them do not like his course. 
Protection is the island of treasure which they would 
seek, and so short are the memories of sailors on this ship 
that they forget the cyclone of 1906 and the jagged reefs 
that lay to leeward in 1923. Long have been the mur- 
murings in galley and foc’sle, and bitter have been the 
complaint of Page Croft, the bandmaster, and Robert 
Horne, the purser’s steward, aye, and of many more. So 
loud have the mutterings grown that the officers of the 
ship have taken alarm, lest haply the crew break into 
open revolt, or, still worse, bully the skipper into 
changing his course. Listen to the words of Mate 
Neville, addressed to the malcontents in the waist of the 
ship. ‘‘ The country,”’ he says, in effect, *‘ has still to 
be educated. Wait, or the disaster of 1923 will re-occur. 
We can almost hear the great Long John Silver himself : 
‘Why, how many tall ships, think ye, now, have I seen 
laid aboard? and how many brisk lads drying in the sun at 
Execution Dock? And all for this same hurry and hurry 
and hurry.” Mr Chamberlain knows as much as Long 
John. If there are not five million pieces of eight to be 
lifted next year, there are five million votes, and if he had 
his way, well, ‘‘ he’d have Cap’n Baldwin work us back 
into the trades at least; then we'd have no blessed miscal- 
culation and a spoonful of water a day.”’ But mutineers 
are the same all the world over. There is no need to 
climb into the apple-barrel to hear them. This gang, as 
others, are proclaiming their plans from the binnacle 


itself. 
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Twice more since then it has been allowed to 
Notes of the Week. 


the House, once late at night after the Prayer p, \ 
Debate, when no serious attention was likely, and “aa 
in the middle of an all-night sitting. It almost Jook« = 
The Industrial Conferences.—The conferences on in-| if the Government wished to keep this dark deed : 
dustrial relations and industrial reorganisation initiated at | as possible out of the light of day. 
the beginning of the year between an employers’ group 
headed by Lord Melchett (then Sir Alfred Mond), and 
representatives of the Trade Unions, have reached an 
interesting stage and a further full joint session will 
take place on July 4th with Mr Ben Turner, chairman of 
the General Council of the Trades Union Congress in the 
chair. Vigorous attempts have been made by the left 
wing of the Labour party to stop the conferences, and at 
a meeting of the General Council of the T.U.C. on 
Tuesday Mr George Hicks and Mr A. J. Cook brought 
all their heavy artillery to bear upon them. But the 
resolution to discontinue discussions was defeated by 15 
votes to 6, and there is clearly in the Labour movement 
a great preponderance of opinion in favour of exploring 
to the full this new avenue towards industrial peace and 
conciliation, and the failure of Mr Hicks and Mr Cook is 
the result of an instructive first trial of strength between 
the new Maxton-Cook group and the official representatives 
of industrial Labour. The Conference is preparing the 
ground for the formation of a National Council of Industry, 
and here they are reaching one of the most difficult prob- 
lems involved. The Trade Union section of the Conference 
is representative, in the general sense, of the workers ; the 
employers’ members, though undeniably representative so 
far as personal position and prestige goes, are not repre- 
sentative in the sense that they can make binding agree- 
ments for the employers of the industries in which they are 
engaged. Representative organisation of employers is 
by no means one of the easiest problems that has to be 
solved. But the Conferences have gone so far and have 
gathered such a momentum of mutual good will behind 
them, that they promise to make a permanent and con- 
crete contribution to the cause of industrial peace. 
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Political Trouble in Egypt.—The crisis which has just 
arisen in the internal political life of Egypt does not 
affect Anglo-Egyptian relations directly. It would onl 
begin to affect them if it threatened to reduce the 
Government of Egypt to disorder, and of this there js 
at present no expectation. So far, therefore, as can be 
seen, the British Government and its representatives on 
the spot are likely to continue to hold aloof, and we 
may expect to see this issue decided between Egyptians 
on Egyptian lines. It is, after all, a purely Egyptian 
affair. It is another chapter in the long-standing con- 
flict between the Egyptian Crown and the Wafd. In 
eatlier stages of this struggle there have seemed, to 
outside observers, to be occasions on which the Crown 
was in the way, or, at any rate, was behaving unwisely 
in attempting to retain an ampler prerogative than would 
be compatible with parliamentary government as 
ordinarily understood. On the other hand, in the present 
crisis, the Crown, on the face of it, has the right on its 
side. The crisis was brought about by the publication 
in the Egyptian Press of what purports to be a contract 
signed by the now dismissed Prime Minister, Nahas 
Pasha, and two fellow-members of the Wafd, with the 
relatives of Prince Sayfuddin, a member of the Egyptian 
Royal Family, who has long been certified insane as a 
victim of homicidal mania. It should be mentioned that 
the Prince gave proof of his mania by making a 
murderous attack, about 30 years ago, on the present 
King, and that three years ago he was abducted from 
the asylum in which he had been lodged in this country. 
The alleged contract stipuiates that the emoluments of 
the three advocates are to be proportionate to the 
amount recovered in an action to be brought, by the 
Prince’s relations, before the ‘‘ Court of the Crown,” 
with a view to recovering control of the Prince’s estate. 
This stipulation in itself would be a serious breach of 
the etiquette of the Bar; but there has also been published 
what purports to be a letter written by one of the three 
advocates on behalf of himself and his two colleagues 
(including Nahas Pasha) in which these three gentlemen 
propose to use their political influence—the proposal 
being made just after Nahas Pasha had succeeded to the 
leadership of the Wafd—not only in order to win this 
case, but also in order to have the ‘‘ Court of the Crown” 
abolished by law and its powers transferred to an 
ordinary court. If these documents are genuine—and 
this does not seem to have been denied—Nahas Pasha 
has evidently behaved with impropriety in both his 
capacities : as a politician and as a barrister. The effect 
of the disclosure was to complete the disruption of the 
coalition between the Wafd and the Liberal Party, and 
furthermore to create a schism within the bosom of the 
Wafd itself. For a moment it seemed that even this 
schism would not cause Nahas Pasha to fall, inasmuch 
as the majority of the Wafd still seemed determined to 
support him. At this moment the King intervened by 
dismissing him from office; and Nahas Pasha has sub- 
mitted to the stroke. A new Cabinet, in effect non-party, 
has been formed under a Liberal Prime Minister. But 
an inflammatory manifesto has been issued by the leaders 
of the Wafd, and further developments will be awaited 
with some anxiety. 





The Progress of the Finance Bill.—After the delay 
occasioned by changing Speaker, the House of 
Commons has gone full speed ahead again this week 
with current business. A few hours, it is true, were 
absorbed in debate on the retiring Speaker’s pension. 
The Labour Party, although apparently deeming the 
Speaker’s salary to be insufficient, moved to reduce his 
pension from £4,000 to £1,000, but no support was 
forthcoming from other quarters of the House, and after 
Mr Baldwin had soothed some heated feelings, the motion 
was heavily defeated. For the rest, the House has had 
its nose down to the grindstone of finance. Several of 
the debates on the Finance Bill were of the annual 
academic order, especially those on the tea and sugar 
duties, although Mr Philip Snowden imparted some spice 
into his denunciation of the latter. The debate on the 
petrol duty was of more importance, because the Opposi- 
tion amendment to reduce the tax from 4d to 1d aimed 
a blow at the foundation of the rating relief scheme. All 
these discussions found Mr Churchill in his most vigorous 
and versatile debating form, and normally large 
Government majorities were recorded. He was, how- 
ever, put into something of a difficulty over the clauses 
designed to ‘‘ simplify ’’ the collection of super-tax. The 
Chancellor was forced to admit that, under the new 
proposal, a whole year’s tax would be payable by an 
estate after the death of the owner. Sir John Marriott, 
Sir Harry Buckingham, Sir Robert Horne, Sir John 
‘Simon, and others subjected the proposal to keen 
criticism, and in the end Mr Churchill accepted an amend- 
ment from Mr Grenfell, the member for the City, which 
made it quite clear that double tax would not be pay- 
sable in any one year. Gither points in the week’s dis- 
-cussions were Mr Churchill’s refusals to modify the 
‘Betting Tax or to tax the income of Co-operative 
‘Societies. The Betting Tax, he confessed, was dis- 
appointing, but he refused to abandon it, pending the 
fate of the Totalisator Bill, now in Committee. The 
treatment recorded to the clause imposing a duty on 
holiow-ware cai!s for serious notice. On its first appear- 
ance, as we have noted before, it was flung at the 
House on a Friday, and with wholly inadequate notice. 








The Serbo-Croat Orisis.— Modern Serbian history shows 
rather a bad record of crimes of political violence. oo 
the first century of independence it was chiefly the vio Se 
of Serb versus Serb in domestic vendettas. Then t “i 
was the assassination of an Austrian Archduke by 28 aad 
Serbs, which gave the occasion for the world war; pon 
now, last week, a Montenegrin Serb has opened fire a 
the Croat deputies on the opposition benches 1n the pa poe 
ment of the Serb-Croat-Slovene State at Belgrade, im- 
has done execution which’ can cog fail os “more 
portant political consequences. e crme * rs 
serious a ‘ele of soe gicpublandinbe of the Croat leade 
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who were the victims of Mr Punisha Rachich’s revolver 
jast Wednesday, June 2oth. The victims were five in all 
one of Whom was killed outright, while another died 
of his wounds, and the other three were wounded more 
9, less seriously. The deputy who died of his wounds was 
\{r Paul Radich, the nephew of Mr Stephen Radich, the 
leader of the Croat Peasant party. The tragedy is 
deepened by the fact that Mr Paul Radich was a Jugo- 
Jav patriot, who had rendered real service to the cause of 
serb-Croat-Slovene unity in difficult times. Meanwhile, 
the eflect of this crime upon Serbo-Croat relations has 
already been profound. The King rose to the occasion 
hy immediately visiting Mr Stephen Radich in hospital, 
and giving public display of his sympathy and affection. 
The Ministry (which is,a Serb Ministry) seem to have 
shown less sense of the seriousness of the situation. It 
is true that they have taken steps to have Mr Rachich 
tried for murder, and they have also expressed regret that 
the crime should have been committed; but the Croats 
seem to feel that their expression of regret has been per- 
functory, and that the least that they should have done 
yas to resign from office as a token that they realised 
the gravity of the national crisis. The Croat deputies 
have signified their own sense of its gravity by retiring 
fom Belgrade to the Croatian capital of Zagrab, and 
ainouncing that they will not return to the parliament 
at Belgrade until further notice; and last Thursday, the 
zist, there were serious riots at Zagrab, resulting in 
several deaths and considerable numbers of injuries and 
arrests. At the moment of going to Press it looks as 
though Mr Rachich’s criminal act was likely to bring to 
a head the tension which has existed between the Serbs 
and Croats since ihe very foundation of the Serb-Croat- 
Slovene State. Under the present unitary constitution, 
Mr Radich’s Croat Peasant party in the Belgrade Parlia- 
ment has developed the fine art of obstruction to at least 
as high a degree as the Irish Nationalists ever attained 
at Westminster ; and it is this which explains—though, 
of course, it does not excuse—Mr Rachica’s crime. The 
Croats now declare that the Belgrade Parliament has 
proved a death-trap for them, and that they can no longer 
contemplate waiting for their obstructionist tactics to 
produce their gradual effect. It seems, indeed, as though 
the process of devolution can now no longer be delayed 
without risk to the recently achieved unity of the Jugo- 
slav State. It is to be hoped that the Serbs will realise 
this in time, for an upheaval in Jugoslavia would imperil 
the stability of South-Eastern Europe, and would thereby 
threaten the peace of Europe as a whole. 





Nelson Cotton Dispute.—Our Manchester corres- 
pondent writes :—Since a week ago there have been 
further developments relating to the labour dispute in 
the cotton trade at Nelson. This trouble arose rather 
more than a month ago through an operative at one of 
the sheds being dismissed, and the trade union demand- 
ing his reinstatement. As the leaders of the workpeople 
‘ould not obtain any satisfaction, the shed was put on 
‘tke, At the end of May all the manufacturers on grey 
goods locked out their workpeople in sympathy. A fort- 
nght ago a Joint Committee of representatives of the 
Central Organisations of the Lancashire employers and 
the trade union officials was appointed to consider pro- 
posals for a settlement. This Committee recommended 
that the discharged operative should be found immediate 
«mployment at a mill of some other firm, and that other 
matters relating to the dispute should be dealt with by a 
Joint Committee of the Cotton Spinners’ and Manufac- 
~ers’ Association and the Northern Counties Textile 
rades’ Federation. The Nelson employers at once ac- 
cited the recommendations, but the Nelson Weavers’ 
een Suggested certain amendments, and_ the 
sotiations reached a deadlock. At the end of last 
avek the whole situation was considered by the Central 
cnuittee of the Cotton Spinners’ and Manufacturers’ 
Xenation in Manchester, when it was resolved that the 
av son and Barrowford members of the Colne and District 

Cured Goods Manufacturers’ Association should close 
aa their sheds at once. It was also resolved unani- 
in Net. to give financial support immediately to all firms 

Nelson and Barrowford whose mills are closed. This 
t an extension of the lock-out to 3,000 more work- 


people, making the total number about 16,000. The num- 
ber of idle looms is now 55,000. The Central Committee 
of the employers has decided to make a levy upon the 
members of 3d per loom in order to raise a fund to 
compensate the Nelson members who are stopped. It is 
estimated that this ievy will raise about £6,000 a week, 
and will enable the organisation to make payments to 
the Nelson firms on a basis of about 2s per loom per 
week. The annual holidays at Nelson begin this week- 
end, and no steps are being taken at the moment to 
effect a settlement. Lancashire employers are determined 
to fight this question to a finish, but there is a probability 
of some outside intervention within the next week or two. 
This large stoppage of looms is having some effect upon 
the market, and spinners are feeling the reduced demand 
for yarn. 








The Artificial Silk Industry.—The first half of the 
current year, writes a correspondent, has witnessed many 
developments in the artificial silk industry, both on the 
commercial and the technical sides and in the investment 
world. The commercial aspect, which is the only sound 
basis for the investor to work upon, has been particularly 
interesting. The good trade during 1927 was continued 
in the early months of 1928, and then a slackening off 
occurred in the market, especially in demand from the 
weaving branch. Coincident with this, the hosiery trade 
began to take increasing quantities of the fibre, and’ as a 
result of these circumstances certain yarns became very 
difficult to obtain quickly, whilst in other cases there was 
a tendency for stocks to accumulate. This, broadly 
speaking, is the position to-day, but it should not be 
inferred that the weaving branch is really slack or that 
there is any permanent falling off in demand. The posi- 
tion is due rather to the increased production of yarn and 
to the large production of certain woven cloths, chiefly 
the so-called taffeta constructions of cotton and artificial 
silk mixtures. In the yarn market demand to-day is 
centring on the finer end of the trade. On the one hand 
we have the multi-filament viscose yarns, and on the 
other the acetate silks. There is keen competition between 
these two, and the statements made by the chairmen of 
the leading companies leave no doubt that the fact is 
recognised. During the last few months several of the 
old-established viscose producers, such as Enka, Chatillon, 
American Viscose, and others, have decided to lay down 
acetate plants. In addition, several new companies have 
been formed with the object of producing acetate silk. 
The course of events in the next few years will, there- 
fore, be extremely interesting, and it would appear that 
another development is likely to have a considerable effect 
within a short while—viz., the new ‘‘ Lilienfeld’’ silk. 
The competitive position between the processes will prob- 
ably be affected by the possibilities of establishing sub- 
sidiary industries, such as transparent paper, non- 
inflammable films, unsplinterable glass, &c. At the recent 
meeting of J. and P. Coats, Limited, it was significantly 
stated that artificial silk was displacing cotton at an 
increasing rate, and that this state of affairs was likely to 
extend. The information is confirmed by the fact that 
whilst exports of artificial silk manufactures in May were 
100 per cent. up on the previous year, cotton goods 
exports were 30 per cent. down. Naturally, in view of 
this, the leading textile firms have been giving careful 
attention to the question of whether or not they should 
produce their own artificial silk yarn or continue to buy it 
in the market. Some months ago the Lancashire firm of 
Jas. Nelson and Sons decided to build a yarn-producing 
plant to supply their own needs, and, in another direction, 
the plans of Scottish Artificial Silks, Limited, include 
yarn production, mainly for their own needs; but in 
almost every other case the decision has been to continue 
the present methods of purchasing from Courtaulds and 
the other specialist yarn producers. We may cite the 
cases of Fine Cotton Spinners, William Hollins, and 
J. and P. Coats in this connection. The prospects for 
the industry at the moment are, so far as the next few 
months are concerned, a little difficult to diagnose. Pro- 
duction is, on the average, equal to, or perhaps slightly 
greater than, demand. Stocks have not yet accumulated 
to any degree, and prices remain stable. Each month, 
however, there is a large increase in the prose. 
capacity of the industry, and to counteract this the growt 
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in demand must be quite as rapid as it has been in the last 
few years. It would seem, therefore, that the industry 
must inevitably face trade slumps from time to time, how- 
ever auspicious the outlook for the ultimate future may be, 
and there is little doubt that the International Viscose 
Cartel was formed on the experience of the last slump in 
1926 and with the object of eliminating or at least 
reducing the possibility of demoralisation of markets. 





Shipbuilding in Belfast.—Our Belfast correspondent 
writes:—The announcement by Messrs Harland and 
Wolff that they are laying the keel of a new mammoth 
White Star liner in one of their Belfast yards is of great 
importance to the city in view of the severity of the de- 
pression which has been experienced in the local ship- 
building industry during recent years. The extent of this 
depression was revealed by the preliminary reports on 
the Census of Production in Northern Ireland which were 
published earlier this year. The results of the censuses 
of 1912 and 1924 are shown below in so far as the output 
of the shipbuilding industry is concerned :— 








Gross | Materials Net Persons | Net Output 
Output. Used. Output. |Employed.| Per Person. 
ae £ £ £ 
1912 ...2..| 4,963,000 | 3,136,000 | 1,827,000 | 15,066 121 
1924 ......! 3,271,000 | 1,818,000 | 1,453,000 7,546 193 


Despite the change in the price level, the value of the 
gross output showed a fall of 34 per cent. between 1912 
and 1924, while the number of persons employed declined 
by almost 50 per cent. The total tonnage launched in 
Belfast shipyards in 1924 was 105,747 tons, but in 1925 
the tonnage launched fell to 57,899. In 1926 
there was an increase to 92,525 tons, and in 1927 
to 111,224 tons, the highest figure since 1923, 
when 127,453 tons were launched. It is, of course, true 
that these figures do not reflect the actual amount of 
work performed in the years mentioned, as they include 
tonnage on which construction may have been proceeding 
for several previous ye2rs. Thus in 1924 the approxi- 
mate gross tonnage of vessels built in Northern Ireland 
is given by the Census of Production report as 116,000, 
as compared with a figure of 105,747 for tonnage 
launched. Output and employment depend upon the rate 
at which work is pushed forward, and not merely upon 
the tonnage launched, but the steady increase in the latter 


' figure which has taken place during the past two years 


is a clear indication of increased activity in the yards. 
At present the vessels under construction on the Lagan 
by Messrs Harland and Wolff aggregate over 140,000 
tons, and the addition of the new liner—which will be 
larger than the ‘‘ Majestic,’’ at present the world’s 
biggest ship with a tonnage of 56,650 gross—will in- 
crease this figure to around 200,000 tons. The formation 
of a new company, unhampered by financial difficulties, 
to take over the Workman and Clark Company has paved 
the way for increased activity in the yards under the 
control of this firm also. The Belfast industry will reap 
the benefit of any reduction in the price of steel which 
arises as a result of Mr Churchill’s scheme of rating 
relief. On the other hand, the serious item of transport 
charges on steel from Great Britain to Belfast remains 
to. be faced. In view of the fact that the bulk of this 
cost is in respect of sea carriage, small benefit can be 
looked for from the operation of the scheme for the re- 
duction of freight rates on this commodity. The existing 
burden of local rates in Northern Ireland is, however, 
probably considerably lower than in Great Britain, not 
only on account of a relatively low poundage rate, but 
also owing to a lower valuation. As regards labour con- 
ditions, an application for a 10s per week advance in 
wages has been put forward by the local branch of the 
Federation of Shipbuilding and Engineering Trades, and 
a request is being made to Messrs Harland and Wolff 
for a conference to consider the application. 





A Kenya Wireless Service.—Accompanied by practi- 


cally no publicity, the Post Office has opened a direct. 


wireless service to Kenya Colony, which in many respects 
is the most remarkable of recent developments. Kenya 


was previously served by cable in the ordinary way, and | hand and of the taxpayer on the. other hand. f Swiss 
some years ago a demand was raised that the colony should | happens that might endanger the position - 
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be allowed to share in the Beam services which 
about to be established. Instead of such an arran "han 
the Post Office has established a direct separate ea 
route from England to Kenya. The difference in the tari 
is remarkable. For a day letter of 20 words the Po. 
Office charges are 7s 6d, as agairist 11s 8d by on 
There is no wireless service at what is generally called 
the ‘‘ ordinary ” rate, and in consequence no code word 
can be accepted, but the “ deferred ”’ rate is 44d per ed. 
as against od per word by cable, subject in both cases to 
the condition that the messages are restricted to plain 
language. The arrangement is significant as it seems 
to reveal the Post Office opinion as to the relative merits 
of cables and wireless. The very meaning of “ deferreq” 
messages is that they are to be telegraphed after the 
‘‘erdinary’’ rate messages, so that when there are no 
‘* ordinary ’’ rate messages the ‘‘ deferred” are bound to 
take their place, and thus become, at a very low tariff 
a service of high quality. It is remarkable that this new 
development should have failed to attract public attention 
for it appears to be the first of a series of low-wave-length 
wireless routes to various parts of the Empire. 





Swiss Finances.—Our Geneva correspondent writes :— 
The accounts of the Swiss Confederation for 1927, which 
have just been published, show that the financial situation 
of Switzerland has considerably improved during the past 
four years, partly owing to drastic economies in all 
Government services, and partly owing to an increase in 
all receipts. The Budget for 1927 estimated expenditure 
at roughly 324 million francs (£,12,960,000), and revenue 
at 309 millions (412,360,000), thus leaving an estimated 
deficit of 14 millions (£560,000). Expenditure was in 
reality by 9,800,000f (£392,000) and _ revenue by 
17,600,000f (4,704,000) higher than estimated. New 
credits granted in the course of 1927 increased the deficit 
to 23 million francs (£9,200,000), but, thanks to an 
increase in the yield of taxes on petrol and tobacco, of 
the stamp duty, to the profit of the post, telephone, and 
telegraph services, and to the increased revenue derived 
from Customs and capital, the deficit was, in fact, reduced 
by over 21 million francs (£840,000), and brought down 
to exactly 1,584,000f (£63,360), a most satisfactory result. 
Since 1921 the yearly deficits of the Federal Administra- 
tion have been the following :—1921, 127,000,000f ; 1922, 
79,000,000f ; 1923, 45,000,000f ; 1924, 21,000,000f ; 1925, 
9,000,000f ; 1926, 9,000,000f; 1927, 1,584,000f. It 1s 
hoped that, unless some unexpected expenses are incurred 
in the course of the present year, the Federal accounts 
may be balanced in 1928, though the deficit for the current 
year has been estimated at 9,320,000f (£372,800). On 
December 31, 1927, the debt of the Confederation—that 
is, the public and floating debt, exclusive of the Federal 
Railways debt—stood at 2,184,000,000f (£87,360,000), 
or about 56o0f (422 8s) per head of population, as against 
2,175,000,000f (£87,000,000), or 550f (£22) per head at 
the end of 1926. The public debt has been reduced by 
27,250,000f (1,090,000) since 1926, but there was a ris¢ 
in the total of the floating debt. Since 1924, when tt 
reached its highest figure—that is, 2,304,382 ,000f 
(92,175,280), the debt of the Confederation has been 
reduced by 120,382,000f (£4,815,280)—a remarkable 
effort for a small country like Switzerland, whose popula- 
tion is hardly 4 millions. The reserve for the peer 
of loans, which was 49,500,000f (£1,980,000) at the de ' 
of 1926, rose to 70,000,000f (42,800,000) at the en f 
1927, so that it will enable the repayment of 48,600,000 
(41,944,000) worth of bonds due in September be 
According to a scheme adopted in 1926, the debt 1s to O° 
redeemed within a period of 40 years beginning in one 
this will be done by means of the produce of the sige 
ordinary war tax, in the first place, and by ee an 
yearly instalments equal to the reduction in the in oe, 
resulting from the redemption of the debt. That a < 
ment was 2,950,000f (118,000) in 1927, 't ne aif 
3,600,000f (£144,000) in 1928. The Governmen’ — 
collect in 1934 the last instalment of the extraordinary 
tax, a sum of about 250 million francs i 
which will reduce the debt by as much. The a ie 
situation of the Swiss Confederation may be regar 


ne 
sound, thanks to the efforts of the Government if thing 
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gnances, the coming years are likely to record a new 
of prosperity, which will be welcome, as taxatio 
generally very high, especially indirect taxation. 





he Progress of Hungary.—The continued interest of 
Wall Street in European undertakings receive further 
emphasis from a recent statement issued on behalf of 
the Hungarian General Savings Bank. This institution, 
which controls 30 branches and six affiliated offices in 
Hungary, is increasing its capital by 8,000,000 pengis, in 
160,000 new shares of 50 pengés each. Half of these are 
being offered to present shareholders, but the remaining 
half, together with all those not taken up by present 
shareholders will be purchased and held by the New 
York banking hoyse of J. and W. Seligman and Co., who 
yi issue against them ‘* American shares”? to be dealt in 
on Wall Street. This proposal adds one more to the 
European stocks and shares now listed in New York. 
Furthermore, it marks the way in which Hungary has 
regained the confidence of the financial world, and when 
itis recalled that barely four years have elapsed since re- 
qonstruction was taken in hand, it must be agreed that 
remarkable progress has been made. Nevertheless, the 
foreign investor will still require detailed information 
regarding a country with which he is largely unacquain- 
ted, and for this reason Mr Havas’s pamphlet* is extremely 
timely. To judge from it, financial reconstruction is now 
complete, but economic reconstruction is still in its in- 
fancy. Progress in this direction will depend in part not 
only upon the trade policy of Hungary itself, but also 
upon that of her neighbours. This possibly is the most 
important element in a situation which has greatly im- 
proved since 1924, and to-day is full of promise. 





Public Trustee Report.—The twentieth annual report 
of the Public Trusteet shows that 989 new cases were 
accepted in the twelve months ended March 31, 1928, 
bringing the total number since the inception of the office 
in 1907 to 25,065, of an approximate ‘total value of 
£272,042,510. The value of the 17,093 cases still under 
administration is approximately 200,000,000, with an 
annual income in the neighbourhood of £ 10,000,000, the 
annual “* turnover ’’ of the office, in respect of capital and 
meome, being estimated at nearly £'50,000,000. As the 
total fees were no more than £,276,557—1.e., 0.55 per 
cent. of the total ‘‘ turnover ’’—the office’s services were 
obtainable at an obviously reasonable rate by those in 
aeed of them, and as about 58 per cent. of last year’s 
new cases were under £5,000 in value, those services 
were evidently in demand by persons of moderate means, 
%s well as by the wealthier settlors and testators. The 
‘erations of each year since 1923 have shown a small 
surplus of fees and credits over total expenses, the figure 
for the past year being £22,839, as compared with 
£10,910 in 1926-27. The report gives a classified list 
of the stocks and shares of the trust funds under adminis- 
a which were held in the following proportions on 
March 31, 1927 and 1928, respectively :— 


British Wena Riisciwccciidecuis 330 eoee 30°8 
Trade Facilities Securities. eeeececce sation 


.. O6 .... 06 
Home Cash Stocks .............. Bu: «cee OO 
Colonial and Foreign Stocks* ........ 130 .... 147 
Home Railwaya .......... at ialeae . 133 .... 138 
Commercial and Industrial........... 74 6:8 
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Financial Trusts, Insurance, Banks,&c. 83 .... 84 


Other Securities .....ccccccceeecceee 131 wo. 129 


—_—— 
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lonial Governments and Colonial and Foreign Corporations. 


7 figures are based on the nominal value on the stocks 
ee the report affording no indication of the 
. nt market value. The most interesting changes 

"§ the last twelve months were a decline, both 
ack and roportional, in the holdings of British 
(Which still, however, represent nearly one-third of 
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era | the whole) and of commercial and industrial stocks, and 
n is | an increase in holdings of colonial and foreign stocks and 


Home Railways. 





Leading Issues of the Week.—Another heavy offering 
of new issues has been made this week, the total capital 
offered for public subscription being £3,474,436, as com- 
pared with 45,923,000 last week and £6,177,650 in the 
corresponding week of last year. The market is un- 
doubtedly getting tired. It is usual to read of an issue 
being over-subscribed and then to see the stock or shares 
open at a considerable discount. For example, New- 
foundland issued this week £2,055,400 of 5 per cent. 
bonds to bearer repayable in 1953, which were heavily 
over-subscribed, the allotments being about 42 per cent. 
of applications; but these bonds are now being dealt in 
at } discount to par. An attraction of this issue is that 
principal and interest can be collected at the holder’s 
option in English, Canadian or American currency, but 
the bonds do not carry trustee status. Two investment 
trust issues were made this week, the more important 
being the issue of 1,000,000 shares of £1 each at par 
by the Southern Stockholders’ Investment Trust, 
Limited, which is connected through its directorate with 
the Stockholders’ Investment Trust and the Scottish and 
Southern Counties Investment Trust. These shares are 
not to be split later into preference and ordinary stock. 
The other issue was that of the Palmerston Invest- 
ment Trust, which offered 197,500 shares of £1 at par. 
This is a transformation of the Palmerston Trust, which 
was formed in 1927 and had a brief and successful career 
as a finaice company. The four knights who comprise 
the directorate have not figured in other investment 
trusts. In connection with these two issues it will not 
be out of place to mention the London Canadian Invest- 
ment Corporation, particulars of which have been adver- 
tised this week for information only. This corporation is 
formed under the auspices of Messrs Wood, Gundy and 
Co. and Sir Herbert Holt, the chairman of the Royal 
Bank of Canada, and has a London committee of direc- 
tors well known in the trust company world. Its 5 per 
cent. cumulative redeemable preferred shares of $100 and 
its 44 per cent. debentures have the attractive feature of 
carrying warrants which are convertible into common 
shares when the common shares receive their initial 
dividend, This investment trust should profit well from 
its connections. Of the industrial issues there was none 
of outstanding importance. Perhaps the most interesting 
was that of 1,000,000 ‘‘A’’ shares of 5s each at a 
premium of 1s by Baird Internationa! Television, a com- 
pany which has acquired from Television, Limited, the 
rights and interest of that company in the Baird inven- 
tions and patents. The ‘‘ A”’ shares are entitled to a 
cumulative preferential dividend of 10 per cent. and to 
40 per cent. of the surplus profits. The “ B’’ shares, 
which take the balance of profits, are allotted to the 
vendors in satisfaction of the purchase price. The 
vendors have also an option on the remaining 400,000 
‘‘A’’ shares at 6s. The Baird inventions cover tele- 
vision, noctovision, phonovision on gramophone records, 
facsimile telegraphy and automatic synchronism, which 
doubtless appeal to the speculative taste. Most of the othe: 
industrial issues for this week have been very speculative 
—Metropolitan Cinema Investment Corporation, which 
owns cinema theatres and will engage in film finance; 
Mead Cycles and Gramophones, which includes baby car- 
riages as well as musical instruments in its manufacturing 
activities, and shows an uninspiring record of profits; 
National United (Southern) Laundries, which takes over 
seven established laundry businesses; Waste Food 
Products, which expects to make profits out of 
manufacturing tallow, feeding meals, bone char- 
coal, and dripping out of waste food collected 
mainly from Lyons and _ the A.B.C.; Keystone 
Knitting Mills, which acquires a business _that has 
been importing American silk stockings and is now to 
manufacture stockings in this country ; and Acetex Safety 
Glass, which claims that its product neither splinters nor 
discolours, and can be manufactured at an extremely low 
cost. All these are admittedly speculations, and some of 
them are undisguised gambles. There were, however, 
three industrial issues of a less speculative type—Hick- 
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son, Lloyd and King, which acquires an old-established 
business of wholesale warehousemen and drapery 
merchants, the preference share dividends being covered 
on the profits of the past six years more than three times ; 
George Adlam and Sons, which is an old-established firm 
manufacturing various types of chemical plant and 
brewery plant, the preference dividends being covered 
2} times on past earnings; and Abford Estates, 
a subsidiary of the A.B.C., which is issuing 300,000 6 per 
cent. first mortgage debentures stock at 98}, repayable 
at par in 1958, interest and sinking fund charges of 
423,681 being more than covered by the annual rental 
of £29,000 derived from the restaurant leased to the 
A.B,C. Particulars of the amounts and terms of all 
these issues will be found in the new issue section of the 


paper. 


Company Ohairmen’s Speeches.—The past week has 
been notable for the number, and generally for the high 
degree of interest, of the speeches of prominent company 
chairmen covering the current state of affairs in industry 
in general, and their own trades and areas in particular. 
The chairman of J. Lyons and Company, in his annual 
review, laid stress on one aspect of the company’s busi- 
ness which is not generally appreciated, i.e., that the 
manufacture and preparation of foodstuffs is a more im- 
portant part of its activities than their retail distribution 
through the company’s shops and restaurants. The chair- 
man intimated that while the company might in the future 
be compelled by force majeure to devote a part of its 
energies to the production of artificial tabloid foods, 
such a policy was alien to its desires at the moment. The 
description of current conditions in the cotton finishing 
trades given by Sir Alan J. Sykes, at the annual meeting 
of the Bleachers’ Association, suggests that the outlook in 
this section of the textile trades is much brighter than in 
the cotton textile industry as a whole. More bleached 
goods were shipped to India last year than in any period 
since the war, the United Kingdom still holding’ 95 per 
cent. of the import trade in that market, as compared with 
98 per cent. in pre-war years. The market decline in 
exports to China, Sir Alan believed, was probably to be 
attributed to the unsettled state of that country rather 
than to a marked increase in effective foreign competition. 
The chairman did not refer directly to the vexed question 
of the alleged high level of finishing charges as compared 
with other costs entering into textile production. He 
stated, however, that the company’s labour costs were 140 
per cent. above the pre-war level, and thé incidence of 
overhead charges (thanks to reduced output and increased 





.prices), some 150 per cent. above. The review of Mr Charles 


Sale, Governor of the Hudson Bay Company, while deal- 
ing at some length with the satisfactory financial results of 
the past year, gave considerable attention to future pros- 
pects. As a fur-trader, he declared, the company dealt in 
a fashion that did not pass, a commodity always in favour. 
In its land department the company was responsible for 
several million acres of widely scattered lands, its unsold 
areas representing millions of pounds sterling paid away 
for taxes during the years since the collapse of the 
fictitious values created during the land boom. The com- 
pany, while keeping abreast of modern scientific develop- 
ments, was not neglectful of the clause in its original 
charter of 1670, which bound it to explore the possibilities 
of the North-West passage. Preliminary surveys were 
being made which might eventually enable the company to 
supply a large portion of the Western Arctic by an all- 
Canadian route from its shores on Hudson’s Bay. At the 
meetings held on Tuesday in connection with the capital 
reconstruction scheme of Baldwins, Limited (described in 
detail in our issue of last week), the ordinary and prefer- 
ence shareholders, as was expected, signified their ap- 
proval of the plan by large majorities, as did holders of 
the Four and a-Half per Cent. Debenture stock, who are 
to be repaid at par. As is stated in a later “Note of 
the Week,” even the persuasive chairmanship of Sir 
Robert Horne, however, was insufficiently efféctive 
to overcome the objections of the Seven and a-Half per 
Cent. debenture stockholders to the sacrifices they were 
called upon to make, and the board deemed it advisable 
to accept a motion adjourning the meeting for a fortnight 


in order to allow of further directorial consideration of the’ 


scheme. 
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Shell Bonus.—At the general meeting of the Sh 
Transport and Trading Company, on June 2sth, the ch ell 
man, Lord Bearsted, gratified shareholders with the a. 
nouncement that the company intended to issue in Seaae 
next new shares at par in the proportion of one in Gu 
the new shares ranking for dividends in respect of o 
earned as from January 1, 1929. The Royal Dutch ~ 
senior partner, is making a similar issue. Lord Bearsted 
explained that the directors had selected the sian 
moment for deciding on this issue because it was only 
recently that oil prices in the principal markets of the 
East had become re-established. He referred no douby 
to the settlement of the oil price war in India and the 
East which was announced in the Economist last week 
Apparently, until peace had been established, the Roya! 
Dutch and Shell directors had not felt justified in asking 
shareholders for fresh capital. In view of the continual: 
expansion of the producing, refining, shipping, and 
marketing operations of the Royal Dutch-Shell sub. 
sidiaries, an increase from time to time in the capital 
of the two holding companies is only to be expected. In 
the Argentine, for example, Lord Bearsted stated that in 
view of the increase in their production, they were now 
building a pipe-line and refinery. In Venezuela it has 
lately been announced that the Royal Dutch-Shell group 
were participating in the building of a pipe-line to connect 
a new oil field of the Colon Development with the sea- 
board. In the Dutch East Indies very large sums have 
been spent during past years in bringing the producing 
equipment up to date. In addition, the group has added 
over 100,000 tons of new tonnage to its fleet, which 
carried during the year 14,345,000 tons of oil, as against 
12,859,000 tons in 1926. So the millions are spent. In 
the sphere of retail trading Lord Bearsted referred to the 
enormous cost of work involved in improving all their 
Cistributing machinery, tens of thousands of pumps 
having been erected all over the world. In spite of the 
over-production in America, the prevailing low prices and 
disturbed markets, Lord Bearsted declared that the Shell 
could face the future with confidence seeing that their 
subsidiaries had built up large reserves in the past which 
by no means were exhausted. The favourable impression 
made by Lord Bearsted’s speech has reacted upon the 
share market. Shells have risen to 5}, and Royal Dutch 
to 34%, which are the equivalent of 44 8s 5d in the case 
of Shell, and £29 18s 3d in the case of Royal Dutch ex 
bonus and ex dividend. If the same rates of dividend, 
that is, 24 per cent. in the case of Royal Dutch, and 25 
per cent., tax free, in the case of Shell, are maintained, 
the shares at these prices will return yields of £6 135, 
less income-tax, and £5 13s, free, or £7 gross. 


Mexican Eagle Oil.—For the last three years the 
Mexican Eagle Oil Company has been earning, after 
allowing for depreciation, only sufficient to pay the div- 
dends on its first preference shares, as will be seen from 
the following table :— 


(The Mexican Gold Peso has a Parity value of 243 pence.) 
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lace promising developments have already occurred in 
Fs oilfields. South of the Tuxpam River a new field— 
Wecatepec—is being developed, and the company’s large 
hldings in this general area are being consolidated. On 
the Isthmus of Tehuantepec the Filisola field has been ex- 
vended if several directions, and a pipeline route to the 
\finatitlan refinery is being surveyed. In view of the 
more favourable outlook for the company’s crude oil sup- 
plies, plans are being considered to increase the capacity 
of and modernise the refinery at Minatitlan. Meanwhile 
the new refinery in Venezuela, on the island of Aruba, 
p.W.L, which refines the oil purchased from the Vene- 
ela Oil Concessions, began operations in May. Finally, 
the transfer of the company assets outside Mexico to the 
Canadian Eagle Company in exchange for shares in that 
company has overcome the difficulties of multiple taxa- 
tion. The share capital of the company has now been re- 
duced from a nominal value of $10 per share to $4 per 
share, or a total reduction of $106,387,746, by the dis- 
tribution amongst the shareholders of shares of the Cana- 
dian Eagle of a value equal to such reduction. The 
balance-sheet of the old Mexican Eagle shows a strong 
liquid position, with a surplus of current assets over cur- 
rent liabilities of $87,695,394. It is a significant fact that 
the book value of the ordinary shares as at December 31, 
i927, works out at 16s 6d, although the whole of the com- 
panv’s oil concessions are written down in the balance- 
sheet to $1. The old Mexican Eagle shares are at pre- 
sent quoted at 338 73d, while the first preference in their 
new form are quoted at 8s for the Mexican Eagle 4 peso 
shares and 12s for the Canadian Eagle $3 shares, at 
which prices a yield of 7 per cent. is obtained. 





Baldwins’ Re-organisation.—At the meetings of the 
shareholders and debenture stock-holders in Baldwins, 
Limited, which were held on June 26th, the complicated 
scheme of capital reconstruction, which was explained in 
the Economist of June 23rd, was passed by the ordinary 
and preference shareholders and the 44 per cent. deben- 
ture stock-holders, but met with considerable opposition 
from the 74 per cent. debenture stockholders. The 
original proposal was that 35 per cent. of the 74 per cent. 
debenture stock should in future bear interest at 6} per 
cent., 20 per cent. should be exchanged into 5 per cent. 
income debentures, carrying the right of conversion into 
ordinary shares, while the remaining 45 per cent. should 
become non-convertible income debentures redeemable 
at 120. Sir Robert Horne, who presided at the meet- 
ings, did his best to convince stockholders that the scheme 
was the best under the circumstances. It would be hope- 
Iss, he said, to attempt to carry on the business by a 
lecelver, and a forced sale of the assets would probably 

unlikely to realise a sum sufficient to pay off the first 
mortgage debenture-holders, and let the 7} per cent. de- 
benture-holders off without considerable loss. A Deben- 
ture-holders’ Committee was appointed, and this com- 
ae conferred on Thursday with the directors and the 
“Wisory Committee. The result is that the committee 
will, at the adjourned meeting on July 11th, advise 
debenture-holders that the scheme should be accepted 
with certain modifications. 


stantial, an . 
through. d will probably cause the scheme to go 


ae Electric Results.—During the last four years 
© Profits of the General Electric Company have shown 
eaeiaile stability—a result which may be due in part 
the variety, as well as the extent, of the company’s 
ierests, for in addition to being itself a manufacturing 
eet » It has extensive investments in other manu- 
Cturing companies, trading companies operating in 
would Countries, and supply companies. The directors 
bright, <n, ‘© regard future prospects as reasonably 
dividend foe they recommend the raising of ordinary 
5 to ok .0™ 7% to 10 per cent., the last increase (from 
for a per cent.) having been made in 1925. Results 
financial Periods are shown below, the company’s 
year ending on March 31st :— 
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Net profit ...... Nek 
Brought forward.... 





The company’s works have been fully employed during 
the past twelve months—a state of affairs of which many 
other engineering concerns may well be envious. Heavv 
engineering orders have been well maintained, both on 
home and foreign account, but the prices secured are 
described as having been ““ unsatisfactory.” A new 
factory has been acquired in Birmingham, in order to 
meet the steady expansion in demand for general 
electrical commodities. Overseas trade has shown a 
further increase in volume. The company’s Indian and 
Argentine branches have enjoyed a successful year’s 
trading, but difficult conditions have obtained in other 
territories. The balance-sheet, a summary of which is 
given elsewhere, shows a strong situation, liquid 
resources at March 31st last amounting to £ 1,780,000, 
an increase of £476,000 as compared with the previous 
accounting date. The reserve fund stands, with the 
latest appropriation, at £1,100,000. The course of Stock 
Exchange prices for the £1 ordinary during the last few 
calendar years is shown :— 


1928 

1924. 1925. 1926. 1927. (Jan.-June). 
Highest.... lg, -.. lf .. I .. Ew. By 
SU Shenk <5 BR ons Ritiwe:. on 

At their present price of £143 (cum 2s dividend) the 
ordinary shares give a yield of £5 3s 3d per cent. 


Barrow Haematite Steel Moratorium.—The Barrow 
Haematite Steel Company is the latest addition to the 
growing list of iron and steel concerns which have found 
it necessary to ask for a moratorium in respect of their 
debenture obligations. The company has suffered 
severely during the prolonged depression in the heavy 
trades, and the directors are of the opinion that its wel- 
fare demands the provision of fresh working capital and 
the conservation of its cash resources. They will ac- 
cordingly ask, on July 5th, for authority to iscue up to 
#,200,000 of debenture stock ranking in priority to the 
present £1,000,000 of 5 per cent., tax free, first deben- 
ture stock, and to postpone interest payments on the 
latter until December 31, 1930, except in so far as earned 
profits permit of such payments being made. The 5 per 
cent. debenture-holders are, in fact, being asked to 
assume the temporary rdéle of non-cumulative prefer- 
ence shareholders, with a £200,000 prior lien charge 
ranking in front of them. The proposals have aroused 
opposition in some quarters, and it remains to be seen 
whether the latter will be sufficiently influential and 
organised to defeat the plan at next week’s meeting. Pre- 
sumably the company’s bankers, who hold £219,607 of 
the stock, were consulted before the scheme was put for- 
ward. The meeting may conceivably be influenced by 
fuller disclosure of the detailed findings of the independent 
committee who, the directors state, have made a report 
‘‘justifying the past policy of the board while making 
suggestions as to the company’s operations under the 
present adverse conditions.’’ 





Anglo-Argentine Tramways.—The report of the Anglo- 
Argentine Tramways Company for the year 1927 
comes as a reminder that London is not alone among 
the world’s capital cities in possessing a more or less 
acute ‘traffic problem.’’ In order to maintain rapid 
transit facilities for a growing population in the increas- 
ingly congested central zones of Buenos Aires, the com- 
pany has been impelled to make somewhat extensive 
changes in its arrangements, including the suppression of 
trailer cars, and the discontinuance of through services 
between subway and surface so that the subway type of 
cars may be employed exclusively on the tunnel routes. 
The company has combated growing omnibus competition 
by itself inaugurating an experimental ’bus service, the 
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latter, though as yet unremunerative in itself, having 
proved a useful feeder of the underground services. Gross 
passenger receipts amounted to £ 4,578,935, «against 
44,411,764 in the previous year; while total gross re- 
ceipts were £4,658,618, against £4,495,401. Working 
expenses at 43,646,978 were 74.57 per cent. of the re- 
ceipts, as compared with 73.61 per cent. in 1926. The 
revenue balance, after meeting prior charges, and in- 
cluding the amount brought forward, was £420,216, 
against £404,815. The first and second preference shares 
absorb the same sum as last year—namely, £359,000. 
The balance of £61,216 is carried forward, the ordinary 
shareholders once more receiving no distribution. The 
position of the undertaking will be seen from the following 
table :— 
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* Including income from interest on investments and deposits. 

The company continues to follow as sound a financial 
policy as possible, but there appears to be slight possi- 
bility of the ordinary shareholders receiving a dividend 
in the near future. In this connection disappointment will 
be felt that no decision has as yet been come to between 
the company and the Finance Committee of the Buenos 
Aires Municipal Council on the ad referendum agreement 
of 1925, which provided for a revision of tariffs “ in some 
correspondence with increased burdens and modern 
conditions.’’ 





International Holding.—Following the recent slump 
in the market for International Holding and Investment 
shares, which, after being as high as $350, reacted to 
under $200, a statement has been issued, with the 
authority of the Advisory Committee, consisting of Capt. 
Loewenstein, president, Major Albert Pam, representing 
Messrs J. Henry Schroder and Co., and Mr F. A. 
Szarvasy, chairman of the British Foreign and Colonial 
Corporation, Limited. According to this statement, for 
the nine months since the incorporation of the company 
to the end of May last the income received from interest, 
dividends, underwriting profits and profits realised on 
sale of securities, less all expenses, amounted to 
$2,464,202, or at the rate of $3,285,600 for a full twelve 
months. In addition, the company holds options which, 
if exercised, would represent a further profit of 
$12,900,000, and has realised profits arising out of 
transactions of a special nature of $13,226,137. Of the 
realised profits, $422,346 were distributed in dividends 
(an initial dividend of $1.25 per share was declared on 
March 3rd last on the common shares), and of the 
remainder $6,701,300 has been appropriated to capital 
account, and the balance of $8,566,693 left in the surplus 
account. As at May 26th the company’s investments 
in artificial silk shares represented $41,664,000, in public 
utilities shares $13,826,000, in U.S.A. railroad shares 
$2,860,000, and in miscellaneous investments $6,320,000. 
It is added that since May 26th there has been a depre- 
ciation in market values of about 10 per cent. These 
figures must be brought into relation with the company’s 
capital, which consists of 434,950 shares of no par value, 
having a market valuation of over $95,000,000. These 
shares are to be split by ten, and in addition to the 
4,349,500 new shares thus created 20,000 shares have 
since been applied for and allotted at $32, making a total 
of 4,369,500 new shares. A ts have been 
entered into with a group, headed by the J. Henry 










Seat, Schroder Banking Corporation, New York, for an issue 


of $25,000,000 $5 bonds, which it is intended to aah 
as soon as market conditions permit. The proceed e 
this issue will provide the company with funds a 
‘‘ further development of its investment policy,” aan 
is apparently to select industries which are stil] in th 
early stages of development. This statement emphasise e 
we think, the speculative nature of the company’s sma 
ment business. The liquidation from Brussels om 
ceased, the market in the shares is now more stable ng 


Islas Del Guadalquivir.—The directors of this company 
whose shares have been the object of considerable speci. 
lation and not a few rumours this year, recently ee 
a party of financial journalists to visit the property. 4 
special correspondent of the Economist, who joined the 
party, reports as follows,:—‘‘ Though it is a Spanish 
company, the managing director is an Englishman, as 
also are nearly all the subordinate officials of the company 
The managing director, who is resident on the property, 
started life as one of the brilliant young men who used 
to be known as. the late Lord Milner’s ‘ kindergarten.’ 
After his experiences in South Africa he went to Egypt 
and made a reputation as a successful agriculturist in 
the Nile Delta, that is on lands similar to those owned 
by Islas Del Guadalquivir. The general manager was 
for 20 years the general manager of the famous Rio Tinto 
Mines, which are situated about 100 miles away. The 
chairman is a cousin of the King of Spain, and the deputy- 
chairman is a friend of Primo de Rivera. The King and 
Queen of Spain have visited the properties of the company, 
and are very interested in its future. So it will be seen 
that the company is an important affair, under powerful 
auspices, and governed by men of probity, intelligence, 
and experience. It may be added that neither the 
managing director nor any of the other directors have any 
fixed salary. The managing director has received a block 
of founders’ shares, which get no dividends till after 5 per 
cent. per annum has been allocated to reserve and the 
7 per cent. on the preference capital has been paid. The 
board’s remuneration consists of 24 per cent. of the 
profits ranking after the allocation to reserve and the 
payment of the 7 per cent. on the preference. After these 
payments have been made half the remaining profits, up 
to a further 5 per cent., go to the preference, and the 
balance goes to the founders’ shares. I understand that 
a full report of the chairman’s speech at the first annual 
general meeting is being published in the columns of the 
Economist.* Interested parties should study this speech 
carefully, as it gives a full account of the activities of 
the company since its inception some 18 months ago. | 
do not think that much can be added to such a complete 
narrative, except to say that in the writer’s opinion all 
statements made therein can be relied upon as accurate. 
I believe this because of the high character and reputation 
of those responsible and from my own personal observa- 
tion of the company’s reclaimed land and the crops grow- 
ing thereon at this very moment. And these are growing 
on land which has been drained but not yet irrigated. | 
have stood on the banks of the Guadalquivir on the 
company’s property and observed ocean-going steamers 
passing along the property. So it is clear that access 10 
the markets of the world will be very easy. I understand 
that the company will be in a position to pay the 7 per 
cent. on the preference shares for the year 1929. a 
funds, in addition to the recently placed bond issue 0 
20 million pesetas, which is convertible into preference 
shares, will be needed for the development of the entire 
property. These are to be provided by the issue of a 
further 40 million pesetas of non-convertible 6 per cent. 
bonds. I understand that there will be no difficulty 1 
placing these in Spain. It is the intention to make = 
further bond or share issues, but to satisfy any a nd 
capital needs by sales of fully developed land. — se 
will probably command a high price. Outside ie ots 
similar land fetches £250 an acre. In the Canary pat ‘A 
similar land fetches very much more. — Even in t £40 
Africa land capable of ing lucerne is selling 4 - d 
an acre and nets a profit of 2s a year. Its SS 
that the purchase, drainage, and irrigation of the d 


’ ° 2 r acre, an 
pany’s lands will cost an average of 4 7 take about 


that when all this is fully completed, which _ 
* Jane 23rd, p. 1297- 
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ars, the net profit will be £7 per acre. The 
c bons shares, which are already a favourite medium 
if speculation, are perhaps destined to continue so, like 
the shares of the Rio Tinto Mines. Their price in the 
narket is likely to vary considerably, with a tendency 
to appreciate as time goes on and the company’s property 
pecomes more fully developed. 





Lite Association of Scotland.—According to the report 
or the year ended April 5, 1928, new life assurance 
policies were issued during that period for sums assured 
of £961,699, compared with £820,869 in the preceding 
fnancial year. As a result of this satisfactory increase 


in business the premium income has advanced by nearly 


{20,000 to £495,292, and the life assurance and annuity 
fund as at April 5 last amounted to £6,603,713. The net 
rate of interest realised on the fund worked out at 
{4128 1d per cent., compared with £4 12s 2d per cent. 
in the year 1926-27, whilst the cost of administration, 
regarded as a percentage of the premium income, came 
to 17.3 per cent., as against 16.7 per cent. The com- 
pany has decided to come into line with the majority of 
insurance companies by altering its financial year so as 
to coincide with the calendar year. Accordingly the next 
report will be for the broken period from April 6, 1928, 
to December, 1928. The next annual valuation is an- 
nounced to take place as at December 31, 1930, in 
respect of the period of three years and nine months 
fom April 6, 1927. This change of practice has been 
decided upon, no doubt, in anticipation of the new Insur- 
ance Undertakings Bill, one of the provisions of which 
wil compel insurance companies to close down their 
books on December 31st. The dividend has been main- 


tained at £1 10s in respect of each £40 share with 
{8 15s paid up. 





Aramayo of Bolivia.—Our mining correspondent 
writes :—Like most other companies producing tin, this 
‘oncern reports a smaller profit for 1927 than in respect 
of the preceding year, albeit the difference is inconsider- 
able, the surplus being 6,932,400f, as against 6,989,000f. 
The loss on exchange was 279,800f in place of only 
125,750f. The bonus of 10 per cent. now declared will 
ee a total of 30 per cent. for the year, or 5 per cent. 
«ss than for 1926, but the bonus is payable upon a 
capital increased by the issue of one share for five 
a in February last. After the transfer of 350,000f to 
sie reserve, as before, the balance forward figures 
hee reduced amount Of 3,933,800f, part of the excess 
we ca ago having been absorbed by the bonus 
cE referred to. For details as to production and 
“matters the meeting must, as usual, be awaited. 





_ mien Office Specialities Exhibition will be 

he asle, Switzerland, from September 29th to 

stew I sth. Full particulars may be obtained from the 

. _ of the Organising Committee of the Exhibition 

i e€, or from the Swiss Legation, 32 Queen Anne 
» Cavendish square, London, W. 1. 
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TRANCE.THE STABILISATION SCHEME. 
(FROM OUR CORRESPONDENT.) 
Paris, June 27. 


of the franc became an accomplished fact 
i antcinn’ the programme followed being as set forth 
: e ion in last week’s issue of the Economist. 
Oficie a age. per in Monday morning’s Journal 
result of th € steps authorised by the Chambers, as the 

ied fir sittings on the previous day, a new gold 
Currency a one-fifth of the value of the pre-war national 
sumed the ci came into existence, and France re- 

pied prick nee among sound-money nations which she 
The sehrar 0 August, 1914. | 

- a a the rate at which the Government pro- 
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last moment. It proved to be neither a sterling nor a 


dollar rate, either of which might be subject to fluctua- 
tion. ‘‘The franc,’’ the preamble of the Stabilisation Bill 
stated, ‘‘ deserves, as much as the dollar or the pound 
sterling, to take its place among the monetary units 
which, from the very fact that they have a gold basis, 
vre employed by preference for international settlements.” 
The value of the new franc has been fixed at the weight 
of 654 milligrammes of coined gold at goo fine, which 
places it on a par with sterling at 124.21 and the dollar 
at 25.52, Or—very unequally—between the new Italian 
lire (stabilised at 92.44) and the new Belgian franc (175). 
It is now known that the Government and the Bank of 
France had before it four possible standards :—64} milli- 
grammes (which would be equivalent to sterling at 
126.13), 65 mg. (125.16), 654 mg. (124.21), and 66 mg. 
(123.27). The rate fixed, the Government insisted, meets 
the technical conditions involved, and particularly the 
operation of gold points. The pound, certainly, has not 
been quoted as low as 124.20 (except since June 4th), but 
it must not be overlooked that the Bank of France buying 
rate during many months past cannot be regarded as the 
real parity, for the simple reason that was arbitrarily, 
maintained by the Bank.. The true parity, the Govern- 
ment admitted, would be 124.20, but it was preferable not 
to risk having to split the half-milligramme and to take 
the simpler figure of 654 as the standard. The new franc, 
therefore, has a value slightly over one-fifth of the old 
one, and will doubtless be commonly known as a ‘‘ two- 
penny franc.” 

The new law repeals the one of August §, 1914, which 
established the forced course of the notes issued by the 
Bank of France and the Bank of Algeria, and stipulates 
that Bank of France notes shall henceforward be con- 
vertible at sight on demand, either into gold currency or 
bullion. The minimum quantity of notes in exchange for 
which the Bank will tender yellow metal is to be fixed 
later, but it is probable this will be 200,ooof, below which 
sum convertibility will be effected in gold coin. No dis- 
tinction is made in this connection between foreign and 
internal payments. ‘The Bank of France, it is stipulated 
further, shall maintain a stock of bullion and gold cur- 
rency equivalent to not less than 35 per cent. of the 
combined total of its note circulation and its creditor 
current accounts. Existing laws fixing a maximum note 
issue are abrogated. New gold coins, goo fine, having a 
value of 1oof, are to be struck by the Government Mint 
for the account of the Bank of France, the latter being 
made responsible for the cost of coinage, which is fixed 
at 4of per kilogramme of goo fine gold. The present 5-. 
10-, and 20-franc notes are to be withdrawn from circu- 
iation before the end of 1932, and replaced by new silver 
coins of rof and 2of respectively. The Government’s 
proposal, as set forth in the Bill, to create also a new 
silver 5-franc piece met with some opposition in the 
Chamber, and was withdrawn. New small change coins, 
to replace the current Chamber of Commerce tokens, will 
also be issued by the State. The Act stipulates that 
silver currency shall henceforward be legal tender, so far 
as transactions between private persons are concerned, up 
to 250f (say £2).. All previous issues of gold and silver 
currency are demonetised. Hoarders of gold and silver 
currency, however, will find they have not lost by refus- 
ing to surrender their precious metal at the price offered 
by the Government during the war, or by the Bank of 
France since. The Bank is empowered by the new law 
to buy in unworn 20-f gold coins at the rate of 85f 45¢, 
this rate being subject to a deduction of 26c to meet the 
cost of re-minting. 

The Stabilisation Bill proper is supplemented and com- 
pleted by three important conventions between (1) the 
State and the Bank of France, (2) the State and the 
Caisse d’Amortissement, and (3) the latter and the Bank 
of France. By these the Bank is authorised to revalue 
its stocks (here and elsewhere) of gold, silver, and 
foreign exchange on the bases of the new parities, the, 
whole of the increased value to be handed back to the 
State (under the convention of September 24, 1914) for 
the purpose of liquidating the balance of the debt due 
to the Bank and to satisfy—up to 1,349,601,215f (out of 
a total of 1,401,549,4209f)—the lien existing on that 

ion of the Bank’s gold held as security abroad, the 


ilise was successfully kept down to thet balance, after satisfying these two obligations, to be 
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placed by the Bank to the credit of the Treasury’s public 
credit account on its books. The effect of these opera- 
tions of revaluation, &c., will be to leave a surplus of 
1,000,000,000f available for transfer to the Treasury’s 
current account, as the following table will show :— 


Profit Arising from Revaluation— Francs. Francs. 
Of gold in France ........-.++0. -- 14,400,000,000 
», gold available abroad ........ --  1,815,000,000 
gp GIVER ccccccecccodus bent oak Fe 395,000,000 
», gold, silver, and exchange ...... 100,000,000 
- ———-——._ 16,710,000,000 
Debts to Redeem— 
Advances to the State (after reduc- 
tion by utilising the yield from 
the recent issue of 5% Rentes .. 14,000,000,000 
Gold available abroad .......-..+- 1,350,000,000 
Debtor balance of provisional ac- 
count for exchange purchases.... 210,000,000 
Deficit on revaluation of balance of 
Morgan Loan and of State rail- 
way loans........sssesesecees oe 150,000,000 
———_——_ 15,710,000,000 
Balance available to transfer to credit of Treasury ——---————— 
current account .....cceccceccecee pSekckes ee-- _ 1,000,000,000 


(The account for private deposits on current account at 
the centra! offices of the Treasury, which proved of such 
value at a certain stage in the carrying out of the 
stabilisation plans, is formally suppressed by the 
Stabilisation Act.) 

The 5,930,000,coof of Treasury bonds, discounted by 
the Bank during the war for the purpose of furnishing 
Russia with money to continue the hostilities, are trans- 
ferred from the Bank to the Caisse d’Amortissement, 
together with the resources allocated to the purpose of 
their redemption, and thus is eliminated the fast of the 
“‘dead’’ items in the Bank’s balance-sheet, so far as the 
essential features of its situation are concerned. 

To-morrow’s Bank statement will reveal an amazing 

improvement which, had it been suggested two years 
ago as even probable, would have been scouted by most 
people as impossible. The effect of the Stabilisation Act 
is, above all else, to liberate the Bank of France from 
the political servitude to which it has been subject for 
nearly 14 years, and to restore it to its former inde- 
pendence. The country is now once more free to labour 
in full confidence, and with the full knowledge that 
divorce between the State and the currency is now 
absolute, and that the franc is henceforward furnished 
with material guarantees of greatly superior value to 
those of -governmental goodwill and political party 
wisdom which have so long had to suffice it. In French 
financial circles intense satisfaction is felt that M. 
Poincaré has been able to avoid having to call for 
foreign help in the task of replacing the franc on its 
feet, and that the Bank of France wili henceforward, by 
ordinary technical means, be able to curb speculation on 
the franc within perfectly safe limits. The essential 
factor in this respect is that the free play of gold points 
has been restored, and that the application of the gold 
bullion standard places the franc in a position of im- 
munity against serious attack. The import gold point 
will be approximately 124.10—which, after deduction for 
minting charges, will be equivalent to 124 net. The 
export gold point, would theoretically be 124 also 
(on the basis of a sale in London at the monetary par 
‘of 77s 10}d a standard ounce), but as the Bank of 
England buys at 77s od only, the real export basis would 
be in the neighbourhood of 124.55. 

One of the most important new factors in the situation 
of the Bank of France is that it is now furnished with 
an invaluable new means for controlling credit. In ex- 
change for the 5,930,000,c00f of ‘‘ Russian ’’ Treasury 
bonds transferred to the Caisse d’Amortissement for 
gradual extinction, the Bank of France has received an 
equivalent amount of ‘‘ Bons de Caisse,’’ with a nominal 
value of 100,000f each, which are domiciled at the Bank. 
The Bank is given the right to negotiate these bonds on 
the market, whenever it deems it advisable to ensure its 
control. The institution:is able to buy in before maturity 
any bonds thus negotiated. The difference between the 
sale price and the buying-in or redemption prices would 
be at the Bank’s own risk, therefore the financing of the 
bonds and the conditions of marketing them are entirely 


in its hands. The possibilities these bonds afford for 


controlling the state of the market, although long known 
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in other markets, are new to this country, and wil] 
doubtedly constitute a valuable means for batinatan un. 
Bank’s power as a regulator of credit. “sing, the 

5 ; ; _ Postscript, June 28th 

The Bank of France issued its first balance-sheet y; 1 
the new régime on Thursday. The account shows th 
position of the Bank at closing time on Saturday ia 
ing for the changes introduced by the new Act) |; on 
thus the situation when the Bank opened on Mond 
is dated June 25th :— 


(000’s omitted). 
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- LraBIiTiEs, vane. a Assets, Francs, 
eS ectccorccsccessceees 82,500; Gold in hand (curr q 
Undistributed profit ........ 272,6%6| bullion) vs. oor: 
Liquid reserves ............ 22,106 | Silver and copper currency. = 
Non-liquid reserves ........ 4,000) Postal cheque current acct.. £99,823 
Current liabilities— Sigut balances abroad ...... 15,384 60) 
Notes in circulation ...... 58,772,461 Forward foreign exchange 
tors’ accounts— (rapport) .................. 9,777,168 
(a) Public Treasury ...... 5,078,689} Advances against bullion and | 
rb) Caisse d’amortissement 1,934,117; goldcurrency .......... 37,258 
(c) Private current and de- Discounted commercial! bills 
posit accounts .......... 5,471,063; _ (frames).................... 2,955,454 
(a) Other sight commit- Discounted commercial! bills : 
MOETED cc sccrcceccsesenes 273,390 (foreign) REESE Sekhenna 4 me 16,969 
Foreign exchange commit- Negotiable bills, &c., bought 
(rapport) .......... 9,777,768; im France ................ nil 
Sundries ............ atc siesare 496,447 | Negotiable bills, &c., bought 
I a. dc'ds cb adicececcecss 10,544,906 
Advances on gecurity........ 1,846,774 
Negotiable caisse d’amor- 
tissement bonds .......... 
Non-interest bearing loans to 
Rentes, earmarked for special 
Purposes ...............00e 
Head and branch offices, pre- 
mises and contents........ 
Devalorised silver currency 
Sundries ...... ebevsss<eva's 
82,285,227 


This may be compared with the chief items in the last 
issued balance-sheet, which were as follows (in thousand 


francs) :— 
LraBILiries. Franc:. | ASSETS 
Capital and profit .......... GEGLISG | Gold ..ccccccccccceccercscces 
Surplus for smortising State ERE. $5504 5h0600000000s0000 
I sv dkbimivisersonns 492,300; Postal accounts ............ 
Notes in circulation ........ 58,881,795 | Discounts and advances .... 
Current and deposit accoun ts Advances to the State ...... 
CAPES 5... sedecvccoces 5,741,283 | Sundries ‘including foreign 
Do branches .............. 1,630,031! balances)..........00.+--0. 31,305, 


Total, including other ——-——, ; 
items 68,976,443 | 68,976, 


The comparison shows the effect of revaluing the metalli 
reserve, and the disappearance of the State debt, whi! 
is converted into a surplus due to the Treasury. The 
Bank states that it has taken the opportunity to clarity 
and improve the return, which now shows the liquidity of 
its foreign holdings. The ratio of the reserve to notes 
and deposit liabilities is 40.45 per cent. 


Coeereresereseooces 


BELGIUM.—_NEW ISSUES—BOURSE DIFFICU 
TIES SECURITY INDEX PRICES 
NATIONAL RAILWAY SOCIETY—TELEPHON 
AND TELEGRAPH REGIE — TRADE RE 
TURNS. 

(FROM OUR CORRESPONDENT.) 
GHENT, June 25: 


Tue first half of 1928 will probably prove a record half 
year as regards capital issues on the Belgian marke 
During the first five months of this year new flotation 
and capital increases have amounted to 5,128 millios 
francs, against 2,124 million francs for the corresponding 
period of 1927. Most Belgian banks have increased ( 
intend to increase their capital : Société Générale, an 
de Bruxelles, Banque Centrale Anversoise, Banque 7 
Colonies, Banque Coloniale, Banque Industrielle re 
toise, Banque Centrale de Liége, Banque eT 
Banque Belge du Travail, &c. The Banque oe 
Belge and Banque de Paris et Pays-Bas, together 7 
some other banks, have lately created the a 
Financiére et Industrielle de Belgique,’ @ — 
pany with a capital of 300 million francs. The . saad 
new issues has now become much slower, but 'n ; of t 
the numerous capital increases planned, the ae 
holiday season will doubtless see a revival of actly i. : e 
The settlement of June 15th on the Bras’ — avol 
change has been a very difficult one; in oreet , 
worse trouble, a syndicate had to take 
























over the jiabi 


of several stockbrokers totalling 70 million —, as 
monetary uncertainty during the inflationary Pf 
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the adjustment of share values to the reduced value of 
the franc after the stabilisation, have so accustomed the 
" plic to speculative purchases of shares that it is doubt- 
yl whether the recent slump on the Brussels exchange 
will be sufficient to induce small investors to return to 
gxed interest bearing securities, which almost exclusively 
aaoved their favour before the war. The following 
soures, giving the Bourse value of the aggregate Belgian 
and Congo securities quoted on the Brussels stock ex- 
change, illustrate the present popularity of shares as com- 


red with bonds :— 


a 
, Bovurss VauLvk (Million Francs). 
Fixed Variable 
- Interest. Dividend. 
May 1, 1913 eeeeeeseereee everece 6,670 coon 6,840 
June 30, 1927 ...ceeeccccecceecs I «eee 63,171 
January 1, 1928 .......sseeeeees 22,833 .... 89,224 


The National Bank of Belgium will henceforth : publish 
, monthly index of the Bourse of Brussels, calculated 
upon the quotations of 20 fixed interest and 110 variable 
dividend securities. The first figures published are 
iyasis January 1, 1928 = 100) :— 


Fixed Variable 

Interest. Dividend. 
February 1 ......+.- Svccsevccoeces 1019 107°9 
Meats . vcocswkekinesdoweeanes -- 1050 .. 107:7 
BOE E, ons A vianancd ne eaaaee edad 104-4 123°5 
aay Duo 000 ROAD CRON SARA Eas 104-0 128°7 
Jane? 0 di RRS ea 1025 129:0 


For a couple of months the Belgian ‘‘ Office du Travail ”’ 
has been issuing, in addition to its usual statistical 
figures, an index of retail prices based upon the average 
of the twelve months, April, 1927-March, 1928. The basis 
(100) of this new index corresponds to the figure of 797 
of the old index, which took April, 1914, as its basis. 
Recent fluctuations of retail prices according to the new 
index are as follows :— 
April 15, 1927, to March 15, 1928 (basis) ........ 10C 
April 15, 1928 101°3 
May 15, 1928....... ececees coccccccccccccccccss 1012 
June 15, 1928 ...ccccecececccccece ec cccccecees 1018 
Whereas under State management the Belgian railways 
could scarcely succeed in paying their way, the first 
balance-sheet of the National Belgian Railway Company, 
since its reorganisation upon an industrial basis, shows 
a profit of 688 million francs, after having made a pro- 
vision of 25 million francs monthly for replacement of 
plant. The capital of the railway is 11,000 million francs, 
of which ten million are ordinary non-transferable shares 
of 100 francs (which belong to the Belgian State, and 
carry the right to one-half the profits) and twenty million 
preference shares of 500 francs, of which ten million 
shares have not yet been issued and remain in possession 
of the State. Of the profit of 688 million francs, 95 
million have been allocated to the reserve fund, 28 million 
'5 per cent. of profits distributed) have gone as bonus to 
the staff, 540 million have been distributed to share- 
holders (of which 405 million go to the State) and 25 
million have been carried forward. As the railways were 
manifestly overstaffed, the Railway Society has had to 
cischarge during the first 16 months of its existence 
'2,000 employees, representing more than 10 per cent. 
of the total staff. Notwithstanding recent increases, the 
Belgian railway tariffs for travellers and goods traffic 
remain much lower than those of neighbouring countries. 
It is also intended to transform the present State- 
managed telephone and telegraph services into an 
noomhous undertaking. In contrast with the scheme 
or the railways, the capital of the Telephone and Tele- 
~- Company will remain entirely in the hands of the 
“late, but, as was the case with the railways, its manage- 
ment and finance will become quite independent from 
those of the State. 
ate activity, after having been satisfactory during 
oe first months of this year, has recently somewhat 
. ened. Stocks of coal at the pits declined by 
ane tons during May, when they stood at 1,512,000 
» Tepresenting less than three weeks’ production. 
frst Bee entered into the Antwerp harbour during the 
ve months of 1928 amounts to 9,997 thousand tons 


@eeeveeveresecs @eeoce e@oersceoe e@eeoece 


(som gauge), against 9,527 thousand tons for the, 
perio oeding Period of 1927. Bankruptcies during the 
ively January to May, 1928, and 1927, amounted respec- 


lvely to 196 and 221. 
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SKANDINAVISKA 
KREDITAKTIEBOLAGET 


GOTHENBURG, 


STOCKHOLM, MALMO, 
Branches in all parte of Sweden. 


Paid-up Capital and Reserves - - Kr.182,000,000 


Telegraphic Address: “ Kreditbolaget.” 
THE BANK AFFORDS EVERY FACILITY FOR BANKING 
BUSINESS WITH SCANDINAVIA. 


HUNGARY. — POLITICOS—-FINANCES—LAND RE- 
FORM—MONEY AND OREDIT—TRADE—CROP 
PROSPECTS. 


(FROM OUR CORRESPONDENT.) 

BupaPeEst, June 23. 
THE Budget debate in the Upper Chamber was very in- 
structive. The Government acted wisely in reorganising 
the Second Chamber on the lines suggested by the Bryce 
Committee in England, because the criticism of the 
Upper Chamber was more effective than that of the 
Lower Chamber. The Opposition, led by Count Hadik, 
though moderate in character, afforded good opportunity 
to the Government to defend or, rather, to explain its 
policy, both in external and internal affairs. The fiscal 
policy, on the whole, was approved, as the Upper 
Chamber clearly realises that there is no other prudent 
alternative than to continue the policy adopted at the 
outset of the League’s Reconstruction Scheme some four 
years ago. That taxation is still high was admitted by 
the Finance Minister, but considering that large sums 
out of taxation were devoted to capital investments and 
to the furthering of social and cultural purposes, it was 
recognised that it is in the interest of the country, as 
well as of the taxpayer, to continue the present policy. 
The Lower Chamber has passed a Bill providing for the 
compulsory insurance against old age and sickness for 
artisans and the lower middle-classes. The need of 
extending the scheme to agricultural labourers was 
emphasised by all parties, and it was unanimously agreed 
that the Government will submit a Bill providing for them 
later on. The Finance Minister laid before the Lower 
House the investment programme for 1928, providing 
some 13 million pengés for productive capital invest- 
ments, such as road-making, railway and agricultural im- 
provements, &c. 

Explaining the economic policy of the Government, the 
Prime Minister declared that tariffs adversely affecting 
agricultural production will be lowered. The tariff policy 
of the Hungarian Government, in agreement with the 
recommendation of the World Economic Conference in 
Geneva, consists in lowering the existing tariff walls. 
Hungary, since the passing of the Autonomous Tariff in 
1925, recognising the defects of the high tariff barriers, 
has been continuously reducing her tariffs, and Count 
Bethlen intimated the willingness of Hungary to proceed 
further with reductions if the other succession States 


would also adopt such a policy. 

Revenue returns are satisfactory. The first ten months 
of the present fiscal year show gross receipts amounting 
to 795.2 million pengés, as against 735-9 million in the 
same period of the previous Budget year. The surplus 
of revenue over expenditure amounts to 84.8 million 
pengés. The increase in the receipts is mainly due to 
Customs, Excise and to the turnover tax. The surplus 
of the present fiscal year will be in all probability con- 
siderably less than of the previous year, because taxes 
have been reduced, andthe pay of civil servants has 
been increased since last year. ~ sista 

The outstanding event of the season is the financing Of 
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the Land Reform. The Land Reform carried in 1920 
allotted some 500,000 cadastral yokes arable land to 
landless agricultural labourers, but the financing of the 
reform was postponed, owing to the unsatisfactory state 
of public finances. Now the question has been definitely 
tackled at last, and the Government proposes to pay 
within two years some 200 million pengés to the dis- 
possessed owners, which is about two-thirds af the market 
value of the land. The remaining third part will be paid 
in bonds carrying 4 per cent. interest. In order to carry 
that scheme the Government has accepted the offer of the 
Swedish-American Match Trust, granting a loan of $36 
million at the rate of 54 per cent. at 92 net in exchange for 
the sole right of match-making for 50 years to come. Thus 
Hungary will have a match monopoly, if Parliament will 
sanction the Government’s project. There is little doubt 
that the scheme, which received the blessing of the 
financial Committee of the League, will be carried by 
Parliament. Considering that Hungary could not borrow 
without the assent of the Reparation Committee, and it 
might have been impossible to find easy terms for 410,000 
new owners, the Government could not have otherwise 
solved that difficult problem. Hungary thus carried her 
Land Reform without infringing the rights of private 
property, and showed to Roumania that the rights of the 
cld owners could be safeguarded. The Optants’ case is 
watched here with keen interest, and Count Bethlen de- 
clared in Parliament that Hungary proposes to make an 
offer to Roumania to solve that long-delayed dispute 
in a friendly way. Should Roumania again decline the 
Hungarian offer, proceeded Count Bethlen, Hungary will 
raise at the next session of the League’s Council the ques- 
tion whether Article 239 of the Trianon Treaty can remain 
disregarded by one of the contracting parties with the 
consent of the League. In such a case Hungary would 
consider that the Treaty of Trianon has been violated. 

The money market is easy. For fine commercial bills 
74-73 per cent. are the usual quotations. The rates in 
the provinces are somewhat higher up to 8} per cent. In 
the provinces credit conditions have greatly improved in 
recent weeks owing to the successful operation of the 
National Bank. There are negotiations in progress with 
the National City Bank of New York to secure better 
terms for Hungarian mortgage bonds issued on the 
American market. In spite of the improved economic 
conditions, the rate of interest for mortgage loans is 
comparatively high, which is due to the fact that Hun- 
garian borrowers often go to New York and London for 
small loans. The Finance Minister intends, on the Ger- 
man example, to induce Hungarian banks to agree to a 
common type of bond which would be taken over by the 
Americans at better terms. Considering the great impor- 
tance of cheaper credit to the economic life of the country, 
it would be most desirable that an agreement among the 
Hungarian banks should be reached. The proposed con- 
centration of e bond issues, of course, would not 
affect the right of issue in London or on other European 
markets. Foreign credits are still flowing into the 
country, both for long and short term. Some $6 mil- 
lion mortgage bonds have been issued in New York at 
96 with the rate of 7 cent., which, considering the 
‘uneasiness of the New York market towards European 
bonds, is very favourable. i 

Foreign trade returns disclose a heavy adverse balance. 
In the first five months of the year imports amounted to 
475-2 million pengés, exports to 308.5 million pengés, 
‘leaving an adverse balance of 166.7 million pengés, as 
compared with 141.5 million pengés in the same period 
of the previous year. The volume of both exports and 
imports is increasing owing to expanding trade. The 
import of textiles and machines increased, also exports 
of wheat. and flour, but there was a falling off in the 
import of timber and in the export of live stock and 
slaughter animal products. Crop prospects have very 
much improved. The Ministry. of Agriculture estimates 
to-day the yield of wheat at 21.79 million quintals, which 
is some 3 millions higher than:the estimate a year ago. 
The rye estimate is returned at 7,22 million quintals, 
which is considerably more than the crop of last year. 
Sugar beet prospects are good, potatoes middling, and 
maize somewhat better than. middling. On the whole, it 
seems to be certain that crops will be better than those 
of the previous year, ey es Hel 


CANADA._OROP PROSPEOTS—BUSINESS oj 
DITIONS—FARM PRODUCE EXPORT pio. 
ROGATION OF PARLIAMENT — FoRzioy 
TRADE—THE STOOK MARKETS. 


(FROM OUR CORRESPONDENT.) 


Ortawa, June 19. 

WEATHER conditions in Canada have been generally 
favourable during the first half of June. There has been 
almost everywhere a continuity of really warm weather 
with timely rains at proper intervals. The result is tha: 
the growth of the young crop has made rapid progress, 
and the Manitoba Free Press survey of the all-important 
crop of the prairie provinces, published on June oth, justi. 
fies its claim to be a cheerful document. It reports the 
wheat to be well grown and sturdy, and that while in 
some places it had suffered from drought, abundant rains 
had remedied the situation. From isolated places there 
were reports of soil-drifting and cut-worms, but the 
general condition was more propitious than the same stage 
in any recent year. 

There is a slight increase in wheat acreage in the 
prairies, and gains of about 1o per cent. in both the 
barley and oat acreage. Of the latter crops, 95 per cent. 
and go per cent. have respectively been seeded, and the 
outlook for them is good. In Quebec and Ontario the late 
wet spring delayed progress, and the condition of crops 
is rather below the ten-year average. A similar state of 
affairs prevails in Prince Edward Island, but the crop 
situation in New Brunswick and Nova Scotia is reported 
better than a year ago. Everywhere the outlook for the 
hay and clover crop is reported excellent, and pastures 
are very abundant and livestock doing well. According 
to the Bureau of Statistics, the condition of the principal 
field crops on May 31st for all Canada expressed as a per- 
centage of the average per acre for the ten years 1918 
to 1927, was as follows, the figures within brackets re- 
presenting the condition on the parallel date in 1927 :— 
Winter wheat, 89 (93); spring wheat, 100 (95); all 
wheat, 100 (95) ; oats, 98 (95); barley, 99 (91) ; winter rye, 
g2 (100); spring rye, 97 (98); all rye, 93 (100); peas, 97 
(98); mixed grain, 99 (97); hay and clover, 96 (100) ; 
alfalfa, 88 (92); pasture, 97 (100). Business conditions 
remain on the whole satisfactory, but whereas during the 
first quarter of the year they showed a distinct advance, 
the situation in the last two months has been more or less 
static. The car-loading figure for the week ending June 
goth, placed at 66,442 cars, represents a recession of 2,633 
cars from the previous week’s figure, but it is also 2,869 
cars above the figure for the corresponding week of 
1927. A very useful stimulus to business in many direc- 
tions is the very substantial programme of new construc- 
tion which is under way; the total value of the building 


permits granted during the first five months of 1928 


shows an increase of no we ng 41 a a. — 
arallel figure for 1928, and the gain obviously me 

Seemann Senied tier labour and supplies of different 
kinds. The iron and steel industries are also enjoying 
better times, and are being helped by substantial _— 
for steel rails and other railway equipment. In May the 
production of pig-iron in Canada was 87,811 long =. 
gain of 18 per cent. over the 74,736 tons preceens 
April, and nearly 9,000 tons above the output for } 7 
1927. The production of steel ingots and castings “. 7 
same period amounted to 117,655 tons, as compare The 
112,780 tons in April and 96,711 tons in May, poi ae 
Bureau of Statistics’ index for “Iron and its produc . 
was practically stationary in May, being 141.7, a5 ©° 

ared with 141.5 in April. 

: The aaa ‘madieate for Canadian farm a 
have not been altogether satisfactory in recent — 
but in regard to dairy products, compensation has a 
found in an increased domestic demand, while even © 
high American tariff fails to prevent substantial — 
to the United States. Lately there has been 4 sat 
European demand for cheese, and the price 1s at ee “ 
about 25 per cent. higher than at the parallel ve . 
1927.. Canadian cattle raisers are at present a aaa “4 
the high prices prevailing for beef in the Unit £ cattle 
which is partly due to the complete exclusion * wd 
from. the Argentina as the result of quarantine egu 


“tions, and they can find a market at good prices across 
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the frontier for all the store cattle available, as well as 
large quantities of beef. Under such circumstances the 
vecent shipment made from Calgary to Britain of 300 
cattle is not likely to-have many imitators this year. The 
four milling companies report a slight increase in the 
export demand, but. they would welcome a further im- 

ovement. There is still a considerable quantity of wheat 
‘a the country, but it is mostly of the lower grades. 

" The Federal Parliament, after a singularly uneventful 
session, was prorogued on June 11th. In the closing 
davs of the session the Conservatives arraigned the 
Government for the recklessness of its expenditure, 
moving an amendment to support their charges, and 
Premier King, in order to conciliate the Progressives, gave 
what was tantamount to a pledge to submit next session 
the estimates to the revision either of a special committee, 
or of one of the standing committees of Parliament. The 
Conservatives also staged a strenuous protest against the 
new experiment in diplomatic expansion involved in the 
projected legation at Tokio; they made no objection to 
the Paris legation, but attacked the Tokio adventure as 
likely to lead to dangerous complications. However, the 
Government had the support of the Progressives, and 
found no difficulty in defeating the Opposition’s amend- 
ment. The report of the committee which was investi- 
gating the immigration problem was generally rated a 
disappointing document. It contained some useful recom- 
mendations, particularly one, which, when carried into 
elect, will go far to allay British dissatisfaction with the 
new system of medical inspection for immigrants; but it 
did not venture to offer any comprehensive new policy for 
increasing the population of Canada. This particular 
problem is still causing some anxiety, for, although 
Canada is getting her fair share of British immigrants, 
the aggregate returns are disappointing, and the exodus 
to the United States, although it shows some abate- 
nent, is still of substantial dimensions. 

The foreign trade returns for the month of May, given 
below, show an increase of both exports of domestic 
produce and imports, as compared with May, 1928. 


May, _— May, 1928. 

§ 
Exports ..... Pye -- 109,782,591 .... 118,031,324 
ME dnd cicndhncete 94,412,439 113,581,686 


The gain in imports is, however, almost twice the gain in 
exports, and unless the present tendencies are checked, 
Canada’s favourable trade’ balance at the end of the 
present fiscal year may be reduced to negligible propor- 
tions, 

The stock markets have not recovered from the sharp 
recession which began a fortnight ago in sympathy with 
the downward movement in New York, and they remain 
dull and listless. The paper stocks are still the hardest 
hit, and their plight will not be improved by the an- 
*ouncement that the Hearst interests have started a suit 
claiming damages for breach of contract to the extent of 
some 24 million dollars from the Canada Newsprint Com- 
pany, the organisation which, until the recent dissolution, 
Controlled the marketing of the output of a number of the 
larger pulp and paper companies. However, the general 
pinion is that the recession cannot go much further, and 
‘certain trend towards stabilisation is now visible. The 
mning market has also been lifeless, with the exception 
of some special stocks like Noranda, which, as the result 


o discovery of rich new ore bodies, has almost 
— its stock market price within the last three 
nonths, 








ARGENTINA._LABOUR TROUBLES—BUSINESS 
CUTLOOK_GOVERNMENT AND RAILWAYS. - 
(FROM OUR CORRESPONDENT.) 

\ Buenos AIRES, June 1. 
cae close upon three weeks’ unrest the labour troubles 
a c Up-river ports of Rosario and Santa Fé have been 
ved on the basis of an increase of pay, one dollar 
. ine added to the daily wage of the port workers, 
"eas the original demands of the men were for double 
: tsum. The trouble was aggravated by violence, and 
number of deaths took place, traceable to indiscriminate 
tion “R> and, so it is alleged, insufficient police protec- 
Bahi ‘or free labour. There is now similar trouble at 
'@ Blanca, which may or may not be capable of settle- 
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ment out of hand; and last, but by no means least, is the 
formal decision of the railway men’s union to give the 
companies 30 days wherein to meet the demands of their 
labourers and other employees in the lower grades for 
increased pay. That this threatening aspect of affairs 
has not as yet affected general business is due to the 
feeling that with the country doing as well as it is at 
present some form of compromise that will avoid a 
stoppage of work will be reached. The Argentine market 
is peculiarly susceptible to group influences. Collectively, 
and without any logical reason, it is at one moment up in 
the clouds of optimism, falling with equal rapidity, and 
sometimes with even less justification, into the blackest 
depths of pessimism. 

That the railway situation promises to become very 
serious during the next few weeks is fairly obvious. 
Government intervention in the tariffs of the Southern 
Railway will be undertaken, on the plea that they are 
neither just nor reasonable; and though this does not 
necessarily mean general reductions, the mere announce- 
ment has strengthened the hands of the railway men, who, 
in the formal resolution passed at their congress now in 
session, declare that the refusal of the companies to meet 
their employees is not justified in view of the flourishing 
financial condition of the lines. That the whole labour 
question is further complicated by the proximate political 
changes it would be idle to deny. At the same time, there 
is reason to fear that party ill-feeling is not averse to 
turning labour troubles to. serve private ends. President 
Alvear’s Government has still six months to run, time 
ample, and more than ample, for energetic and statesman- 
like action consulting only the best interests of the 
Republic. And it will be a serious thing for Argentina if 
those six months are treated, politically speaking, as a 
species of interregnum, with nobody precisely responsible 
for whatever may befall.. For it seems reasonably certain 
that there is a small but very dangerous foreign element 
able and willing to create trouble, and that of a serious 
kind. Two powerful bombs have been exploded during 
the last few days—one in the Italian Consulate, where 
several deaths and some 50 casualties took place, and the 
other in a private house inhabited by an Italian gentleman 
well known for his Fascist opinions. And while it seems 
reasonably clear that these outrages were but an extension 
to foreign soil of what may be regarded as purely an 
politics, they are disquieting, coming as they do so closely 
after the bomb outrages on two American banks at the 
i the Sacco-Vanzetti execution. = nie 
ti Sinancially and commercially, Argentina is flourishing 
as never before. Gold continues to pour into the country, 
there is a plethora of ready money, the bank deposits -” 
higher than has ever been known, while the gold in the 
Conversion Office is now over £, 100,000,000. The Banco 
de la Nacién has reduced its rate for discounts and 
advances, and now charges 6} per cent. for credits - 
current account and 6 per cent. for the discount of single 
name bills. As yet there has been.no reduction of the sate 
allowed on deposit money, and many of the smaller banks, 
who are still advertising as high as 5, and in some one 
6, per cent.. for savings bank accounts, must 2 
hard put to it to find safe. employment for t = 
funds. Prices of all gilt-edged national securities, anc 
the cédulas of the National Mortgage, Sete nee over 
parity. where 6. per cent, issues are concerned, yet in- 
vestors are buying freely, and. the rumour that neon 
tively large amounts of foreign capital are entering : 
country seems worthy of credence. Another rumou 
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which sounds more like an intelligent anticipation of 
events has it that an American loan of $25,000,000 U.S. 
gold will shortly be granted to Argentina, the proceeds to 
be employed in railway construction. That American 
money is still seeking employment in this country is un- 
doubted. An interesting operation is the proposed loan of 
$15,000,c0o—gold or paper is not yet quite clear—to be 
made by the General Motors Company for the purpose of 
building a smooth-surfaced highway between Buenos 
Aires and Rosario. Traffic using the new thoroughfare 
will pay a toll, but the main objective of the lenders is to 
increase their already heavy sales of the several kinds of 
motor cars which they already supply to the Argentine 
market. The concern in question is strongly entrenched 
here, having its own assembling factories, a widespread 
network of agencies, and financial arrangements which 
enable it to carry out on an intensive scale the policy of 
instalment sales so popular up North. 

The general volume of business both inwards and 
outwards steadily grows.. For the first four months of 
the year exports were valued at $403,231,837 gold, or 
some $20,000,000 gold above the value of exports for the 
corresponding period last year, and this notwithstanding 
that the volume is down for the same period by 821,556 
tons. Prices for all produce remain very firm, spot wheat 
being $12 paper per 100 kilos, with $12.15 for July ship- 
ment. Maize is $8.40 spot and $7.90 for July, and linseed 
$16 spot and $16.20 for July. Cattle prices are also firm, 
pastoral conditions being highly satisfactory, and thereby 
rendering it unnecessary for breeders to press sales 
through fear of winter shortage. The sugar situation in 
the Province of Tucuman is still somewhat precarious, 
but it is understood that the new Governor is unlikely to 
alter recent legislation, drafted with a view to limiting 
production and disposing of surplus stocks by export. 


JAPAN. MONEY, STOCKS AND NEW ISSUES— 
COMMODITY PRICES——-NATIONAL WEALTH 
-——FOREIGN TRADE. 


(FROM OUR CORRESPONDENT.) 


Tokio, June 8. 


MONETARY ease has become more pronounced as a result 
of the outflow into the market of a colossal amount of 
** emergency loans’’ advanced under the Act just before 
it lapsed at the beginning of last month. The seasonal 
effect of silk-reelers’ demands has been entirely 
obliterated. Overnight loans have been obtainable down 
to 14 per cent. since then, except during a few days 
before and after the end of the month. Securities have 
naturally appreciated, the average yield of bonds having 
fallen to 6.226 per cent. on June ist, as compared with 
6.274 per cent. on May ist, and that of stocks to 6.12 
per cent., as against 6.29 per cent. a month ago, ac- 
cording to the figures compiled by the Nippon Kwangyo 
Ginko. The new capital market is also active. Any 
important issue meets with a good reception, in some 
Cases, even at a premium. The new capital raised during 
last month amounted to 217 million yen, and that to be 
offered during the current month will amount to 350 
millions, bringing up the total new issues during the 
first six months of the year to an unprecedented sum of 
1,500 millions, as against 815.9 millions in the corre- 
sponding period of last year. Credit is expected to be- 
come still more plentiful when the proceeds of the loans 
placed in London and New York on behalf of the Tokio 
Electric Light Company are brought over. 

After remaining practically unchanged since the opening 
of the year, commodity prices have developed an upward 
tendency during last month. The Bank of Japan’s 
wholesale index number for May recorded a rise of 2.40 
points, raising the total to 226.88, as compared with 
224.48 in April, and 222.32 in December last. Cotton 
yarns, beans, oil-cake, tea, and building materials were 
largely responsible for the rise. The upward movement 
in the general price level is partly explained by the lower 
yen exchanges, the rise in the price of silver, and the 
aera ae conditions. 

ne Bureau of Statistics tentatively estimates the 
national wealth of Japan in 1924 at bhi Meroe yen, 
as against 86,077,000,000 yen in 191g, and 32,043,000,000 
yen in 1913. The per capita wealth in 1924 was 1,731 yen; 








in 1919 it was 1,530 yen, and in 10912 it 
National wealth by principal items ie “A follows 


Yen. 
Real property eeeeceeoeeeeeseeseeeeseces 33,247,340,000 
Dc Gbiehb desks nk 300 0e%e00000e0000 3,523,230,000 
Waterways and harbours ..............  5,158,600.000 
TrOOS 0. cccsrceccccccccccccceccceseecs 1,747,670,000 
B a eeeceeeeseeeeoeeserescce eeeece 16,327,210,000 
Furnitures and household effects ...... 9,684,010,000 

Manufacturing machinery, tools, and F 
im: ts @eeeee Seen teeeeeeesese 1,987,200,000 
Railways and tramways .............. — 3,544.210000 
A cultural roducts eesececoe @eeeeecececeoe 3,310,420,000 
ufactured products........ gnsedene 311,160,000 
Gold and silver coins and bullion, &c.... — 1,823,820,000 

State property ..ccceccccsccccccccceces 6,483,880, 
Others SPoCSHOSS SE OKECOHSSSSSESSEOSSSSHSESELE 13,194,740,000 
Total e@eeeeseeecooea ee eeeseeeeeeeeeose 102,343,490,000 


The course of foreign trade was less satisfactory last 
month. The May returns show that imports at 
197,643,000 yen were 10,518,000 yen lower than in the 
corresponding month of last year, and exports at 
164,723,000 yen were 12,620,000 yen lower, the excess of 
imports over exports at 32,920,000 yen being 2,106,0w 
yen higher. The decline in imports is largely accounted 
for by rice and raw cotton, while raw silk is almost solely 
responsible for the reduction in exports. The trade with 
China during last month revealed an expansion contrar 
to general expectations. Exports to China at 47.7 mii- 
lion yen disclosed a fairly large increase of 8.2 millions, 
as compared with May, 1927, and imports from China 
at 28.9 millions rose by 7.7 millions, the balance in favour 
of exports being little less than half a million higher. 

The spring cocoons are arriving at the markets. They 
are quoted at 6.g0 yen per kamme on the average, being 
only slightly lower than last year, despite the decidedl 
lower price ruling at the Yokohama silk exchange. This 
is accounted for by a smaller carry-over of raw materials 
in the reelers’ hands, poorer crops in some producing 
districts owing to a great damage done by frost to mul- 
berry trees, and the plenitude of the reelers’ funds due 
to easy money. 








Letters to } the Editor. 


CABLES AND WIRELESS. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—Months follow. months and the public is still in the 
dark as to what is happening to the cable-wireless merger. 
Now and again there are rumours to the effect that a certain 
‘report ’’ is about to make its appearance, and there is a 
flicker in Marconis, but days pass and we go back into the 
darkness again. It needs no discerning eye to detect the § 
presence of obstacles. It was not quite so easy as some 
people imagined to combine the interests of a great cable 
company and a wireless company. The difficulties are man'- 
fold. Here are a number of wireless routes operated at one end by 
the Imperial Government and at the other end by private 
companies which are enjoying a very strong financial position, 
and in the case of one of them with the Colonial Govern- 
ment as predominant shareholder. Then there is the curious 
position in which wireless development stands. From _ 
to time we see announcements by the Marconi Company . 
the effect that it is now possible to equip simultaneous te r 
graphy and telephony on the same route. This reas 
course, cheaper and cheaper long distance telegraphy an able 
phony with an added difficulty of finding a <a 3 
equilibrium between wireless and cables. One can quite U 5 
stand the Government's hesitation. Whether it was Wis’ | 
not to instal Government operation of cables and a wel 

to question, but on the eve of a general elt 

to hand a highly remunerative service over to private ee 
rise looks like conferring a boon on the labour OPE culty. 
robably the telephone ar is the most real “ here 
As it stands, international telephony in the older — oe 
is retained in the hands of the State for direct ae ont 
it will certainly seem odd when simultaneous Ey et ger 
telephony are practicable to hand the telegraphy rs dividing 
and keep telephony to the State. That would be | 
wave-lengths with a vengeance. ture value 

Nor does it seem to be certain that the full ne ‘to the 
of wireless, in respect of the tariffs, can be ere that the 
public, There seems to be good reason for the belie 
present wireless tariffs to South Africa, India an 
are by no means at the economic level. sine: § 
that the tariff to Canada would have been © 
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postmaster-General had had his way at the opening of the 
service to Canada. Apparently wireless is now at the 
of development when stations, built at comparatively low 
capital cost, can give a service to the Antipodes. It will 
be very difficult to eneereae in the same human breasts, an 
eager enthusiasm for the development of all sorts of services 
ns of wireless telegraphy, and at the same time a loyal 
wotection of the cables. No doubt an effort will be made to 
lay down conditions governing the tariffs: in future, but it 
does not seem to be easy to arrange conditions for the future 
lowering of tariffs according to the further developments of 
yireless—or, indeed, of cables, for there is reason to expect 
developments in cable transmission. Altogether, it is an ex- 
ceedingly thorny problem, and we have no reason in the least 
to be surprised at the passage of time before a solution is 
offered to the public. ; 

Oddly enough, the sort of solution which would at once 
appeal to the American mind has not been put forward. 
There is something to be said for allowing the cable and 
wireless organisations to develop as they like provided that 
they conform to the tariffs laid down by a public control 
board. Such a board might hold the balance reasonably enough 
between the claims of wireless and the equally just claims 
of cables. The Public Service Commission in America go 
into every financial detail and even lay down the outlines 
of balance sheets and indicate how depreciation is to be cal- 
culated and allow margins in such calculations. Of course, 
there are special difficulties where services at one end are 
governmentally operated and at the other end are either 
private venture, or private venture with a proportion of 
government ownership. The best defence of government 
operation is that by this means exact data of the cost of 
operation are forthcoming, and Professor Pigou’s examina- 
tion of this and similar proposals is to be remembered. It 
may be that the cable-wireless problem is so complex that it 
calls tor an entirely fresh solution and that the old controversies 
of State and private operation do not exhaust the possibilities. 
It may be that some means can be found, either independently 
of a merger or in association with a merger, whereby a 
more or less neutral government body shall represent the 
interests of the public. At any rate, we are likely to make 
history in the development of public utilities if we are to have 
proper regard for the consumer. Joun Lee. 

Mulgrave Lodge, Sutton, June 28th, 1928. 


stage 





THE PARABLE OF THE ORANGE BOX. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—In the article in The Economist of the 16th instant, 
headed ‘“‘ The Parable of the Orange Box,” you say ‘it was 
perhaps the impetus given by the campaign ’’ (launched at 
the Albert Hali on the 15th ultimo by Sir Robert Horne and 
Henry Page Croft) “which screwed up the courage of the 
National Union of Manufacturers to send a deputation to beard 
a — Minister in his Downing street den, on Monday, 
une 11th,” 

Let me make your mind easy on this point; our deputation 

to the Prime Minister was arranged, except for the actual 
‘date, as long ago as October roth, and quite independently of 
the campaign which you suggest was inaugurated at the Albert 
Hall meeting. 
_ The campaign of this union for the safeguarding of British 
industry from unfair foreign competition started with its 
foundation over thirteen years ago, and since then has been 
«carried on without intermission. We were the first exist- 
ing organisation to adopt this policy, and I have no doubt that 
we shall be in the thick of the fight until it is brought 
to a successful issue. 

But apart from this, is not the analogy you draw between 
the safeguarded industries and the boy on the orange box 
at the Lord Mayor’s show a little misleading? Is not the posi- 
ton rather that the British manufacturer, seeing every one 
a his foreign rivals already on orange boxes, naturally de- 
dine be — to stand on a box so as - ame com 

S More equal j e impse of t 
sgea? eq in the struggle to get a glimp 
If everyone will come off their orange boxes and stand on the 
evel, well and good; but I venture to assert that there is 
Not the slightest prospect of this coming to pass, at any rate 
io the opportunity has gone by as far as a number of 
portant British industries are concerned. 
x. the circumstances is it very unreasonable that our manu- 
j — should ask for orange boxes for themselves, even 
ane are comparatively small ones, in the hope that by 
ving their necks they will get some sort of a look in? 
~Tours very truly, J. A. Corcoran, Director, 
6H National Union of Manufacturers. 
olborn viaduct, London, E.C.1, June 21st, 1928. 


[World representatives at Geneva have unanimously agreed 
bens an effort should be, made to lower tariff barriers. The 
ext,s being made and sure, if slow, progress may be 
ac tain is supremely interested in the success of 

"ort, and nothing could impede it more than a movement 
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towards more tariffs here. That is why it i i 
I . t is 
nents ee while other people are fang asked oy aan 
orange boxes, our manufacturers sh i 
orange boxes of their own.—-Ep., Econ.) et oe ee 





FRANCO STABILISATION. 
TO THE EDITOR OF THE ECONOMIST. 
IR,—In your issue of June 23rd you ironi 

the creditors of France an a 4s in mes ‘aad te 
extent are 4s better off than those who lent money to Ger- 
many. Really they have come out fairly well; 6s would be 
as much as they could honestly claim. ‘Our own position is 
very different. We borrowed £7,000 million in the war 
years, and agreed to pay £350 millions in interest yearly. At 
that time an annual production of 20,000,000 tons of steel 
would pay the service of the debt, but to-day if our only source 
of wealth were steel, we should have to produce about 
59,000,000 tons a year to pay the interest on the debt. This 
is all very well for the bankers and financiers, but it is diffi- 
cult to agree that it has been good for the country generally 
to have more than doubled the cost of the National Debt since 
the war. To pay 50s in the £ is magnificent, but it is poor 
finance. 

Unless the middle-class financier can take the Prime 
Minister’s hint, there need be no surprise if the country turns 
to the Socialist for a solution of the problem of trade ‘depres- 
sion.—Yours truly, L. E. Hopkins. 

6 Duke street, St James, London, S.W. 1, June 25th, 1928. 


(Mr Hopkins understates the case. In 1920 we could have 
paid the interest on the debt with the proceeds of 65 million 
tons of exported coal. To-day we should have to produce and 
export 320 million tons—equivalent to a mere 1oos in the £. 
Our French friends who had to pay our price in 1920 would 
appreciate the force of this argument.—Epitor, Economist.) 








Books and Publications. 


FUTURE OF THE PACIFIC.* 


Tue pages of Sir Frank Fox's latest volume—‘‘ The 
Mastery of the Pacific ’’—pass easily before the eye. 
Interest is maintained, and the argument flows on simply 
and smoothly to the end—the end of the book, that is, 
but by no means the end of the material factors. Other 
aspects and points of view must be studied too. 

Here the matter is looked at with Australia in mind. 
‘‘The Australian,’’ we are told, ‘‘is more aggressively 
Imperial than the average British citizen.’’ It may sur- 
prise some average citizens to be classed as ‘‘ aggressively 
imperial,’ but we may let that pass. The author,’ an 
Australian himself, assures us that his countrymen are 
more so. 

Discussion proceeds all through in terms of physical 
force rather than on an economic basis. The Australians, 
it is stated, ‘‘ believe that safety and independence are 
the rewards only of strength.’’ The Australian ‘“ builds 
up his workmen’s Utopia with a sword in one hand." 
Throughout the book the problem is examined as one of 
armaments rather than of economics. It is not possible, 
Sir Frank argues, for the British race to accept the 
dominance of any foreign Power in theePacific, and while 
he is genuinely desirous that his peaceable solution should 
be adopted, his solution is offered as a way of avoiding 
conflict, rather than as a process of guiding economic 
development in the best interests of all concerned. He 
would have the British Empire and the United States 
come to an understanding that the Pacific should not be 
exploited for any interest, but should be guarded as a 
trust for humanity. ; : : 

The assumption that an impending conflict must if 
possible be averted, which underlies and colours the 
whole argument, would not be allowed by a different 
type of mind to dominate as it does here. Sir Frank 
Fox envisages ‘‘ the peace-time passion of nations’’ as a 
‘relentless war for markets.’’ This does not go to 
the root of the matter. There are deeper economic and 
moral currents which are moving and making themselves 
felt in the working out of the problems of human destiny 
than are dreamed of here. None the less, the book is 
vigorous and interesting. Its author, writing after wide 
travel and observation, has made his individual contribu- 
tion to a problem on which others too must be heard. 


tienen saints Ie 
+= M. of the Pacific."’ By Sir Frank Fox. (London) 
Joho came, The Bodley Head, Limited. 1928. 8s 6d net. 
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PUBLIC UTILITIES.° 

PROFESSOR ELy, who is the general editor of the series 
which includes this book, aptly describes it, in his intro- 
duction, as ‘‘ beginning the scientific treatment of public 
utilities.’’ Professor Glaeser, in fact, is both the Pro- 
fessor of Economics at Wisconsin and Research Asso- 
ciate of the Institute for Research in Land Economics and 
Public Utilities. To us in England it may seem strange 
that the performance of functions in the shape of public 
service which by the nature of the case must be mono- 
polies should be subject to so minute a study. On this 
side of the Atlantic we content ourselves with what we 
are pleased to call nationalisation or municipalisation for 
such services, and now and again we subject them to 
severe criticism, largely because they do not seem to 
possess the virtues of private enterprise. On the other 
side of the Atlantic the development has been precisely 
the contrary. There are a few instances of public opera- 
tion, but in the vast majority of cases the type of service 
which we can conveniently call Public Utility is entrusted 
to a private company acting under very close scrutiny of 
Public Service Commissions. The development of the 
Public Service Commission, as it functions to-day, is the 
subject of a valuable chapter in this book, and the English 
student will find profitable scope for comparing it, in its 
modern refinements, with direct public operation. 

It is astonishing how wide and inclusive a body of fact 
is included in this scrutiny by the Public Service Com- 
missions. There are financial questions affecting the pro- 
vision of capital and the public control of the issues of 
securities and of the interest which they shall bear. There 
are problems of rates and their relation to profits, while 
depreciation itself has become a problem of wide dimen- 
sicns. Then there is the special consideration of labour 
problems with what seems to be the general result of 
narrowing the scope of management. 

What are the general conclusions on reading this great 
treatise? On the one hand, it seems to be clear that direct 
Government or municipal operation is not likely to win 
favour in the United States, even though the Public 
Ownership League does make some advance. ‘‘ Only in 
the field of water supply and of irrigation utilities does 
public initiative appear to have a clear preponderance.’’ 
On the other hand, the ‘‘ control ’’ seems to have results 
which are gradually separating the ‘‘ethos’’ of public 
utility from private venture, as we understand it, and 
seems to be likely to lead to precisely the same criticisms 
as those to which we are accustomed in England. Yet 
this book claims that ‘‘ it is necessary to accept whole- 
heartedly the premise of governmental regulation as the 
only means of protecting the public interest.’’ To this 
end, Professor Glaeser suggests the strengthening of the 
Commissions, and especially as regards the standards for 
measuring the rate-base. Then, dramatically, he asks: 
‘Is it possible to embody in the regulatory programme 
an incentive plan by which efficiency may be rewarded and 
inefficiency penalised? ’’ Here, indeed, is the fundamental 
problem. It is the criticism of direct Government opera- 
tion, and now we find it haunting the system of Govern- 
ment regulation of public utilities under private owner- 
ship. Surely, here is a sound basis for constructive effort 
at finding a solution. It ought not to be a party ques- 
tion, for there will be some fields for public utilities in the 
future, and what we want to find is an appropriate struc- 
ture combining adaptability and flexibility with public 
control. Probably it is the most difficult question of our 
time, and no one can face it without studying, as a pre- 
liminary, the enormous body of material which Professor 


Glaeser presents in this notable book. 
———EEee = 


BOOKS RECEIVED. 
(Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.] 
Empire Government. By Manfred Nathan. (London) 


George Allen and Unwin, Limited, 40 Museum street, 
Ios net. 


Dr Nathan’s aim is to provide the general reader with the 
opportunity to obtain a rapid and succinct acquaintance with the 
whole subject of the constitutional aspect of the British Common- 
wealth of Nations. Starting with an historical outline, he leads us 
through the many chapters of change up to the last Imperial 
Conference. Separate chapters are devoted to India, Crown 


* “ Outlines of Public Utility Economics.” By Martin G. Glaeser. 
New York : Macmillan Co. m9 r a6 
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Colonies, Protectorates, and Mandated Territor; 
timely treatise. ; @ Territories. A useful ane 
A Plan of the English Commerce. By Daniel Defoe (0 
ford) Basil Blackwell, 49 Broad street. 6s net i 
This is a reprint of the original edition, first publishe; 
March 23, 1728. Some of Defoe’s attacks on the indietein 
Jeremiahs of his time read very freshly to-day. — 
The History of the Royal Bank of Scotland, 1727-192" 
By Niel Munro. (Edinburgh) Privately printed 4, 
R. and R. Clark, Limited. y 
This handsome volume, which is issued to commemorate the 
bicentenary of the bank, makes a welcome and interesting addition 
to British banking history. 
Dictionary of the World’s Currencies and Foreign Ex. 


changes. By Wm. F. Spalding. (London) Sir Isaac 
Pitman and Sons, Limited, Parker street, Kingsway. 
30s net. ' 

Compiled by a well-known expert and writer on foreign 
exchange, this volume is a comprehensive alphabetical encyclo. 
pedia on matters dealt with in an exchange bank or on anything 
which may be included in the general phrase “banking and 
a exchange.” A useful addition to the bankers’ reference 
ibrary. . 

The Theory of the Cost Price System. By J. W. Keppel. 
With an introduction by J. A. Hobson. (London) 
George Allen and Unwin, Limited, 40 Museum street. 
6s net. 

Mr Keppel propounds a new economic Socialism, which, he 
claims, does not entail revolutionary change in the economic world. 
The gist of his proposal is a reorganisation of the economic system 
based upon the exchange of goods and services at cost price. 
New York Stock Exchange. Report of the President, 

May 1, 1927-May 1, 1928. (New York) Stock Ex- 
change, 11 Wall street. 

An interesting review of the movements, not merely in Wall 
Street, but on the other leading Bourses of the world during the 
past year. Many useful statistics concerning the American 
investment world are given in appendices. > 
Hungary’s Finance and Trade. By Eugene Havas. With 

a preface by Sir Arthur Salter. (London) London 
General Press, 8 Bouverie street. 2s. 

An interesting and timely pamphlet. The recovery of Hungary 
has been one of the trimseghe of the system by which the influence 
and resources of the League have been brought to bear upon 
European reconstruction. Mr Havas gives a clear and shrewd 
review of Hungary’s financial and economic problems, and his 
work is commended in a preface by Sir Arthur Salter, the Director 
of the Financial Section of the League of Nations. We are glad 
to see that this review of Hungary’s economic position is to be 
made an annual publication. ah! 
Foreign Trade Functions of Trade Associations. By 

Benjamin S. Kirsh. Reprinted from University of 
Pennsylvania Law Review. _ 

The author was formerly special Assistant to the United States 
Attorney in New York in the prosecution of Sherman Anti-Trust 
Act cases. In the article reprinted in this pamphlet he examines 
the legal aspects of trade associations. 
Ferguson’s Ceylon Directory for 1928. (Colombo) a 

Ceylon Observer Press. (London) The Ceylon 
server Press, 180 Fleet street. 255. to 

Compiled and edited by the staff of the Ceylon Observer, = 
issue for 1928 of this reference book is as large and gee 
ever. Much and diverse information about Ceylon 1s inc . . 
and the volume is of particular interest to those intereste 
Ceylon’s chief industries of tea and rubber growing. tion 
Tin. (London) Anglo-Oriental Mining Corporation, 

Limited, 31 and 33, Bishopsgate, E.C. 2. eee 

The first issue of a new monthly bulletin on weg t — = 
of which an attempt is made to supply some of the def ey 
matter of existing tin statistics, to which attention 
drawn in these columns. ar ct 
The Banker, Jure, 1928. (London) Eyre and Rpatliowent 

(Publications), Limited, 9 East Harding street, 
street. 2s 6d. ; A aeicaameneeaalon 

Opening with an editorial on the Amalgamé al 
leno the June number includes articles on — see 
Credits Bill,’ by C. S. Orwin; on “ French Mone 7 ding.” by 
Jcseph Caillaux; and on “‘ An American Mode © - 

H. Parker Willis; and a special Spanish Supplement. _ 5 

; ‘ted and published by 

The Countryman, July, 1928. Edited an e teed, 
J. W. Robertson Scott, at Idbury, Kingham, 
2s 6d. Work 

International Labour Office: Wages and a of the 
in the Coal-Mining Industry. 6s net; Ben . (Lon- 
German Sickness Insurance System. 45 ce House, 
don) P. S. King and Son, Limited, re : 

14 Great Smith street, Westminster, S. West 43rd 

Foreign Affairs. July, 1928. (New York), 25 , 
street. $1.25. ; ; 

Mr André Siegfried leads off with an article on 


of the Note 


«“ The Passing 
resting 


inte 
‘of England’s Economic Hegemony,” and among other 1m" by J 


contributions are “The Oil Settlement with Mexico, 


: ” Boris A. 
Reuben Clark, jun., and “ Ten Years of Bolshevism,” Py 


Balshmeteff. 
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OFFICIAL PUBLICATIONS RECEIVED. 


" The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 

mn returns of the Capital, Traffic, Receipts, and Working 

al ae Expenditure, éc., of the Railway Companies of 

Great Britain, 1927. 16s net. 

“ This report gives in a comprehensive form all the information 

Ny the in its title, including full details as to the actual number 
rie run, as well as the financial results of traffic and the 

he mers and passengers carried. At a time when the Home Rail- 

mn 


ay outlook is of more than usual interest, the statistics contained 
in this return are of outstanding value. 


Suez Canal: Annual Return of Shipping and Tonnage for 
ic the year 1927. 6d net. 
Twentieth General Report of the Public Trustee. 3d net. 
{liens Order, 1920: Statistics in regard to Alien Pas- 


P sengers who entered and left the United Kingdom in 
| 1927. Cmd. 3130. 4d net. 

d Report of the Committee on Education and Industry 
% (England and Wales). Second part. od net. 
Department of Overseas Trade: Report on Economic Con- 
) "ditions in Roumania, to March, 1928. 2s net. 





, STOCK EXCHANGE NEWS. 
. SETTLING DAYS. 


, TICKET, | 
- July ro. 


Account, 
July 12. 


Tue undertone in nearly all markets was stronger this week. 
During the preceding Account many speculative commitments 
had been considerably reduced, and the carry-over was smaller 
than for some time past, the general contango being 6 to 7 
hy per cent. Although call money in New York was up to 7} 
per cent. on Wednesday—the highest rate for seven years— 
bear covering induced a better sentiment in that centre, and 
Brussels experienced no renewal of last week’s troubles. 
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this year. Eastern Telegraphs were in consistently strong 
demand. The gramophone group rallied on the cessation of 
liquidation, while such speculative counters as International 
Holdings and Hydro-Electrics took an upward turn, following 
covering operations. Celanese were harder, but the buying 
movement was half-hearted. Investment buying of Imperial 
Tobaccos was in evidence. Electric lighting shares were ir- 
regular at the beginning of the week, but showed strength 
later, Support was forthcoming for newspaper issues. 
Textiles shares were firm on prospects of improved labour 
relations in the industry. Further buying took place of 
Leyland Motor shares, an acceptable reconstruction scheme 
being expected at an early date. Banks moved inside narrow 
limits, though investment demand was in evidence at times. * 
Insurance shares were quieter, but Pearl Insurance rose from 
106} to 112} on the bonus announcement—a well-kept secret. 

The rubber share market was as idle and uninteresting 
as in previous weeks. Business was insufficient to test the 
present level of quotations, but one or two small sellers were 
present, and such changes as occurred were in a downward 
direction, The outlook in tea shares was regarded as more 
doubtful, and a good deal of marking down of prices took 
place, owing, it may be said, to the caution of dealers in 
a market conservative by tradition rather than to any con- 
siderable volume of selling. A tone of confidence obtained 
in the oil share market, stimulated by the bonus announce. 
ment at the ** Shell ” meeting, discussed in a previous column. 
Influential buying of Shell and Royal Dutch was effected 
on American account, while Paris came in as a purchaser of 
Mexican Eagles. South African mines were influenced by the 
unfavourable native labour outlook, and the recovery in the 
price of tin had no proportionate effect on the level of the 
tin share market. A certain liveliness was observable, how- 
ever, in the West Australian section, Lake View and Star 
rising again on rumours of another favourable cable, which 
were subsequently denied. Copper shares were easy, though 
Rio Tinto improved over buying for the new Account. 


NEW ISSUES. 


The new issues of the week and the dates of opening of the 
lists have been as follow :— 





p The volume of business in London was of limited dimensions Further 
; throughout the week, except as regards a few classes of ep eee —=Laas Ee 
} shares, but the half-year ended on a note of restrained cheer- £ ne a & 
; fulness contrasting favourably with the bearish sentiment Amount previously recorded, 240,760,877. 
r of the previous three weeks. The last Account was un- | (9gUES OF THE WEEK— 
! doubtedly a costly one for a number of speculative operators, Wot Balan uneh coded Jone 50, 1908, Nil. 
but the general appearance of markets is much healthier in Total Receipts April i, 1928, to Sune 23, 1928, Dr 
consequence. ee ante tani, 
Giltedged stocks were quiet, but steady. The money | Southern Stockhoidun nnvess- 
i market borrowed a certain amount of funds from the Bank Shares, £1, at par (June 27) 1,000,000 .. 1,000,000 .. 126,000 .. 875,000 
of England, in anticipation of tightness at the turn of the | Government “hee ee 
half-year, but interest was centred chiefly on the possibility Dec. 31 1953, iss. at par (less 
of a fall in bank rate next month—a question on which ee * -» 505,386 .. 25,269 .. 480,117 
opinion was fairly evenly divided. Four per cent. “ Consols’’ | y,:74 International Television, 
recovered after slight weakness, but gilt-edged quotations ~ 4" Ghares, 5s, at 300,000 .. 100,000 .. 200,000 
for the most part were unchanged, with little business pass- Pd £300,000 64%, Ist 2 
ing. Activity in the foreign market was similarly on a re- Mt. Deb. Stock, at 988% 595.500 x z 295,500 
duced scale, but a general tendency was towards improve- - PED onion ca eet “ ° 
ment. French loans came on offer, speculation having no *'125,000 8 % Cum. Pref. £1, at 109,375 
i R ilisa- T(June 25) ......ccesceee 125, es 125,000 .. 15,625 « 
onger any raison d’étre after the enactment of franc stabilisa par ( 000 Ord. 10s, at par.... 125,000 .. 125,000 .. 12,500 .. 112,500 
tion, but recovered, and were steady at the close. Brazilian Pt icauenanh” Goush, 
loans were quiet, but firm, and Far Eastern descriptions dis- 197,500 Ord., £1, at par 197500 .. 197500 .. 24687 .. 172,813 
played a better tendency. ' esutgonaition “Ginema  Invest- 
ome rails opened with the weakness characteristic of the ment, 260,000 1¢% Cum Ptg. 
last few months, but in mid-week a turn for the better was i _ “A,” 108, at Par 000 .. 130,000 .. 13,000 117,000 
a Great Western ordinary peeiog ait nae 0 Deferred 1s. at per 19500 .. 19500 .. 19500... .. 
ursday and London Midland and Scottish to 63}, while | National Un 
uthern deferred rose to 338. The traffic figures were no ae 150,000 .. 150,000 .. Bin a 
better than for weeks past, but a favourable decision by the Do 300,000 Det., 1s, at par 15,000... 15,00) .. ee 
lect Committee of the Houses of Parliament, on the preamble Hey ton nn Peg Brel. rag sane snsen 
fo the Railway’s Road Transport Bill, was generally anticipated at par (June 26) .........--- Bre . “ ** T3300 2 
nthe market. Underground Electrics were in demand on an Do 266,000 Det is, #0 108,000 : ams 
improved traffic report, and expectation, in some quarters, of wer £i, at par (June 26).... 105,000 .. osone “ or he 
Mcreased distributions to come. The tone in the foreign Do 108,000 Det ioe ae Pre ea 5,250 «+ 
railway market was firm, though only a moderate amount of — Pref, Ord., 58, at par sal 150000 .. 30,000 .. 120,000 
ling took place. Brazilian stocks displayed some strength, Ce a ee: : 18000 2. «15,000 12. 150003... 
Idina rising after the publication of improved traffic De ——— end Bons. 100,000 
figures, Argentine rails were inclined to rally, and the 8% Cum. Pref., £1, at per | .. 100,000 .. 12500 .. 87,500 
Stabilisation of the franc had a good effect on French rail- poise ord. is,at2s...... 5,000 .. 10000 .. 10000... .. 
Way stocks, Mead, Limited, Se 59,000 .. 80,000... 16000 .. 64,000 
he industrial markets made a satisfactory recovery after at par (June 25) .......+--+- —— oa... ee 
the liquidation which was the dominant feature of the last Total offered to the public...... oe 3,474,436 .. 509,056 .. 
count. The tone, it is true, was largely taken from Wall ee only— 
tet—which suggests that London may affected if, as is | “Ynion Discount Co. ot London, 
the wmProbable, New York again takes a downward turn in Etna: 125,000 .. 225,000 .. 150000, .. 75,000 
Near future—but many observers were inclined to argue | yerseniging Estates, 126,656 £1, 196,656 .. 257480 .. 47,096 .. 189.984 
#@t a large proportion of the shares which had been bought Oris,” 300/000 Ord. ame 
this country during recent months had gone into stronger | == Be UA Ee ccicedcins-: 30000 .. 45,000 .. ar 
hands : wi * Rubber and Tea 
$s than was generally believed. ireless and cable | pevitursi Ord., £1, at 15,008 
Merties ‘thee the chief centre of interest, —- pg cod GAT cacees ER dustwebo tien 20,000 .. 20000 .. 8.000». _15,008 
's being induced by persistent rts t e mer; secs. ce eo «627,400 2. 243496 .. 279,904 
scheme would shortly receive Government sanction, and that | Total to shareholders only..... Adjusted Ggure. 





* higher dividend was to be looked for from the company 
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Total offered for subscription to date | Total offered for subscription for “— 
in— 


& 
SOSH SHESOSESOOSSSOSOSEO® 244,76) 793 eeeeeseoreseveseseeee® 355,165,970 
= eeeeeeeeeeeeeeoeeseeses aT ses 8 4 1926 Seeecesosoceseeecoeoed 230,782,601 
BEER. coocceocesboasecsconecs 122, BEE dnccodndédesedowess cece 252,214,500 
1935 eeeeeeseeeeesreseseeeeees iesreale = eeecceceseseoseseseese®d Se 
II necvcsncencserrececence DABEEES | HEE ccocvessocecseeeneree STA MIEAED 





Summarised particulars of the week’s new issues are given 
below. Comments on the leading issues will be found in a 
‘* Note of the Week ”’ on page 1282. 





Government of Newfoundland.—Issue of 42,055,400 
5 per cent. bonds to bearer at par, repayable December, 1953. 
The proceeds are required to meet a loan of £1,550,014, and 
to cover railway, highway, and other public expenditure. 
Principal and interest are payable, at holders’ option, in 
sterling, or Canadian or American dollars. Newfoundland has 
a population of 262,979, and a total debt (including the present 
issue and a loan of 41,550,014 to be redeemed on June 3oth, 
1928) of £ 17,881,096. The estimated revenue for the vear 
ended June 30th, 1928, is £2,102,466, and the estimated expen- 
diture £/2,176,438. 

The Southern Stockholders Investment Trust, Limited. 
—lIssue of 1,000,000 £1 shares at par, the directors having 
cognisance of applications for 500,000. The company will 
carry on the usual business of an investment trust over a 
wide range of ‘‘ British, Colonial and Foreign Securities,”’ with 
the customary restrictions on the amount to be invested in any 
one security and on borrowing powers. 

Hickson, Lloyd, and King, Limited.—Issue at par of 
125,000 8 per cent. cumulative £1 preference shares and 
250,000 (out of 320,000) ordinary shares of 10s. The company 
acquires a business of wholesale warehousemen, merchants, 
and manufacturers established as long ago as 1666, with net 
assets valued at £260,308, exclusive of goodwill. Profits are 
given since 1922, and for the last four vears have been: (12 
months ended November 30), 1924, £33,224; 1925, £28,335; 
1926, £21,507 (coal strike year); 1927, £4,38,349. The purchase 
price is £246,000, of which £/235,000 is payable in cash. 

Baird International Television, Limited.—Issue of 
1,000,000 (out of 1,400,000) 5s ‘‘A”’ shares at 6s. The 
vendors are entitled to the call of the remaining 400,000 
‘‘A”’ shares, and will receive 1,400,000 ‘‘ B” shares as 
purchase consideration. The ‘‘A’’ shares are entitled to a 
cumulative 10 per cent. dividend, and to 40 per cent. of the 
remaining distributed profits. The company will acquire 
300,000 deferred ordinary 1s shares of the Baird International 
Television Development Company, Limited, and the right to 
one-third of the proceeds of the sale and exploitation of the 
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foreign and colonial patents and rights of the latter 
for the purchase price mentioned above. : 


Abford Estates, Limited.—Offer for sale 


Ce Mpany 


of “a 
6 per cent. guaranteed first mortgage Seon 
at 983, unconditionally guaranteed as_ to principal oct 
interest by Aerated Bread Company, Limited. The re 
? Stock is 


repayable at par in_1958. The company has a share ea 
of £200,000, of which £100,000 in £1 shares have 
issued for cash at par to Aerated Bread Company 

nominees, and owns the freehold of Abford House 
Victoria Station, valued at £406,000, and let on a 2 
repairing lease to Aerated Bread Company. es 

Metropolitan Cinema Investment Corporation, Limited, 
—Issue at par of 260,000 10 per cent. cumulative participatin 
preferred ordinary ‘‘ A” shares of 10s and 390,000 (out . 
600,000) deferred shares of 18. 210,000 deferred and 90,000 
(out of 480,000) 10 per cent. preferred ordinary ‘‘ B’’ shares of 
Ios are being issued to the vendor. Distributed profits after 
payment of 10 per cent. on ‘‘ A”? and ‘‘B’”’ shares, are 
as to one-half to ‘‘ A” and ‘*‘ B” taken together, as to one. 
half to the deferred. The company will act as a general 
investment and finance concern far the cinema industry, but 
cannot engage in film production. The company will acquire 
a site in Victoria street, London, S.W.1. on which a cinema 
theatre will be erected, and also the freehold of a cinema 
theatre and adjoining shop properties in Vauxhall Bridge 
road, together valued at £191,831, the first-named for a con- 
sideration of £115,000 in cash, and the second for £355,500, 
payable in shares as above. 

Palmerston Investment Trust, Limited.—lIssue at par 
of 197,500 (out of 250,000) 41 shares, applications for 50,000 
being already promised. The company acquires an investment 
trust, established February 23, 1927, which earned net profits 
to March 31, 1928, of £3,264 on an average capital of 
£33,105, and has net assets of £52,524. The company’s 
funds will be invested mainly in high-class securities and 
properties. 

ational United (Southern) Laundries, Limited— 
Issue at par of 600,000 (out of 700,000 10 per cent. preferred 
ordinary shares of 5s, and 300,000 (of 700,000) deferred shares 
of 1s. The company is an amalgamation, by share contro] of 
various laundries, situated mainly in Kent. Aggregate net 
profits have been :—1925, £21,503; 1926, £23,141; 1927, 
£32,425. No valuation of the assets is given. The purchase 
price is £174,000 in cash. 

Keystone Knitting Mills (1928), Limited —Issue at par 
of 266,000 (out of 300,000) 8 per cent. cumulative participating 
preferred ordinary shares af 10s (entitled to one-fifth of profits 
after payment of 8 per cent. on preferred and deferred) and 


pital 
been 
or its 

near 
vears’ 


to go 





of Gubiles Nowe _ 
Che Alatist 


(Illustrated) 


COMPLETE and enduring record of Half-a-Century* 
labour and progress in the Financial and Economic Life 
of the British People. 


1878 
1928 


z 


f. T. 


i 


CONTRIBUTORS INCLUDE: 


Lord Melchett (Rt. Hon. Sir Alfred Mond). Sit Josiah Stamp, G.B.E. 
Rt. Hon. Philip Snowden, P.C., M.P. 
E. Gregory. Dr. Julius Klein. Prof. Gilbert Murray. Prof. Laski. 
C. Miller. R. G. Hawtrey. Henry Higgs, C.B. 

Lynden Macassey, K.C. Lord Inchcape. Eric Miller. 


Re. Hon. Sidney Webb, P.C., M.P. 


Prof. Seligman. 
Rt. Hon. Wm. 


Graham, P.C., M.P. 


NOTABLE FEATURES 


NOW 
ON SALE 


FINANCIAL AND ECONOMIC PROGRESS DURING FIFTY YEARS. 
A CHRONOLOGY (1878-1928), with chars. | CITY LIFE-IN THE PAST- 


‘ HALF-A-CENTURY’S VITAL STATISTICS. EXPERT OPINION ON THE 
220 pp.. PRICE 1/- AT ALL BOOKSTALLS, OR 1/3 POST FREE 


FROM THE PUBLISHERS, 51, CANNON STREET, LONDON. E.C-‘ 





‘e 


wa wr ese NF 


June 30, 1928.] 


of 2,000,000) deferred ordinary of 1s. The company 
‘cquires the Keystone Knitting Mills as a going concern, with 
“er assets, exclusive of goodwill, of £84,880, for a purchase 
vonsideration of 34,000 preferred and 1,200,000 deferred shares, 
Past profits are not given, the company having been formerly 
she sales organisation of an American manufacturing concern. 
“cetex Safety Glass, Limited.—Issue at par of 600,000 
g per cent. participating preferred ordinary shares of 5s and 
~qo.000 (out of 1,200,000) deferred of 1s. The former are 
entitled to one-third of surplus distributed profits after receiv- 
no their preferential dividend. The company will manufac- 
wre safety glass under three patents. The purchase considera. 
“on is £90,000, payable as to £45,000 in cash. 
“Waste Food Products, Limited.—Issue at par of 105,000 
of 123,000) ordinary 41 shares and 105,000 (of 500,000) 
ieferred 18 shares, the former being entitled to an 8 per cent. 
jividend and go per cent. of distributed profits after the 
jeferred have received 8 per cent. The company takes over 
three waste food businesses in the London area, valued in all 
at £60,000, for £46,165, in cash. No past profits are given. 
Geo. adlam and Sons, Limited.—Offer for sale of 100,000 
§ per cent. cumulative preference 41 shares at par, and 
0,000 (out of 500,000) ordinary of 1s at 2s. The business, 
funded nearly 100 years ago, designs and manufactures 
chemical plant, brewery plant and bottling and refrigerating 
machinery. Net assets are 4,102,374, and recent profits have 
yen (vear to May 31): 1924, £13,685; 1925, £18,351; 1926, 
£24,871; 1927, 427,086. 

, Limited.—Issue at par of 320,000 (out of 500,000) 
ordinary shares of 5s each. The company will acquire a cycle 
manufacturing and selling, and gramophone, musical instru- 
ment, baby carriage, &c., merchanting business, established in 
England in 1902, with assets of £81,420, for a purchase 
price of £,80,000, of which £,60,000 is in cash. Profits are 
shown since 1919, and in the last four years have been :—1924, 
£27,018 1925, £26,747; 1926, £26,019; 1927, loss of £9,850. 

Littlehampton Gas Oompany.—Issue by tender of 2,000 
£5‘‘B” ordinary shares at a minimum of £35 15s, yielding 
£6 19s 2d at the minimum price. The company was estab- 
lished in 1847, has a share capital of £:119,025 (of which 
£62,305 remains unissued), and a loan capital of £59,512 
(£31,312 unissued). Consumers number 3,530, and sales last 
vear were 92,853,000 cubic feet. £04,242 was available for 
preference and ordinary dividends last year, after payment of 
debenture interest. 


200,000 ( 





Particulars of the following have been issued for public 
information only :—Anti-Dazzle Screens, Limited, issued capital 
£20,400 (out of £25,000) in 1s shares, owns anti-dazzle patent 
nghts and other properties; Speedways Trust, Limited, capital 
£8,000 in 1s shares, owns the issued capital of a company 
conducting speedway (or “ dirt track ’’) racing at various grey- 
hound racing grounds; London Canadian Investment Corporation, 
incorporated in Quebec, issued capital $4,000,000 in 5§ per 
cent. cumulative redeemable preferred shares of $100, 350,000 
‘common shares of.no par value, together with $6,000,000 4} 
per cent. gold debentures, series ‘‘ A.’’ Formed to carry on a 
general investment trust business; Aktiebolaget Elektrolux, in- 
‘orporated in Sweden, with a share capital of 60,000 ‘“‘ A” 
shares and 540,000 “‘B’”’ shares of 100 Swedish crowns each. The 
‘ompany owns or controls undertakings for the manufacture 
and marketing of electric household appliances. 


ACTIVE SECURITIES. 
The following tables show the movements of the week in 


more active securities of the various markets :— 
British amd Colonial Government Securities. 





Land iock 345% Saf'.: 8942. <2" | B’Aust 644 198040 ..108 103°. 
{a Loans 39, iti tS 1212 | Victoria scien 84.2100 $200 3.2: 
. . | W. Aust. 6% 1930-40. .100 i 
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OIL OUTPUTS. 








OLLED OILFIELDS, LimiteD.—Output for week end- 
egg Soerngad :-—Buchivacca : Production, goto. Somes : 
shipments, 53,968 barrels. Trinidad : Production, $129 me ap 

CREOLE SYNDICATE.—Production for the week en ng Jun 
was 217,992 barrels. Creole’s share was 102,947 re wt eS 
MEXICAN EAGLE OIL COMPANY, cg dr Ed production 
week ended June 16, 1928, was 120,000 ee ae aa 
SERVICE PETROLEUM COMPANY, LIMITED.— . du onto 
company’s Gura Ocnitei wells for the week ending june 7 > wen 
3,653 tons (25,571 barrels); for week ending June 24th 2,77 


rrels). : 
Penman ComscurparED OurieLps, Lrurtep.—Production for 


d, 3,913 barrels (559 tons). t 
week, ened OIL CONCESSIONS, LIMITED, announces that its pro- 


metric tons 
ion for the week ended June 23rd was 96,676 
cei week ended June 16th, 94,901 metric tons). 
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COMPANY MEETINGS, é&c. 


OTTOMAN BANK. 


ECONOMIC CONDITIONS IN TURKEY. 
GOVERNMENT'S POLICY OF BUDGETARY EQUILIBRIUM. 


SIR HENRY LAWRENCE’S REVIEW OF ECONOMIC AND FINANCIAL 
CONDITIONS IN THE EAST. 


The sixty-first annual general meeting of shareholders of the 
Ottoman Bank was held at Winchester House, Old Broad street, 
London, E.C. 

Gen. the Hon. Sir Herbert A. Lawrence, G.C.B., presided. 

The secretary (Mr Charles E. L. Corthorn) having read the 
motice convening the meeting, 

The Chairman said: Ladies and gentlemen,—I have been 
informed that this meeting is properly constituted, and I presume 
that it Ts your pleasure that the report and balance-sheet which 
you have before you should be taken as read. 

Before referring to the affairs of our business I have to record, 
with the deepest regret, the tragic death from accident in January 
last of Mr M. S. Spencer-Smith, who had only been nominated 
in the previous October; and on June 3rd the death of M. Georges 
Heine, who had been a member of your committee since 1904. 
During this long period he rendered invaluable services to our 
bank. 

As usual on these occasions, I propose, before going into details, 
to review the economic conditions which have prevailed in the 
various countries in which our bank is established. 


They only began to function in 1927, and it is therefore not syr. 
prising that the production of native sugar remains far from 
providing for the demands of consumption. 

The coalmining industry has, on the whole, g00d prospects, by: 
the resumption of English competition has influenced the lente 
and reduced the margin of profit of the Heraclea coalmines. The 
fall in the price of lead had a severe effect on the results of the 
Balia-Karaidin Company. 

The copper mines of Arghana, which already were working on 
a modest scale, have had to suspend their operations, owing to 
lack of communications. On the other hand, a chrome mine has 
made a start at Makri with prospects which seem promising, 

The execution of the extensive railway programme, which | 
mentioned on a former occasion, has been continued, in spite of 
scme difficulty. Up to December 31, 1927, 519 kilometres of new 
lines from Angora to Cesarea and from Samsoun to Amassia had 
been opened to traffic, and 2,000 kilometres were in course of 
ccnstruction. 

To carry out works of such importance the Government was 
obliged to enter into contracts which may affect future Budgets. 





























CONDITIONS IN TURKEY—AGRICULTURE, POLICY OF BUDGETARY EQUILIBRIUM. 


The policy of budgetary equilibrium upon which the Grand 
National Assembly showed itself firmly resolved in the recent vote 
of the Finance Law, 1928-29, is praiseworthy. 

However, it must be borne in mind that an expenditure of 
scme 200 million Turkish pounds, or even 270 million Turkish 
peunds if account is taken of municipal taxes, demands, from a 
population of about 13,500,000 inhabitants, one-third of the 
national revenue, estimated by experts at 800 million Turkish 
pounds. 

Such a charge cannot fail to influence commercial transactions, 
especially in a period of depression such as that prevailing during 
the past year. 

The only Customs statistics available for 1927 relate to the month 
of January, and it is therefore not yet possible to appreciate the 
influence of the crisis on foreign trade, which must have been, on 
the other hand, favoured by the conclusion of several commercial 
agreements. 

Compared with those of 1925, the round figures of exports in 
1926 Sfiow, on fhe one hand, a slight expansion in quantities 
(771,410,000 Kilogrammes, against 668,851,000), and, on the other 
hand, a fafifhg-off in values (187 million Turkish pounds, against 
193 million Turkish pounds) mainly due to the fall in prices. 

Imports, thanks to the abundant harvests of 1925 and 1926, 
showed a reduction in foodstuffs, totalling in weight and value 
628,017,000 kilogrammes, against 732,234,000 kilogrammes, and 
234 million Turkish pounds, against 242 million Turkish pounds. 

Other purchases and sales, comparing 1925 and 1926, remained 
about stationary from the one year to the next, and the adverse 
commercial Balance las been reduced by some three million 
Turkish pounds—i.e., from 50 millions to 47 millions. — 

This reduction, though small, has been a factor in creating 
greater stability of exchange during 1927. ‘ 

To take one example only: the pound sterling has varied only 
for short periods, and then to a small extent, from the mean ot 
950 piastres, having been at the highest 970 and at the lowest 898. 

This tendency towards greater stability in. the rates of the 
Turkish pound has inspired the authorities for some months . 
with a legitimate desire to secure for the exchange 4 durable aD 
eventually a legal basis. , sa 

Stabiltetion™ alone can give the money market the oe 
which it now lacks. Under present conditicns the market su: 7 
from periodical tightness, which assumed last autumn, for $0 
two to three weeks, a disturbing aspect. > 

Excessive facilities granted to commerce, out of ao de - 
payable on demand, helped to aggravate the position “4 pe 
stricting ‘funds at the very period when the financing sts 
harvest demanded the seasonal outflow to agricultural distric® 


OTTOMAN PUBLIC DEBT. 
After various alternatives had been discussed 


Turkey, during 1927, continued to pursue its efforts for develop- 
ing its nafural resources, but circumstances arose which hampered 
the efforts for economic progress. These circumstances were in 
the main due to climatic conditions unfavourable to agriculture. 
The new remissions of taxes in favour of agriculture encouraged 
an extension of the areas under cultivation. Unfortunately, an 
intense and prolonged drought delayed sowings. The cereal 
yield, inferior by 30 per cent. to that of 1926, and hardly better 
than that of 1924, has been undeniably bad in the producing 
centres. It is a question whether the accumulated stocks of the 
previous campaigns will this year meet the country’s needs without 
recourse to imports of foreign grain. ~ 

The tobacco harvest, estimated at 40,000,000 kilogrammes, was 
scarcely up to the comparatively low figure of 1926, whilst the 
Production of figs fell from 30,000 to 25,000 tons, and that of 
opium from 4,500 to 3,500 cases from one year to the next. 

Although Cilicia increased its cotton output to over 100,000 
bales, Smyrna, on the contrary, showed a decrease from 40,000 to 
30,000 bales. Its raisin crop was equally affected by weather, and 
amounted to 40,000 toms, a crop only up to the average of a 
moderate year. 

Olives in the Broussa district and nuts from the Black Sea coast 
gave the only satisfactory results of the past year. Cocoons, 
without recovery their former prosperity, showed some improve- 
ment. 

Wool and mohair form an important item in the commercial 
movement, and the last census confirmed the reconstitution of the 
country’s flocks and herds, but an exceptionally severe winter 
subsequently caused losses. 

The sales of tobaccos were unsatisfactory, following over- 
Production since the war. The price of nuts, cotton, and opium 
fell, and, finally, there was a crisis in manufactured cloths result- 
‘ing from the decrease in the purchasing powers of the rural 
population. It is interesting to note, by the way, that in the 

importation” of cotton goods Italy has, since the war, attained 
the first place, while Great Britain is only second. The circum- 
stances referred to above contributed to cause a latent uneasiness, 
which assumed in the first months of this year an acute character, 
3s shown by some important failures on the Stamboul market. 

The shortage of skilled labour and available capital was the 
cause of a lack of development in industry, and the installations 
during the year of a sawmill at Boz-Euyuk, a cement factory at 


Angora, afd a few carpet looms can only be i 
indications of development. pe eee eee 


ENCOURAGEMENT OF INDUSTRY. 


A law promoting the encouragement of indust: came in’ 
to fo 
in oo _ “te the subsidies and fiscal and Customs eeitiities 
accor reby tO industrial establishmen i 
to produce appreciable effect. ee 
Last year I mentioned the establishment, under the initiative of 
the Government, of two sugar refineries at Alpoullou and Ouchak. 
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i] require, before entering into force, ratification by Parliament 
— the adherence of the bondholders. When this is completed it 
vould mark an important step for Turkey on the way to financial 
restoration. : : : 

In view of the economic depression, of which you now know 
the causes, our head office at Constantinople and our branches in 
ich territory have had to exercise during the year particular 


rkis : 
oe with regard to the credits accorded by them, without 
departing from the principles of liquidity and division of risks. 


Their results have been thereby affected. 

In conformity with the mission with which the bank has been 
entrusted, it began on behalf of the Government the exchange of 
the Treasury notes, about which you have already been informed. 
The improvement in the Treasury has enabled the Finance Minister 
to repay us, since the beginning of the present year, a part of 
the statutory advance. 

NEW BRANCHES. 


In accordance with the engagements taken at the time of the 
renewal of our privileges, we have pursued our programme of 
extension by installing ourselves at Kirklar-Ili, Tchoroum, Bai- 
pourt, and Milas, and reopening the branches closed during 
the war at Aidin and Bolou. 

The influx into Greece of a population from Asia Minor, which 
had already formed part of our clientéle, has decided us to estab- 
lish at Athens an affiliated bank under the title of the British- 
French Discount Bank, Limited, which was registered in London 
on March 12, 1928, and which has just started operations. 


‘ In Greek Macedonia our Salonica and Cavalla branches have 


felt the effects of the stagnation which is persistent in the market 
for Oriental tobaccos. 


EGYPT. 


During the past year the price of cotton in Egypt improved 
considerably, owing to the reduction of the cotton-growing area in 
America, the damage caused by the Mississippi flood, the mea- 
sures taken by the Egyptian Government to reduce from two- 
fifths to one-third the area of individual holdings under cotton, 
and the support given to the cotton market at the end of 1926 
by Government purchases amounting to 500,000 cantars. 

The country in general benefited from the rise in the price of 
cotton, and was able to dispose of a large part of the stocks it 
carried. 

Exports of this commodity in 1927 amounted to 7,500,000 can- 

tars, valued at 39,000,000 Egyptian pounds, as against 6,800,000 
cantars, valued at 34,000,000 Egyptian pounds, in 1926. 
The foreign trade of Egypt was practically balanced in 1927, 
imports and exports being about equal at 48,000,000 Egyptian 
pounds. This is a considerable improvement over the year 1926, 
“hich closed with a deficit of about 9,000,000 Egyptian pounds. 

The increased value of exports should have resulted in im- 
proved conditions in other branches of trade in Egypt; the full 
tect, however, will not be felt before 1928. 

The result of the Egyptian branches of our bank show in- 
creased profits for the year 1927. 


CYPRUS. 


_ important progress was made in the economic condition of 
\yprus during the year under review. Our establishment, through 
the medium of the Agricultural Bank and the co-operative credit 
societies, can claim a good deal of credit for this improvement. 
The provision of credit facilities at reasonable rates by the 
Agricultural Bank of Cyprus, Limited, established by us in 1925, 
on of great assistance to the agricultural community. 
= ‘re was a considerable advance in mining activity during the 
‘ , and the amount of money spent in wages and local pur- 
“es of supplies for obtaining minerals has increased the 
Purchasing power of the inhabitants. 
Agricultural Prospects are good. 
sane, ommercial balance of the island improved greatly, imports 
ae Son at £1,585,739 and exports at £1,542,870, a difference of 
a , whereas the commercial balance for the preceding year 
Wed a deficit of £486,707. 


TRADE IN IRAQ. 

(nd Bagha of 1927 was favourable to the transit trade in Iraq 
ere - ad), owing to the cheapness of cotton goods and the 
In rig ion in commercial relations between Russia and Persia. 
Treaty — half of the year the signature of the Commercial 
Iraq and acer these countries considerably reduced trade between 
€rsia, and the increase in the price of cotton restricted 

“onmerce in piece-goods. 
agriculture the year under review was unfavourable. Rains 
rig of season and locusts damaged both winter and summer 


The first half 


— ‘rea under cultivation was larger than in 1926; regulators 
itigat £50,000 were constructed in the. Euphrates region, and 
Pic Pumps were installed at an estimated cost of £1,500,000. 


Crop was good. 
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The most important event of the year was the discovery of oil by 
the Turkish Petroleum Company at Baba Ourgur, near Kirkouk. 
The production of this well alone would represent more than 50,000 
barrels per day. 

To facilitate the business of the Turkish Petroleum Company, 
which has established its local headquarters at Tuz, we have 
opened an office there, which should be of mutual benefit to the 
company and ourselves. 


IMPROVEMENT IN PERSIA. 

The year 1927 has seen a marked improvement in the economic: 
and commercial conditions of Persia, particularly during the 
second half-year, when the Russian economic pressure ceased with 
the signature of the commercial agreement between the Russian 
and Persian Governments. The carpet trade continues to be 
prosperous. 

With the introduction of the motor-car in Persia in commercial! 
quantities, outlying distrcts have been developed as never before. 
Communication by this means has been established with some of 
the remotest points in the State. 

The Persian Government is realising the need of speeding up 
the construction of a railway which would connect the North 
with the South through Mohammerah and Hamadan. The kran 
has been steady throughout the year with a tendency towards 
appreciation. 

ROUMANIA AND THE LEVANT. 

The business of the Bank of Roumania, Limited, has not been 
unsatisfactory, bearing in mind that, in the absence of stabilisation, 
development is retarded. 

During the year steps were taken by the National Bank tending 
to a general reduction of interest rates, but the full effect of this. 
measure cannot yet be ascertained. 

The States of the Levant under the French Mandate have made 
further progress, and the Banque de Syrie et du Grand Libam 
has been able this year to increase its dividend from 8 to 10 
per cent. 

We have, owing to the economic crisis which arose in Yugo- 
slavia, increased the assistance which we accorded to the Banque 
Franco-Serbe. 

Finally, our offices in Paris and London have contributed 
largely to the results of the year. 


THE ACCOUNTS. 


I now pass to the accounts which have been presented to you. 
The assets and liabilities in foreign currencies have in all cases 
been converted into sterling at the rates in force at December 31, 
1927. 
rPosititin for doubtful debts has been constituted from the 
profits of the year, as well as from reserves previously made. 

The accounts thus made up show an available balance of 
£274,244, taking into account the amount of £27,653 4s brought 
forward from the preceding year. 

This balance we propose to apply as follows :—Payment of a 
dividend at ss per share, absorbing £125,000; carrying to pro- 
vision for contingencies a sum of £125,000, thus leaving £24,244 
to be carried forward for the current year. 

This policy of prudence, which the committee recommend as 
the most advisable in the existing circumstances, I hope will meet 
with your approval. 

We have to congratulate ourselves on the unceasing support of 
our staff, and we are happy, gentlemen, to pay a tribute before 
you to the zeal and competence of our collaborators of all grades. 

I beg to move :—‘‘ That the report and accounts now read be 
received and adopted; that the dividend for the year ended. 
December 31, 1927, be fixed at the rate of 5s per share, and 
that this dividend be payable in Constantinople, London, and 
Paris on July 4, 1928.” 

M. Charles de Cerjat seconded the resolution. 

The Chairman: Before taking the vote of the meeting, I shall 
be pleased to answer any questions that any shareholders may 
desire to put to me. : 

No questions being asked, the resolution was put to the meeting 
nd carried unanimously. 

% The Chairman: I also beg to move ‘‘ That M. Raoul Mallet 
and Sir John P. Hewett be and they are hereby re-elected members 
of the general committee.” 

The Earl of Bessborough, C.M.G., seconded the motion, and 
it was unanimously adopted. : 

The Chairman: That, gentlemen, concludes our business. 


VOTE OF THANKS. 


Mr A. Hood: Mr Chairman, before we leave this ball I should 
like to propose a vote of thanks to you, sir, and to the committee 
and the officers and staff of the bank at home and abroad. Some 
years ago it was reported on the Stock Exchange that the Ottoman 
Bank was a moribund institution. When I think of the names 
of the countries in. which you are at work—Turkey, Asia Minor, 
Egypt, Cyprus, Iraq, Persia, Roumania, the Levant, Jugoslavia, 
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Paris, and London—I can only congratulate you upon your 
amazing vitality. I have very great pleasure in proposing this 
vote of thanks to you all, especially to the staff abroad, and 
perhaps one of my fellow-shareholders will second it. 

Mr J. Roselli seconded the vote, which was unanimously 


BALDWINS, LIMITED. 
REORGANISATION SCHEME. 

An extraordinary general meeting of the sha 
Baldwins, Limited, was held, on the 26th instant, at 
street Hotel, London, for the purpose of discussing the recently 
published scheme of reorganisation of the company’s capital, — 

Sir Robert Horne, one of the trustees for the first mortgage 
debenture stockholders, at the invitation of the chairman and 
directors under the direction of the Court, presided, anq te 
moving the resolution sanctioning the reduction of the Capital, wis 
that the plight in which the company now stood was largely des 
to the generous response made by it to the urgent requests of the 
Government during that period of convulsion. Baldwins, in com. 
pany with other big steel firms, extended their plant to meet the 
war needs of the nation, only to find when peace came that they 
had burdened themselves with capital charges which added enor. 
mously to their costs and yielded little or no return in revenye 
Other great British steel companies had encountered similar 
experiences, and already had to go through a process of recon. 
struction somewhat similar to that which they were now being 
asked to approve. ’ 

It was proposed to reduce the share capital by £3,786,431, this 
amount representing losses in branches of the company which had 
been closed down and by the reduced value of other properties 
standing in books at figures which they could not realise. The 
capital being readjusted, there were two other steps to be taken 
to restore the prosperity of the company—first, the reduction of the 
annual prior charges to a scale commensurate with the company’s 
revenue-earning capacity; secondly, the provision of fresh work. 
ing capital. Here it was that the advisory committee responsible 
for the present scheme encountered their greatest difficulties. 








































Teholders of 
the Cannon. 


The Chairman: Ladies and gentlemen,—On behalf of my 
colleagues and myself, as well as for the staff, I beg to thank you 
for the motion which you have just passed. I would only like 
to remind you of this point: Mr Hood has referred to the vitality 
Of this concern. The maintenance of that vitality has only been 
possible because of the prudent policy which was followed in years 
gone by and because of the great reserves which this bank has 
always had at its disposal. I beg to thank you for your vote. 


The proceedings then terminated. 





BANK OF BRITISH WEST AFRICA, LIMITED. 
SUCCESSFUL RESULTS—INCREASED DIVIDEND. 


The thirty-fourth annual general meeting of the Bank of 
British West Africa, Limited, was held, on the 28th instant, at 
37 Gracechurch street, London, E.C. 


Mr R. Hugh Tennant (deputy chairman) said that current, 
deposit, and other accounts, at £6,717,000, showed a reduction of 
£258,000, occasioned mainly by the repayment of London’ de. 
posits of a temporary character, while drafts issued, together with 
liability for acceptances, were less than they were a year ago. 
Again the board had applied from profits £25,000 to contingency 
fund, and £25,000 to writing down the cost of premises and 
furniture. The operations of the bank had resulted in a balance 
for the year of £124,949, or £8,020 more than last year. Taking 
into consideration that this was the fourth consecutive year in 
which some improvement in profits had been shown, the directors 
had recommended an increased dividend of 1 per cent., making 
@ distribution for the year of 6 per cent., as compared with the 
very moderate dividend of 5 per cent. paid annually in the pre- 
‘vious five years. The dividend would not again be raised unless 
‘the volume of trade increased, so that earnings on a higher level 
were assured, and if the interim dividend declared next December 
“should be increased, with a view to a more equal distribution half- 
yearly, that would not imply that the dividend for the year was 
to be any higher than 6 per cent. West Africa ought, in the cir- 
cumstances applying to tropical ventures, to give a return com- 
mensurate with the risks carried, but the bank’s operations were 
affected by the many new factors involved in the development of 
‘Colonial trade. He would not wish, however, to give an impres- 
sion of pessimism, or indeed of lack of optimism, in the future of 
our West African Colonies, even if the volume of exports from 
‘these Colonies had, as was the case in some instances, fallen off 
in 1927 as compared with 1926. 


DETAILS OF THE SCHEME. 


Broadly speaking, the scheme provided £1,000,000 for the 
company by the creation of a new 6 per cent. debenture stock to 
that amount. After providing for certain prior charges, a sum of 
about £432,000 would be available as new capital. The remaining 
portions of the scheme provided for (1) paying off the present 
44 per cent. debenture stock; (2) the substitution of other rights 
for those of the present 7} per cent. debenture stock without 
reducing the capital claims of its holders against the company; 
(3) provision for payment to their bankers of the sums which have 
been borrowed, as to a small amount by cash and in the main 
by portions of the new stocks which it is proposed to create under 
the scheme; (4) the exchange of a 6 per cent. ‘‘A’’ preference 
share for the 5$ per cent. cumulative preference share at present 
existing ; (5) the reduction of the £1 present “‘ B’”’ preference share 
to a value of 148; and (6) the writing down of the ordinary fi 
share to a value of 4s. ; ' 

He ventured to commend the scheme as by far the fairest and 
most promising solution of their difficulties. 

The resolutions sanctioning the scheme were adopted by over- 
whelming majorities and approved at the separate meetings of the 
shareholders. 

The scheme was agreed to by the 4} per cent. debenture stock: 





The Chairman then quoted a few statistics as to exports from 
West Africa during the past 20 years, and said he ventured to 
think that in the next 20 years the growth of exports, at any rate 
from Nigeria, would be more rather than less rapid. 


At the last general meeting the Chairman referred to the im- 
portance of the necessity for modernising the methods of dealing 
with the oil palm industry, in view of the impending compe- 
tition from the Dutch East Indies. While perhaps they should 
mot be unnecessarily alarmed by threatened competition, which 
might be met by increased demand, it was nevertheless quite clear 
that British West Africa would have very serious competition to 
meet in the future in the supply of palm oil and palm kernels. 
The export of these products from British West Africa had not 
greatly expanded, and they could not be satisfied to allow the 
oldest West African exports to decay from competition which, as 
he understood it, possessed only that advantage which came from 
the application of modern methods. British West Africa should 
if only in the interests of the African, introduce similar methods, 
and there was then no reaso1 at all why oils should not be pro- 
duced equal in quality to any obtainable in Sumatra or Malay. 
It was satisfactory to learn that the Nigerian Government, with 


holders. 


74 PER CENT. DEBENTURE STOCK. | 
Explaining the proposals outlining the scheme for dealing po 
the 7} per cent. mortgage debenture stock at the meeting ; a 
holders of that stock, the chairman, Sir Robert Horne, - i 
it was proposed to give a new 6} per cent. debenture etek se : 
amount equal to 7s in the £ of the existing stock, — ee 
second specific charge on the property of the company, ae en 
first charge upon certain investments which were ee je 
the properties of the new 6 per cent. one million onary : 
Those investments were of a saleable character, and ee 7 
realised as rapidly as possible, the proceeds being - oe 
redemption of the new 6 per cent. debentures. For the ba - he 1 
amount of the 7$ per cent. debentures represented by * ae 
would be substituted as to 20 per cent. by a 5 per cen es a 
debenture stock, convertible up to December 31, 1935) yore at 
of the company, and as to 45 per cent. by a 5 per = of 
convertible income debenture stock, redeemable at a a 
12) per cent. by means of a fund supplied out of pro 
r to the extent of sooo per annum. 
That provided a eae to the stockholders that 













they would 
nable scale. The 


be paid off as rapidly as possible on a reaso 
interest on these stocks was to be contingent on pr eceived 8 
be cumulative when the “B”’ preference shares ae 2 an 
dividend. If the rights of the 20 per cent. eT oe the equit 
stock were exercised, they would obtain 15 per cent. vas making @ 
of a company which in even these depressed times W 

rofit at the rate of £230,000 per annum. directors 
. In deference to the wish of ee eS fortnight. 
accepted a motion that the meeting be adjour aa the 
in order to give them an opportunity of further considering 
scheme. 


‘the object of encouraging the economic development of the palm 
oil industry, was prepared to offer financial assistance to approved 
persons or firms who established local factories. It was to be 
-hoped that the scheme proposed would receive general and active 
support, and, in particular, the support of the African farmer. 

The bank’s business in Morocco pursued a normal course, and 
(present prospects, owing to the bountiful harvest expected, were 
hopeful. The official stabilisation of the franc, announced this 
‘week, should be helpful to British trade with Morocco. 


The report and accounts were unanimously adopted. 
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BLEACHERS’ ASSOCIATION, LIMITED. 


SUCCESSFUL RESULTS—INCREASED VOLUME OF TRADE. 
HOME AND FOREIGN MARKET CONDITIONS. 
SIR ALAN J. SYKES ON THE POSITION AND OUTLOOK. 


The twenty-ninth ordinary general meeting of the Bleachers’ 
sociation, Limited, was held, at Blackfriars House Assembly 
Rooms, Manchester, on Friday, June 22, 1928, at 12 noon. 

The Chairman, Sir Alan J. Sykes, Bart., in proposing the 
adoption of the report and accounts, said :— 

Ladies and gentlemen,—Before proceeding with the business of 
the meeting, I cannot help but to refer to the losses which we 
have incurred during the past year by the death of four of the 
original directors of the company. We have to regret the deaths 
during the year of Messrs Henry Allen, John R. Ragdale, John 
W, Simpson, and Joe J. Wooler, all of whom were original directors 
of the company on its formation in 1900, and who have remained 
on the board during that period. 

Mr Henry Allen was one of the original members of the 
managing board, which was constituted in 1905, and to the part 
which he took in building up our business we owe in no small 
measure our present prosperity. Mr Allen, who at the time of 
his death was vice-chairman of the board, had, by his intimate 
knowledge of the bleaching trade and by his wide knowledge of 
Manchester business conditions, moulded very largely the policy 
which has built up the success of our association. It leaves us 
the poorer in that we have lost a valued friend and a trusted 
adviser. 


exceptional circumstances the directors did not feel justified in 
tecommending the placing of our usual appropriations to either 
our general reserve or to our superannuation fund, but they 
hoped to be able to resume them at a later date. 








































GENERAL RESERVE. 


As regards our general reserve, we have been able during the 
year to transfer to this fund a sum of £200,000 from our taxation 
reserve fund. 

For several years there has been considerable delay in settling 
our liabilities for income-tax and corporations profits tax, but 
recently we were able to come to a Satisfactory settlement with 
the authorities in respect of the liability for several years, and, 
as we are now able to estimate approximately our further liability, 
we have found ourselves in a position to make the transfer to the 
general reserve. 

With the addition of the £75,000 which is being set aside this 
year, our general reserve fund stands in our books to-day at the 
respectable sum of £875,000. 


SUPERANNUATION AND STAFF PENSION FUNDS. 


As regards the superannuation fund, we do not propose to 
increase this this year. This fund, which has been built up year 
by year by appropriations made by the shareholders, now 
amounts to the sum of approximately £400,000. The money is 
used by the company in the course of its business, but the com- 
pany pays interest at the rate of 6 per cent. to the fund. 

This fund is used, as the name implies, to grant superannuation 
allowances to our workpeople on their retirement, and we are at 
the present time paying persions to 527 of our employees who 
have retired after giving us honourable service. 


THe ACCOUNTS. 

And now I will turn to the accounts. You will find that these 
have been drawn up in the form to which you have been accus- 
tomed in previous years. There is, however, a slight alteration 
on the credit side of the balance-sheet which I think I ought to 
mention. 

Previous to this year the total expenditure on our works and 
properties has been given, and the whole of the depreciation fund 
accumulated during a number of years deducted from the total. 
This vear the first figure appearing in the balance-sheet represents 
the balance to March 31, 1927, after deducting such accumulated 
depreciation. To this figure has been added the net capital ex- 
penditure of the period amounting to £127,097, and then the 
actual depreciation of the year, £200,000, and not the accumulated 
total, deducted. 

This alteration has been made with the approval of the auditors, 
and the directors are of the opinion that the capital account of 
the company, when shown in this manner, gives a more correct 
tepresentation of the value of the assets of the company than for- 
merly, as the amount represented by the accumulated depreciation 
fund has been largely spent in improving the works and keeping 
them in an efficient condition. 

You will remember that when I addressed you last year we 
were discussing a balance-sheet which reflected the losses sus- 
tained in consequence of the coal stoppage, and I told you we 
could look forward to a distinctly better balance-sheet this year. 

This is borne out by the fact that our total available balance for 
the year amounts to £597,326, which compares with a profit of 
£326,655 in 1927. to which was added a sum of £90,000 from 
teserve for equalisation of dividends. 

Before arriving at this figure (£597,326) you will see from the 
accounts that a sum of £454,442 has been spent on repairs, main- 
tance and re-organisation of works, and the shareholders can 
be assured that with this money that has been spent, in addition to 
the amount set aside for depreciation, their property and assets, 
have been kept up to a high state of efficiency. 

To our available balance of the year of £597,326 we have to 
add the sum of £291,107, the balance brought into the accounts 
at March 31, 1927, which raises our available balance to £888,433. 


fund we have a staff pension fund, which is a contributory 
scheme, both the staff and the firm contributing their due pro- 
portions. As this fund is under the control of trustees, it does 
not appear in our accounts, but it is of interest to know that 
the membership at the present time is just over 1,400. 

One more point I should like to bring up concerning our staff 
and workpeople. We have instituted this year a form of illu- 
minated certificate, which we present to all our employees (whether 
they belong to the staff or those who work with their hands) who 
have worked with us continuously for a period of 50 years, or who 
have retired on pension after working for 40 years. This certificate, 
which sets out their period of service, conveys to them the thanks 
of the board for their long service. 

The certificates have been much appreciated, and it will be of 
interest to know that I have presented (for it is the chairman’s 
privilege to present them personally) during the year no less than 
390 certificates to members who have served for 50 or more years, 
and 173 certificates to those who have served from 40 to 50 years, 
making a total of 563. The highest length of service was 69 years, 
but we have, in addition, 21 who have served from 60 to 66 years. 

Having now dealt with what I may term our domestic matters, 
I propose to devote the rest of my speech to trade conditions. 


“HE VOLUME OF TRADE. 


You will doubtless recollect that when I had the privilege of 
addressing you last year I referred to the effects upon our business 
of the coal stoppage, and from the figures which I have quoted 
you will realise that we have travelled some distance along the 
path of recovery from that disastrous event. 

The failure of our profit to reach the level attained two years 
ago is attributable to the fact that the volume of trade has not yet 
returned to the level of 1925. In that year the exports of bleached 
cotton piece goods from the United Kingdom by length were over 
83 per cent. of the average of the five pre-war years 1909 to 1913, 
but last year our exports only just exceeded 75 per cent. of that 
standard. ’ 

You will observe that I deliberately refrain from a comparison 
of post-war figures with those of the year 1913, because it is 
abundantly evident that that year was an altogether exceptional 
year for the cotton trade, largely by reason of the abnormal exports 
to India. I am firmly convinced that reiterated comparisons with 
1913 have done considerable harm by exaggerating the apparent 

ion in t-war years. 
tle clewse Pr bleached cotton piece goods form a useful index to 
the volume of our trade, and from the figures which I have quoted 
you will see that that volume was nearly 10 per cent. less in 1927 


than in 1925. 


ALLOCATION OF PROFITS. 


Out of this the directors. have paid interim dividends on the 
Preference shares for the nine months ending December 31, 1927, 
£101,990; an interim dividend on the ordinary shares absorbing 
£94,843, and they recommend, after paying the dividend on the 
peoenes shares for the three months ending March 31st, absorb- 
"8 £33,996, a final dividend on the ordinary shares for the six 
Months ending March 31, 1928, at the rate of 1s 6d per share, 
us @ total of 2s for the year. This absorbs a further 
(284,530, 
wan then propose,, after putting aside £75,000 to the general 
the bela compared with nothing last year, to carry forward 
Sensei nee of £298,072. This amount of carry forward is an 

8 of rather more than £7,000, as compared with a year ago. 

will remember that I said last year that owing to the 


I perhaps might mention that in addition to the superannuation ' 
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Encouraging as these increases are, 
us for the reduced demand from India 
total volume of our trade there is still] 
provement. 



























TRADE IN THE PRINCIPAL MARKETS. they do not compensate 
and China, and ip the 


INDIA. Plenty of room for im, 


The indication which I have given you is, however, of the 
general level of trade, and you will no doubt be interested to know 
something of the conditions in the principal markets for which we 
finish. 

In this, by far the largest market, i am glad to say the 
trend of trade has been in the reverse direction to the general 
average, and we have sent to India in the last year more bleached 
goods than in any year since the war. In 1925 ouc exports of 
bleached piece goods to this market were 7o per cent. of the 
average of the five pre-war years; last year they reached nearly 
82 per cent., and in the first four months of the present year they 
are higher than in the corresponding period last year. 

The United Kingdom holds fully 95 per cent. of the import trade 
of this market in bleached goods, compared with 98 per cent. in 
pre-war years, and our loss to foreign competition is, therefore, 
comparatively slight. 

Unfortunately, it is not possible to present quite so favourable a 
picture with respect to the other branches of the cotton trade in 
this market. Although the United Kingdom still holds about 75 
per cent. of the import trade in grey cloth, our exports of that 
class to India are reduced to about 53 per cent. of the average of 
the five pre-war years 1909 to 1913. Our reduced share of the 
import trade in grey cloth is mainly attributable to competition 
from Japan, but the greater part of the reduction in our exports 
is due to the increased production of the Indian mills, which is 
now twice as great as it was before the war. In coloured goods 
we hold about 70 per cent. of the import trade, compared with 
about 94 per cent, before the war—that is, a reduction of about 
25 per cent. In addition to the competition of foreign imports, this 
section of the trade has to meet severe competition from local 
production, aided by changes of fashion which have largely in- 
creased the demand for goods manufactured from coloured yarns. 


RELATIVE POSITION OF THE BLEACHING TRADE, 


You will have gathered from the figures which I have i 
you that the bleaching trade has not suffered from the na a 
demand, or from foreign competition, to quite the same e : 
as other sections of the cotton trade. _ 

How far this may be due to our friends abroad having faile 
to reach the standard of excellence that we have established in 
our finishes, or how far it may be due to their failure to master the 
essentials of the finishing processes I will not speculate, but | 
need hardly say that we are not resting on our oars because We 
have a substantial lead. We are constantly endeavouring to pro. 
duce new finishes and to improve and cheapen the cost of 
duction of the older ones. 


In the year 1925 the cotton piece goods trade as a whole, judged 
by the volume of its exports, achieved a larger volume of produc. 
tion than in any years since the war. 

Exports, measured by length, were for all classes of piece goods 
nearly 72 per cent. of the average of the five pre-war years, and 
for bleached goods 83 per cent. The corresponding figures {or 
1927 were 65 per cent. and 75 per cent. respectively. 

I may say with respect to bleached goods that the volume of 
trade indicated by these figures based upon exports is closely 
confirmed by our own records of production. 


pro. 


REDUCED OUTPUT CAPACITY OF THE COTTON TRADE. 


It is, however, important when we compare the present or recent 
output of the cotton trade with any pre-war standard to remember 
that the output capacity of the trade is less than it was before the 
war, and that in consequence a relatively lower volume of output 
may represent an equal degree of employment. 

This, of course, arises mainly from the reduction in working 
hours which came into operation in 1919, and in a recent report 
the Committee on Industry and Trade summarise the estimates 
and evidence put before them. 

The report states that the productive capacity of the spinning 
trade in 1927 may be estimated to be about 11 per cent. less than 
it was in.1914, or 8 per cent. less than the average of 1911 to 1914, 
and that of the weaving trade at about 17} per cent. less than in 
1914, Or 14 per cent. less than the average of 1911 to 1914. In the 
case of the finishing trades, the evidence indicated that there has 
been no increase of hourly output to set off against the reduction of 
the working week. 

Although these figures must be taken broadly, and subject to 
minor qualifications referred to in the report from which they are 
drawn, they are sufficient to indicate an important factor in our 
post-war economy. 


CHINA. 


In my speech last year I referred to the unsatisfactory state of 
this market, which used to be our second largest customer for 
bleached goods, but which is now reduced to about sixth in order 
of importance. When I addressed you then the United Kingdom 
exports of bleached goods to China were at less than so per cent. 
of their average pre-war level, and our exports of cotton piece 
goods of all kinds at less than one-third of that average. The 
year 1927 has registered a further decline, and the exports of 
bleached goods last year were down to 25 per cent., and those of 
cotton piece goods of all kinds to less than 20 per cent. of the pre- 
war average. 

It is well known, of course, that Japanese competition has made 
serious inroads into British trade in this market, but fortunately 
this is less true of bleached goods than of other classes, and in 
1926 we were holding more than so per cent. of the import trade 
in white goods. The records for 1927 are not yet available to 
indicate what share of the trade we held in that year, but there 
appears to be no doubt that the marked decline in our exports to 
China last year was more the result of the unsettled state of the 
country than of an increase in foreign competition. I am glad 
to be able to say that this year there are distinct signs of im- 
provement in this market, and we are hoping that at last, so 
far as regards China, we have touched bottom. 


COST OF PRODUCTION. 


This reduced output capacity, especially having regard to its 
origin, has involved a permanent increase in the costs of production 
of the cotton trade. 

How important this is in our own industry will be realised when 
I tell you that of our total cost of production no less than 40 pe 
cent. is represented by the cost of labour and 33 per cent. by 
overhead charges of a more or less fixed character, which are not 
directly variable with the volume of output. 

Increased rates of wages, reduced hours of working and the 
lower volume of output have combined to raise our labour cost te 
140 per cent. above the pre-war level. 

Reduced output combined with higher prices has resulted in ao 
increase in the incidence of overhead charges of something like 
150 per cent. ; i all 

In circumstances such as these you will appreciate that it is a 
easy to effect reductions in the cost of production, but, neverthe ve 
the subject is receiving our constant attention, for it 1S es 
to the full recovery of the cotton trade that the cost of product! 
of its products should be reduced at every stage. _— 

The policy of your directors, and I believe of those © ~ 
members of the trade who are not a part of this association, ae 
use every endeavour to reduce the cost of production, — “nm 
when possible without jeopardising the interest of the share — 
to pass on those reduced costs to our customers in price ¢ 
where experience teaches us it will do most good. 


EGYPT. 


From 1918 to 1925 our trade with this market in bleached piece 
goods was maintained at an average level of about 90 per cent. of 
the pre-war average, and in the year 1925 itself our exports to 
Egypt exceeded the pre-war average by more than 13 per cent. 
Since then trade has fallen off somewhat, and in 1927 our exports 
were not much more than one-half of the quantity recorded in 
1925. Although the demand for bleached goods has diminished, 


we still hold something like 96 per cent. of the trade in this 
market. 


OTHER MARKETS. 


Our trade in bleached goods with South American markets 
reached its average pre-war level in 1925, but has since declined. 

In the Dutch East Indies the larger part of the trade in bleached 
goods is held by the Netherlands, but we have retained our share, 
and our exports to this market are fully up to the average pre- 
war level. 

To the Balkans and Near East we sent almost as large a quan- 
tity of bleached goods in 1925 as in pre-war years, but the trade 
in 1927 was less by about 25 per cent. 

To East, South, and West Africa our exports of bleached goods 
in recent years have been well above the pre-war average level, 
and the same is true of Ceylon and a few other minor markets. 


ductions 


JOINT COMMITTEE OF COTTON TRADE ORGANISATIONS. 2 
During the past year a joint committee of all sections pee 
in the cotton trade has been formed under the auspices 
Manchester Chamber of Commerce, with a view to cg = 
veried problems which constantly arise in which more that we 
section of the trade is interested. I need hardly tell y 
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in the bleaching trade are giving whole-hearted support to this 
organisation. ie ; ae 

The cotton trade in Lancashire is so highly specialised that it is 
3 great convenience to have a common meeting ground” where 
ope section can confer with another on points of mutual interest, 
and 1 am hopeful that much good will arise from the work of the 


commi ttee. 





































GUEST, KEEN, AND NETTLEFOLDS, LIMITED. 
YEAR'S RECORD PROFITs. 


The ordinary general meeting of Guest, Keen and Nettlefolds, 
Limited, was held, on the 27th instant, at Birmingham, Sir 
John Field Beale, K.B.E. (chairman of the company), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said the directors were proud to come to the share- 
holders at the end of a difficult year with the company’s well- 
deserved reputation for stability more firmly established than 
ever. 

The profit for the twelve months, £966,244, was £56,966 more 
than for the previous year, and was the highest in the history of 
the company. This was a result which had not been achieved 
without a tremendous lot of hard work, and reflected great credit 
on the company’s managers, clerical staff, and workpeople, 


FURTHER OUTLOOK. 


The year we have just closed has not lacked encouraging features 
in many directions. 

International relationships have, with one or two minor excep- 
ticns, tended to improve and consolidate. 

Greater stability in exchange is leading to increased confidence 
ll the world over, both as between nations and individuals. 

The fall in world gold prices which has been in progress since 
the early part of 1925 has tended to restrict the expansion of 
business, and although the movement seems to have been checked 
it is by no means certain that stability has yet been reached. It 
is sincerely to be hoped that the question of maintaining the value 
of gold will receive from those responsible the attention which it 
merits, from the point of view of the well-being of industry. 

India is undoubtedly prosperous, and stands on a firmer economic 
basis than ever before. Her credit is good, whether it be looked 
at internally or externally. 

Agriculturists have enjoyed five good monsoons in succession, 
and this, coupled with the improvement in agricultural prices 
relatively to manufactured commodities, must have enabled them to 
add materially. to the purchasing power of the nation. 

The remission of the provincial contributions to the central 
Government, recently notified, will free resources for local 
developments. 

“The engineering trade will undoubtedly benefit through an 
increase in railway construction, harbour developments, bridge 
building, and so forth. 

Great Britain’s share of India’s total import trade in all classes 
of commodities has fallen from 63 per cent. before the war to 48 per 
cent. in the year 1927-28. But if those commodities which Great 
Britain does not supply are eliminated, we still supply 70 per cent. 
of competitive manufactured goods of all descriptions. The weak 
point in our trade with India is the fact that we only take 25 per 
cent. of her total exports. Every endeavour should be made to 
increase our purchases from India in every direction possible. 

The stocks of imported cotton piece goods are not unduly high, 
and we look forward to a steady and, we hope, increasing demand 
for bleached goods for that market. 

I have already referred to the condition of trade in China, and 
at the moment the most that can be said is that the outlook is more 
hopeful. Once given peace, with stable government and safe 
hansport facilities, nature and the industry of her people would 
son restore China to something like her old-time prosperity. The 
extent to which we shall share in that restoration of purchasing 
power depends very much upon ourselves; not on any one section 
of the trade, but upon all sections dealing intelligently with a 
situation which is undoubtedly new, and which calls for the closest 
®-operation between all sections and interests—employers and 
employed alike. 

It was with this end in view that the bleaching trade decided a 
few months ago to make considerable reductions in the price of 
bleaching certain classes of heavier goods. We have been assured 
that already this is helping to increase our trade. I sincerely hope 
this may prove true, and so justify us in our efforts, not only to 
do something for ourselves, but also for those sections of the trade 
that need all the help they can get. 


CONDITIONS IN THE COAL TRADE. 


Dealing with conditions in the coal trade, the Chairman went 
on to say that the necessity of the eight-hours’ day had now been 
abundantly proved. It could now be said definitely that a return 
to shorter hours, unless it were made obligatory throughout the 
world, would spell certain disaster to the export coal trade of 
this country, and to every individual who depended on that trade 
for his livelihood. 

The protracted coal strike had left behind it many serious 
difficulties, such as State-aided competition abroad, and it was 
natural that, in common with every other colliery proprietor in 
the country they had gone through another year of trial and 
strain. Some time in the future the coal trade would improve, and 
then the company would reap the reward of the economies and 
readjustment which their colliery committee had made under the 
able leadership of Sir David Llewellyn. 

One of the anomalies the coal trade had to face in South Wales 
was that, although the cost per ton of coal! in wages was now 
lower than it had been for many years, and although the selling 
price was practically the same as in 1913, the charges levied for 
transferring coal from pithead to port, including dock dues, tow- 
age, &c., were from 2s 2}d to 2s 54d per ton more than in pre- 
war times. This increase amounted to, approximately, 93 per 
cent., and in itself was sufficient to account for the difference 
between a loss and a profit. 

The Chancellor of the Exchequer, in his Budget this year, 
proposed to build up a fund in order to give some measure of 
relief by way of abatement of local rates and railway charges. 
They looked to this proposal for material relief to the collieries in 
their fight to regain the world’s markets. In his opinion, it was 
a bold and statesmanlike scheme, but he must express a fear lest 
if the relief was deferred until the latter end of next year, as at 
present proposed, many of the weaker companies might not be 
able to stand the strain. The serious consequences of delayed 
action had been represented to the Government, and he felt sure 
if it was at all possible for them to expedite their plan, so far 
as the collieries were concerned, they would do so. In that case 
they would have done more for the welfare of British industry 
and its workpeople than most Governments of our time. 

The coal trade itself was doing what it could by co-operative 
means to avoid useless internecine competition when selling coal 
abroad. 

IRON AND STEEL TRADES. 

In the iron and steel trade it had not been possible to work to 
anything approaching full capacity for a variety of reasons, one 
of which was that for the time being world demand (excepting 
the United States of America) had not increased in proportion 
to the development of production brought about by the Great 
War. This was not the only reason, however. Continental com- 
petitors had a substantial advantage in their wages costs through 
the lower standard of living there. In addition, there were the 
tariff barriers which operated against us. The iron and steel 
trade of this country on more than one occasion recently had made 
recommendations to the present Government for a measure of 
safeguarding, in the hope of being able to operate more nearly to 
their capacity, and so lessen the handicap under which the 
steel trade now laboured. Unfortunately | the Government con- 
sidered itself bound by a pledge given prior to the last General 
Election, and it would seem that no assistance to this industry 
could yet be expected under the plan known as Safeguarding. 

In conclusion, Sir John said that apart from Colonial expan- 
sion Great Britain was now in keener competition than ever with 
the natural resources and manufacturing efficiency of foreign 
countries. There was now less room than ever for additions to 
costs caused by misunderstanding between employer and em- 
ployed. There were many signs that the blunders of the past 
would not be repeated, and, if so, a sure step had been taken 
towards the revival of industrial prosperity. i 
The motion was seconded by Mr Francis W. Keen (deputy 


chairman) and agreed to. 


THANKS TO THE STAFF. 


Before I conclude I should like to say a word generally on the 
work that has been done by our staffs and workpeople during the 
past year. As I have indicated, the year we are dealing with has 
” if I may use the term, a year of convalescence after a very 
“nous setback, and, as everyone knows, in times like these there 
on than usual work and responsibility laid on those who have 
an the wastage. I am glad to say that there exists through- 

the association a spirit of esprit de corps, and this spirit of 
—— has never been displayed to greater advantage than 
a been during this difficult year of reconstruction, and I am 
t I am voicing the wishes of all the shareholders in send- 
= of appreciation of, and thanks for, the splendid work 
“a oe boon done by all during the past year, and in the word 
taf, wish to include the managing directors, our central office 
our — also the managers and staff of all our branches, including 

With nes and transport branches. 
taffy this expression of thanks to every member of our various 

Then 'o our operatives I will conclude my remarks. 
the op Pctt and accounts were approved, and a vote of thanks to 

‘man terminated the p ings. 
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J. LYONS AND COMPANY, LIMITED. 


ANOTHER RECORD IN TURNOVER AND PROFITS. 
INCREASED DIVIDEND—£950,000 RESERVES. 
ISSUE OF PREFERENCE SHARES NEXT WEEK. 
MR ALFRED SALMON’S REVIEW OF THE BUSINESS. 


The thirty-fourth ordinary general meeting of J. Lyons and Co., 
Limited, was held, on the 26th instant, at the Trocadero 
Restaurant, Piccadilly circus, London, W. 

Mr Alfred Salmon (one of the managing directors) presided. 















































Messrs Turquand, Youngs, and Co., the auditors. retire and 
are eligible for re-election. : 
CHAIRMAN’S SPEECH. 

The secretary (Mr Geo. W. Booth) read the notice convening the 
meeting and the report of the auditors. 

The Chairman, who was enthusiastically received on rising ¢ 
address the shareholders, said: My lords, ladies, and gentlemen. 
I have the pleasure to welcome you to the 34th annual general 
meeting of the company and to announce, although the announce. 
ment perhaps is becoming a little monotonous in its reguarity. 
another record in the company’s turnover. But, although I say 
that the announcement of record business may be a little monotc. 
ncus, it is none the less pleasurable. I am sure it will give you 
as much satisfaction as it gives the board, particularly as we have 
not only a record in turnover but a record in profits. I think we 
may say that business throughout the country has in the past 
year shown some improvement, and, as is usual, better business js 
reflected in the takings of the company. It does not altogether 


DIRECTORS REPORT. 
The report of the directors for the. year ended March 31, 1928, 
states that :— 

The balance from trading account shows :— 

L s d £ s d 

ETE: én. cenensinaddnenetipsattiocniiinnaiindots 832,515 11 4 

Amount brought forward from last year 53,394 4 10 

Less transferred to reserve ......... 28,352 0 2 


25,042 4 8 


_ 857,557 16 © 


From this amount is to be deducted: ZL s d 
Dividend on 5 per cent. preference shares paid to 
November 30, 1927, and proportion provided 





for period to March 31, 1928 .........sssecssssreeeee 32,353 § © | follow, however, that the progress is due to that cause alone. The 
Dividend on 7 per cent. preference shares paid eccnomies resulting from the production of regular articles of food 
OD FE 00 IS ce ccenncesiscreqevecsneunpiinanencnt 190,166 13 4] consumption in large quantities, and the consequent reduction in 
Dividend on 8 per cent. preference shares paid selling prices, tend to increased sales, even when the business of 
OO ES SE, BOD ne vnsksedsicncsicttcsseneneentsonces 80,000 o o| the country may not be qnite so good. I should like to develop 


Dividend on the 6 per cent. preferred ordinary 
shares paid to September 30, 1927, and pro- 
portion provided for period to March 31, 1928 24,000 0 o 
Interim dividend (1s 8d per share) on the ordi- 
nary shares and ‘‘ A” ordinary shares already 
paid for the half-year ended September 30, 
FRIED. iteonetencespencnccns-sndtoimpaaadpinsinimbiatannasnoignscs 132,397 15 0 
Interim dividend (4d per share) on proportional 
and “B” proportional profit shares already 
paid for the half-year ended September 30, 1927 15,833 6 8 
And the directors propose to deal with the balance 
as under: 
To place to reserve (making a total of £950,000) 100,000 0 0 
To pay a dividend of 2s 10d per share on the 
ordinary shares and ‘‘ A” ordinary shares for 
the half-year ended March 31, 1928 ............ 225,076 3 6 
To pay a dividend of 6.8d per share on the 
proportional and ‘“‘B” proportional profit 
shares for the half-year ended March 31, 1928 26,916 13 4 
To carry forward to next account .................. 30,813 19 2 


this question of the spread of the company’s business at greater 
length, but I will postpone doing so until I have dealt with the 
figures. 

DISTRIBUTION OF PROFITS. 


Taking the figures as they appear on the front page:—The 
balance showing from trading account is £832,515, as against 
£757;159 last year, being an increase of £75,356. The amount 
we carried over last year was £53,394, but from this we have 
deducted a sum of £28,352 to round off the figure put to reserve, 
leaving an amount to be brought in to add to the trading profit 
of £25,042, making a total available for distribution of £857,557 
Of this sum the dividends on 5 per cent., 7 per cent., and 8 per 
cent. preference shares and 6 per cent. preferred ordinary shares 
absorb £326,519, an increase on last year of £50,166 due to the 
dividends on the additional 1,000,000 7 per cents. which were then 
issued, the interest commencing to run as from July only. The 
interim dividends on ordinary, ‘‘A”’ ordinary, and proportional 
profit shares amount to £148,230, leaving a balance of £ 382,500, 
and this balance we propose to deal with by placing to reserve 
£100,000; by paying a dividend of 2s 10d per share on the ordi- 
nary and “‘ A” ordinary shares, 1} per cent. more than last year, 
which will absorb £225,076, and, with the one-fifth dividend on 
the proportional shares of £26,916, these two figures will an 
to £251,992, leaving to be carried forward a sum of £30,513. 
which is £5,771 more than the amount brought in. 


857,557 16 o 
ees 


The balance of premiums on shares (after deducting expenses), 
amounting to £103,840 19s 10d has been added to the reserve, 
which with the sum taken from the carry forward of last year 
makes a total of £850,000, the amount appearing on the balance- 
sheet. 

During the financial year the following establishments have 
been opened :— 

56-58, Wardour street, W. 1. 

Empire House, St Martin’s-le-Grand, E.C. 

42 Poultry, E.C. 

8-g Great Newport street, W.C. 

23 Kingsland High street, E. 

19 Broadgate, Coventry. 

38-40 Harbour street, Ramsgate. 

96 High street, Maidstone. 

61-65 New street, Birmingham. 

At the close of the year the Oxford Corner House was approach- 
ing completion, and was opened to the public before the date ot 
issue of this report. 

Additional premises have been acquired and will be opened in 
due course, and negotiations for other premises are proceeding. 

The entry of goodwill, which has stood upon the balance-sheet 
for many years at no value, has been removed, the directors 
ccnsidering that the fact that the assets do not include anything for 
goodwill has been sufficiently established. 

Messrs Maurice Salmon and Geo. W. Booth retire from the office 
of directors, and being eligible offer themselves for re-election. 


Messrs G. Dee and A. C. Watkins, employee directors, retire 
and are eligible for re-election. 


RESERVE TOTALS £950,000. 


The amount added to reserve will now make the total oe 
account £950,000, You may say, ‘‘ Why not make it into 4 oe 
million?” The answer is that if we had done so you would hav 
had to take less dividend. Of course, if you did not take any 
dividends at all the reserve would grow very rapidly, but a 
afraid you would not like it. Speaking for myself, as a 
holder, 1 should certainly object. paren Conial 

I will now take the balance-sheet—the debit side first. oe 
authorised is £2,000,000 more than it was last year owing ans 
creation of the further 7 per cent. preference shares. a einai 
has been issued, as you know. The issued capital . = ~~ 
£7.360,838, being £1,007,500 more than last yea 
reserve is £850,000, an increase of £232,193; tlotted us 
explained by the addition to the £100,000 4 4 ott 
year of £132,193 brought in from premiums amet tt 
issue of the 7 per cent. shares, and the figure ine a» soul 
deducted from last year’s carry over, which was put ca 1 do not 
off the figure. We now come to the “liabilities, whic debenture 
think need to be dealt with line by line. Taking the coon 2 
stocks, mortgages, and interest accrued, the ssh oas year. 
£2,305,421, which is £186,058 in excess of the wk cai we 
This merely follows the usual routine. It will be ° increase 
come to the assets side of the account that the Ts 
does not in any sense represent the total amount 4 
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erties. The item trade and other creditors, &c., at 
£129,035 more than last year, which increase is more 
balanced by stock-in-trade. Dividends unclaimed 

The profit and loss account has already been 
comments on the front-page figures. 


value of PIOE 
{2.040.493 *S 
than counter 
needs no comment 


dealt with in my 
ASSETS. 


Turning to the assets, the first item at £9,698,814 shows an in- 
ase in round figures of £720,000, and includes the expenditure 
to date on the several new buildings in hand but incomplete at 
the date of the balance-sheet. notably the new Corner House in 
Oxford street, new factories at Cadby Hall, and new laboratories. 
Stock in-trade at £25449,817 has increased by £345,107, a purely 
normal variation; in fact, speaking in very general terms, the 
whole stock has already been absorbed and replaced. The next 
item, sundry debtors, at £590,917 is £170,722 less than last year. 
This is occasioned by a closer adjustment in credit accounts, 
larger allowances for possible bad debts, and sundry adjustments 
in the accounts with our subsidiary and associated companies. 
Investments in associated companies stands at £291,667, a reduc- 
tion of £11,274, brought about by sales of a few shares in accord- 
ance with an existing contract and by a deliberate writing down 
ome of the values therein. 


cre 
1 


at $ 
MANAGEMENT AND STAFF. 


That concludes all that I think it is necessary to say with 
regard to the company’s figures. It may be appropriate at this 
point to mention that the directors have followed the same course 
as last year im expressing their satisfaction to the managing 
directors for their valuable services to the company by granting 
them the right to apply for 2,500 ‘‘A”’ ordinary shares each in 
the company at par, a course which I am satisfied meets with 
your complete approval. And whilst acknowledging the services 
of the leading spirits on the administration side, I must not omit 
to sav a word of commendation to the executive and general staff, 
without whose whole-hearted services the most brilliant admini- 
strative ability would be of little avail. Your directors are fully 
alive to this fact, and take it into consideration not only in 
the method of remuneration, but in careful attention to all that 
can contribute to the welfare and happiness of the staff, who, we 
are sure, fully appreciate that attention and whose response to it 
is shown in their work. 


WIDE SCOPE OF THE BUSINESS. 


The figures you have just heard are, I venture to think, very 
impressive, especially when one remembers that the company, 
whose present capital is £7,360,838, was formed 34 years ago with 
a capital of £120,000. But although both impressive and interest- 
ing they do not really tell you much about the company’s business 
as a whole, and in spite of the fact that our name is to be found all 
over the Kingdom, and in spite of our advertisements, I con- 
stantly come across people who do not know that the Lyons who 
sell tea, coffee, cocoa, chocolates, &c., are the same Lyons that 
own the various restaurants and Corner Houses in London and the 
provinces and a large number of tea shops. Even the shareholders 
who attend this annual meeting regularly do not quite grasp the 
wide scope of the company’s interests. It might be of service to 
spend a few moments in endeavouring to give you an idea of 
the extent and scope of the business of which you, ladies and 
gentlemen, are part proprietors. 


TEA SHOPS IN LONDON AND PROVINCES. 


Some if not all of you know that there is a large number of tea 
shops in London, and if you read the information given within 
the folder which covers the report and balance-sheet you will know 
that there are teashops in Birmingham, in Brighton, in Bristol, in 
Leeds, in Liverpool, in Nottingham, in Manchester, and other 
Provincial towns. In London and its suburbs there are 203 shops, 
and in the provincial towns I have just referred to there are 42 
shops, which gives us an average for the number of years we 
have been at work of something over seven shops per annum, this 
including the period of the war when we did not open any. The 
first year we opened nine shops, so that we may claim a fairly 
Consistent growth in this department. It is obvious that this 
fumber, large as it is, by no means represents finality ; but these 
shops form a very good foundation to the company’s business, 
and when I tell you that they are responsible for a comparatively 
small proportion of the total turnover you will get some view of 

Magnitude of the remainder of the business. 


SUPPLY ORGANISATION. 


In connection with these shops I must mention the central organi- 
an tor Preparing their supplies, which organisation is at 
Cadby Hall. There we have kitchens, bakeries, butchers’ shops, 
-_ Storage and general stores, from which, together with a 
Similar establishment on a smaller scale in Liverpool and minor 
mes in Bristol, Brighton, Birmingham, Margate, Maidstone, 


and other centres, all the various needs of these shops are supplied. 
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But Cadby Hall is not confined to supplies of our own shops—it 
also supplies many thousands of shopkeepers with its various 
productions, and, indeed, its output in this direction is even 
greater than its output to our own shops—a fact which will 
probably occasion some surprise. 
of the business in ice cream; yet, notwithstanding the fact that 
this is such a perishable article, our transport facilities are such 
that we can practically send it all over England with a reasonable 
certainty of its arriving in a condition suitable for the table. ‘The 
next interest that I must mention is our restaurants and cafés, in 
which we include the Corner Houses. Of these there were, at the 
times of the closing of the financial year, 11, but since the close of 
the year we have opened the Corner House in Oxford street and 
Tottenham Court road, so making the round dozen. 
themselves, if they were run as a separate company, would 
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Cadby Hall is also the centre 


These in 


represent a very good business with a substantial capital and 


equally substantial earnings. 


FAMOUS LYONS PACKET TEAS. 
If we now turn our view to Greenford, in Middlesex, 12 miles 


from Marble Arch, where we have some 52 acres of ground, half of 
which is at present covered by factories for the blending and 
packing of tea, the roasting, grinding and packing of coffee, the 
manufacture of cocoa, coffee essence antl chocolate powder, and the 
making of chocolates (including the famous 
sweets, and confectionery of all kinds, we are dealing with another 
side of the company’s activities which is even larger than those 
already mentioned. The tea business is the blending and packing 
of the famous Lyons packet teas, and we are at present handling 


Nippy chocolates), 


about one-sixth of the total tea which comes into the United 


Kingdom. The output of tea from this factory 15 counted in 


hundreds of tons per week. It was built for the express purpose, 
and is probably the most up-to-date and efficient plant for that 
purpose in the world. The cocoa, chocolate, and confectionery 
factories are of a like character. In February last we were given 
the privilege of conducting H.R.H. the Prince of Wales round 
these factories, and he was pleased to express his satisfaction with 
what we were able to show him. 

The number of shopkeepers with whom we have regular accounts 
is in the neighbourhood of a quarter of a million, and the business 
of these sections is not confined to Great Britain, but is to be 
found in Ireland, both North and South, on the Continent of 
Europe, in South Africa, in West Africa, in East Africa, in India, 
and in Canada. If it is good in principle to distribute one’s risks 
(and there must always be some risks) over as wide an area as 
possible, I think you will agree that our efforts in that direction 
have been fairly successful. It is true that there still remains a 
large part of the world—no, not to conquer, but to benefit by the 
facilities which this company gives for acquiring the best-quality 
focdstuffs at prices which are only possible where the output is of 
such a colossal character. 


SUBSIDIARY AND ASSOCIATED COMPANIES. 


But I have not covered quite the entire ground, for I have not 
mentioned the various subsidiary and associated companies in 
which we are interested, which again distribute their energies 
over very wide areas. I need not go through the whole list, but 
take the Horniman business as an example. That has a consider- 
able business in England, and by its interest in the Overseas 
Trading Corporation of Jersey, acquired since we had control, its 
sphere of operation is enlarged not only to the Continent of 
Europe but to a considerable extent in the continent of South 
America, where there is still great scope for the English business 
house, and certainly in our commodities, without any very keen 
competition from the immediate and very powerful neighbour, the 
United States of America. 

In another category I may mention Milkal, Limited, a company 
formed for the production of dried milk, of whose capital we have 
the controlling share. This company, while not at present of 
particular interest to the company from a profit-earning stand- 
point, is of interest to us as users of dried milk. Our consumption 
of this article is increasing from year to year, and we cannot do 
with cheap dried milk, for it is imperafive for our purpose that 
consistency and quality be of the very highest. But apart from 
our own use of the article we feel there is a possible future in 
dried milk, and we look upon it in the nature of a keeping up to 
date with scientific progress enabling us to be in a position to 
take advantage of any movement in that direction when (if ever) 
it takes place. 

ACTIVITIES OF LABORATORIES. 

This desire to keep in the forefront of progress is really the 
prime cause of the existence of our laboratories. Some of you may 
have noticed the very handsome building which is being erected 
in Hammersmith road almost opposite to Cadby Hall, and it may 
have struck you as very large to have only the word “ labora- 
tories” attached to it, but we look upon this as essential to 
carrying on a business such as ours. A good deal of public 
attention is now, if a little late, being paid to the purity and 
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quality of foodstuffs—in our opinion quite properly. Our installa- 
tion of laboratories took place some years ago, and their increasing 
services demand larger premises, which has occasioned the erection 
of the new building. But, while the main function of the labora- 
tory is to ensure the purity of the food supplied by us, it has other 
functions. It is used to ensure that all the raw materials which 
Wwe purchase are up to standard and pure in every sense of the 
word, and also to assist in carrying out our manufacturing pro- 
cesses as efficiently and economically as possible. Next it has to 
investigate all new processes and all new products which are 
brought to our notice, and to conduct research work for the general 
betterment of our products whereby the public may obtain food, 


either of the same quality at a cheaper price, or of a better quality 
at the same price. 





[June 30, 1998, 


continued progress. It was like a snowball, for it 
creasing in size and there appeared to be ever 
it would do so for many years to come. The anor en — 
very modest in his speech. He had referred to the staff and - 
excellent work of the people under the directors’ control, but . 
had not referred at all to the directors. The shareholders w : 
certainly very fortunate in having such an excellent hee @ 
directors, who managed this vast organisation with great iain 
This gratifying state of things arose from the fact that 
all the directors—whether the employee directors Or the 
ordinary directors—had been right through the business from 
bottom to top, and therefore knew their work, so that they were 
able efficiently to control this immense business. He was sure 
everyone present — would join heartily . with him in ex. 
pressing appreciation of the services of those gentlemen jn the 
management of an undertaking in which they were all so proud 
to be interested. 

The resolution was carried unanimously. 

Mr Maurice Salmon and Mr Geo. W. Booth were re-elected 
directors, Mr G. Dee and Mr A. C. Watkins were re-elected 
employee directors, and Messrs Turquand, Youngs and Co. (the 
auditors) were reappointed. 


































ARTIFICIAL FOODS NOT SOUGHT. 


There is one point, however, which I would like to stress— 
namely, that our employment of scientific staff does not imply any 
seeking after artificial foods. Our object is to employ to their 
full advantage what I may call natural foods and not to develop 
the use of substitutes or artificials. The time may come when we 
shall have to produce foods, more or less artificial, in tabloid form, 
but we think that is so far, in the future that it forms no part of 
the policy of our use of the laboratories. The laboratory is like 
the rest of the concern—it spreads its energies while keeping them 
under strict control over a wide area. It is not merely interested 
in chemistry, but in bacteriology, engineering, and in whatever 
kindred scientific subject may tend to the improvement of the com- 
pany’s goods, and therefore its business. 

This summary may give you some little impression of the com- 
pany’s activities. It has been short and perhaps rather bald; it 
has not been given in the form that I am sure a publicity man 
would have used if he had been called in to write upon the com- 
pany’s affairs, but I am sure you would hardly expect me to talk 
after the manner of one of our full-page advertisements in the daily 
Press. If I did I should keep you here until midnight, and I 
am afraid, notwithstanding your interest in the company, your 
patience would hardly survive the ordeal. 


NEW CORNER HOUSE IN OXFORD STREET. 

I ought perhaps to say a few words on the subject of our latest 
addition, the Corner House in Oxford street and Tottenham Court 
road. I do not know if all of you have seen it, but those who 
have not will, we think, find it worth a visit, for we look upon it 
as quite the latest thing in that direction, and it has been received 
with considerable enthusiasm and bids fair to be another success. 
You will be interested to learn that on the first day that this 
establishment was open we were favoured with a visit by their 
, Royal Highnesses the Duke and Duchess of York, who showed 
keen interest in the many up-to-date appliances and arrangements 
for the expeditious handling of the requirements of vast numbers 
of London’s population. 


VALUE OF CO-OPERATION. 


Mr John Balfour proposed a very cordial vote of thanks to the 
chairman, directors, and staff. In doing so, speaking humorously, 
he expressed regret at the disappearance of “our old friend 
Goodwill.”” Looking at the prodigious figures in the balance. 
sheet against such items as Greenford, Cadby Hall, and other 
enormous undertakings, he was inclined to ask what it was all 
worth without goodwill. After all, goodwill was the power to 
sell. The company produced all sorts of things in their factories, 
but if they could not sell them the factories were no good. He 
ventured to think that goodwill was the principal item, and now 
the directors had taken it out! There was a time within his 
memory when goodwill ranked as one of the largest 
items in the  balance-sheet, but mow they had said 
‘** goodbye”? to their poor old friend. There was, however, 
another asset of great value which did not appear in 
the balance-sheet—namely, co-operation. Co-operation was the 
mainspring of the company’s success. If there were not co-opera- 
tion between the whole of the 35,000 people who were engaged 
in the furtherance of this business—from their worthy chairman 
and his colleagues down to the humblest waitress in their employ 
—where would the company be? 

Mr J. L. Shearme seconded the vote, which was carried with 
acclamation. 

The Chairman briefly acknowledged the compliment, and then 
announced that the dividend warrants would be posted that 
evening. 

The proceedings then terminated. 


TERMS OF NEW ISSUE. 


Finally, a word as to funds, for a growing business cannot be 
maintained without adequate capital. Last year, when an- 
nouncing the immediate issue of 1,000,000 of the 2,000,000 new 
7 per cent. preference shares then created, I said that if certain 
of our commitments developed sufficiently speedily we might 
within a twelvemonth require further funds. We think the time 
has now come when we should issue the balance, and early next 
week we shall make offer of them to the holders of all classes of 
our shares who are on the books of the company on June 3oth, as 
we did last year; the transfer registers will be closed from 
June 28th to 3oth to permit of this, so you will understand 
that only such transfers as are now in the hands of our registrar 
or as may be delivered to him to-morrow will be registered before 
the issue takes place. The price will be 22s 6d—that is, a 
premium of 2s 6d per share—and provision will be made, as 
previously, for renunciation. 

I now have the pleasure to propose the following resolution :— 
“That the report of the directors and the balance-sheet submitted 
to this meeting be and are hereby adopted; that the payment of 
interim dividends oi 1s 8d per share on the issued ordinary and 
‘A’ ordinary share capital of the company and 4d per share 
on the proportional profit and ‘B’ proportional profit share 
capital of the company for the half-year ended September 3°, 1927, 
be and are hereby confirmed; and that a dividend be paid for 
the half-year ended March 31, 1928, of 2s 10d per share to the 
holders of ordinary and ‘A’ ordinary shares of the company 
and 6.8d per share to the holders of proportional profit and ‘B’ 


proportional profit shares of the company who were on the 
registers on June 8, 1928.” 


GENERAL MINING AND FINANCE CORPORATION, LIMITED. 
A PROSPEROUS YEAR. 
STRONG POSITION. 

Mr Arthur French, presiding at the annual meeting of the 
General Mining and Finance Corporation, Limited, in Johannes- 
burg, said that the directors’ report and accounts showed that 
the strong position held by the corporation, as presented last 
year, had been not only maintained but improved to a very 
considerable degree. Ae 

The general reserve had been increased to £400,000, and liquid 
assets, including cash and Government securities, amounted to 
close on £1,000,000, as against current liabilities of £376.44; 
which was a very strong position indeed. 


PROFIT AND DIVIDEND. 

The profit was £325,187, out of which two dividends of 7 
per cent. each had been paid, and the carry-forward increased by 
£58,097 to £102,490. The final dividend could have been 10 per 
cent., or even more, while still maintaining previous catty 
forward, but the directors considered it better policy to com 
serve the financial resources in view of negotiations which — 
entail the provision of substantial funds and guarantees. , 
referred to the re-starting of the Rand Collieries in ——— 
with Government lease of 2,182 claims, the tender for which = 
been - accepted on satisfactory terms which would ce . 
exploitation of the area through the existing shafts of the Xan 
Collieries. 


ENCOURAGING OUTLOOK FOR WEST RAND CONSOLIDATED. os 
Mr French referred further to the encouraging outlook 2 the 
West Rand Consolidated following upon the completion cs 
additions to and reorganisation of the milling capacity wf Rand 
tons per month. Also to the improving prospects of the - " 
Proprietary as the result of the installation of more pow 
hoists at the Driefontein and Angelo shafts. 


LORD HEMPHILL’S CONGRATULATIONS. 

Lord Hemphill, in seconding the resolution, said he congratu- 
lated himself and his fellow-shareholders on the very excellent 
report that had been submitted. J. Lyons and Co. had shown 
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HUDSON'S BAY COMPARY. 
pROSsPECTS IN FUR TRADE—INCREASED LAND SALES. 

ys CHARLES V. SALE’S REVIEW OF COMPANY’S INTERESTS. 

4 general court of the Governe and Company of Adventurers of 
England Trading into Hudson’s Bay was held, on the 26th instant, 

their Fur Sale Room, Beaver House, London, Mr Charles 
a Sale, the Governor, in the chair. 

The Governor, in moving the adoption of the report and 
accounts, said : é 

On the credit side of the balance-sheet they would find cash, 
debtors, and merchandise, which might be classified as floating 
gets, amounting to about £4,000,000. Those were followed by 
gred assets of approximately £6,500,000, and those in turn by 
assets not taken into account—viz., 2,700,000 acres of land, and 
instalments of over £2,000,000 payable on account of lands already 
gid. Against these substantial Possessions they had only one set 
g liabilities—viz., creditors and credit balances, amounting to a 
ttle over £1,500,000. 

YEAR’S RESULTS. 

The net revenue from interest on instalments due in respect of 
und sales, which was taxable as the profits of trade, amounted to 
oer £120,000—practically the same as a year ago. They had also 
brought into the profit and loss account the sum of £200,000, 
being a transfer from a provision for contingencies set aside in 
previous years by way of imsurance against possibilities which 
had happily disappeared. 

With £423,000 from trading, there was a total of £744,000 in 
the profit and loss account. Against this sum they had charged 
the usual expenses, placed £225,000 to a dividend equalisation 
account, added £50,000 to the insurance fund—a very necessary 
measure in comparison with the risks of their ever-extending trade 
-and had allocated £25,000 as a preliminary contribution to a 
provident and welfare fund, which they hoped to establish through- 
out their service upon a contributory basis, leaving a profit carried 
to the balance-sheet of £438,295. In the land account there was an 
increase of about £85,000 in the cash received from sale of land, 
and a further small reduction of about £3,000 in the amount of 
taxation. Forty-five thousand pounds was transferred to capital 
reserve fund in accordance with the provisions of the supplemental 
carter, and they had allocated £12,000 for land settlement and 
advertising, leaving a surplus of £203,836 to be carried to the 
belance-sheet. 

With the results of all their endeavours up to this present year so 
cearly stated in the balance-sheet, he would like to say a few 
words in defining their objective: First, to ensure that the proper- 
ties were fully worth the value set forth and were utilised to the 
utmost extent of their earning capacity; secondly, to live up to 
the responsibilities pertaining to such a company, having due 
regard to the progress and prosperity of the cities and provinces 
i which they traded, to their neighbours, and to their staff; 
thirdly, to provide for the future as well as for the present, main- 
taining in that respect the continuity of policy which had distin- 
gushed the company from the date of its charter; fourthly, so to 
order their affairs that the proprietors might receive a reasonable 
and regular return upon their investment. 


STABILISING ELEMENT—DIVADEND EQUALISATION FUND. 


All their efforts wete subject to manifold conditions, such as 
the weather, the crops, change in demand, the rate of interest, 
and ever-increasing competition. Sometimes those conditions 
Were favourable and profits good; sometimes they were unfavour- 
able and profits not so good. It had long been their ambition to 
introduce a stabilising element into the funds available for distri- 
bution, and the large sum—in the nature of a windfall so far as 

Proprietors were concerned—transferred from contingencies not 
“ured enabled them to appropriate £225,000 to a dividend 
‘qualisation fund. 

In good years they hoped to add to that fund, but he asked 
them 10 remember that it was established for use in the poorer 
"ars which might fall to their lot. The mere fact that it was 
» Used must not by itself be taken as an indication that the 
fortunes of the company had declined, but merely as a sign that 
leit adventure was passing through a difficult stage—it might 
we Commercial storm or an outlay of capital still to become 
a or a combination of untoward events. 
teholders might remember that during the Great War the 
“pany undertook transactions on a large scale, including the 
ot He and management of a great fleet of steamers for account 

e French Government. In the course of the twelve months 

ese settled the last outstanding accounts, and the Governor 
eae took this opportunity of recording their high 
hes of the pleasant course of their relations with the 
broken Government throughout these many years, of the un- 

friendship and goodwill which had distinguished those 


led ba and the punctilious manner in which every obligation 


observed 
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The net result to the proprietors was a distribution of 10 per 
cent. from land and 15 per cent. from trade on the ordinary 


shares, and 5 per cent. on the £2,000,000 of preference shares, 
making a total of £600,000. 


FURS. 
@ 


Much progress was being made by their fur trade department 
In rearranging lines of communication and transport. Such 
changes made it possible to eliminate some posts and to establish 
others at pajnts more convenient for trading. They had a com- 
plete programme of repair and construction of post buildings well 
in hand, and within a few years hoped to have them all restored 
in keeping with the standard of former days. 

Taken all round, the results of the fur trade had been satis- 
factory, and as regarded the future the Commissioner sent the 
following message :—‘‘ At this season of the year arrangements 
are being made to carry on during the next fur trade season, and 
we can assure the proprietors that all freight routes are properly 
functioning, trade stocks are well selected, and staff are again 
eager to enter the fray. 

“Due to high prices, competition is stronger than ever, but 
we feel satisfied that our orgenisation is fully capable and willing 
again to demonstrate their ability to meet it. We are now at the 
low ebb in the fur cycle, which will be noticeable for at least 
one more year, after which we confidently look forward to more 
profitable and satisfactory results.” 

A year ago he (the Governor) reported their arrangements for 
taking over the trade of the Labrador Company, and he now 
had to report the acquisition of a share in the business of Messrs 
Job Brothers and Co., Limited. They had been established in 
St John’s, Newfoundland, since 1780, and had not only the 
traditions of a long and honourable career, but a record of 
enterprise and activity which was regarded as a great asset. 


SALESHOPS. 


Their trade in the saleshops was responding well to the ex- 
penditure on construction within recent years. They were satisfied 
that the policy of expansion was a correct policy, and that they 
were not too far in advance considering the wonderful manner in 
which the Western Provinces of Canada were increasing 
in population, production, and wealth. They were already 
in need of more space in Calgary, where they opened a 
very fine building in 1913; they had acquired land 
in that growing city which would enable them to double 
the size of the existing structure as occasion might 
arise. Their managers, who were greatly to be commended for 
their achievements, were hopeful as to the future. They based 
their opinions upon the increasing turnover in the months since 
January 31st, and upon the general aspect of affairs throughout 
the West, whether in agriculture, mining, industry, or travel. 


LAND. 


With regard to their land department the Land Commissioner 
sent the following message:—‘‘ Sales for the four months from 
February 1 to May 31, 1928, 110,000 acres, against 74,000 in the 
corresponding period last year. Total gross receipts $1,100,000, 
against $820,000 in corresponding period. The outlook for agri- 
culture is distinctly bright, and provided crop returns this year 
come up to the average, returns from the land department should 
be satisfactory.” 

DEVELOPMENT. 


The balance-sheet stated in a few lines the results of many trans- 
actions, so that in his remarks he had touched in bare outline on 
their saleshops, their fur trade, and their great estates, out of 
which those results arose. He wished shareholders to know that 
they had not lost the spirit which first induced the “‘ adventurers , 
to embark their capital and their lives in a voyage of discovery. 
Without that spirit every business was bound to decay and come 
to an end—so true it was that ‘‘ where there is no vision the people 
perish.” 

In their development department they had many problems under 
review, the objects being to provide better opportunities for those 
with whom they traded of increasing the ratio of turnover to 
capital, and in so doing to reduce the percentage of expenses. Their 
process of brine freezing salmon, mentioned a year ago, had proved 
successful, and following their experiments _ Newfoundland seal 
skins—formerly sold at low prices for the making of leather—were 
now available for the manufacture of fur garments. They had 
proved the possibility of using the flesh of the seal and making 
use of the livers, which contained twenty times more Vitamin A 
than cod livers. They had also found iodine in organic form in 
the pancreatic gland of the seal, and it was believed that this 
discovery might prove to'be one of importance to the medical 


world. 
The report and accounts were adopted. 






































































a Ach RCN A Bet MR Se Bt: co 5 Sy ME 

















1356 





MEXICAN RAILWAY COMPANY, LIMITED. 


The 126th ordinary general meeting of this company was held, 
on the 27th instant, at Winchester House, Old Broad street, 
London. 

Mr Vincent W. Yorke (the Chairman), in the course of his 
speech, said: Although the results of the half-year under review 
are just as disappointing as I led you to expect at our last meet- 
ing, I am glad to say that we meet to-day under much more 
; encouraging circumstances. The settlement of the oil question, 
: which was brought about at the end of last year, and the estab- 
lishment of really friendly relations between Mexico and the 
United States, have led to a distinct revival in confidence. This 
has been clearly reflected in our gross traffics, which have shown 
a very gratifying increase. At the same time, with the assistance 
of the many improvements recently made to the property and 
much better relations with labour, we have been able to reduce our 
expenses by a substantial amount. So that for the first four months 
of the year our net earnings have reached a very satisfactory 
figure. 

I do not think that I need dwell long on the results of the last 
half-year. Except for a small increase in express traffic all classes 
of passenger and goods traffic decreased, and the total figure of 
gross traffics was lower than in any one of the five preceding 
half-years. Every effort was made by the management to curtail 
4 expenses, and I am glad to say that these were only some $85,000 
i higher than in the corresponding half-year. In fact, if the figure 
of compensation to discharged men amounting to $130,000 were 
eliminated, and we have now no further commitments in this 
Ee 1 respect, the expenses would have shown a small decrease. : 

. The final result was that we only earned {£15,500 towards 
debenture and other interest, falling due during the half-year, of 
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, £84,000. On the other hand, we have collected from the public 
; and credited to the Government in respect of indemnity some 
£80,000 during the half-year. In the last few months the Govern- 
e ment have been seeking to vary this arrangement, while we have 


. 


been contending that the bargain into which they entered with 
us in this respect is one that ought on no account to be broken, 
and this was one of the most difficult matters with which I had 
to deal while in Mexico. The latest advices by cable, however, 
: ‘rom our general manager give reason for hoping that a satis- 
es iactory solution of the difficulty may be in sight. 

Now, if you will allow me, I will give you some of the im- 
ae Buy pressions made on my mind by my recent visit. 


a8 


e. 


directly and indirectly, from the change ought to be of great 
benefit to us, and will, I believe, compensate us for the large 
capital expenditure incurred. I have spoken before of the 
wonderful advantages in operation achieved by the electrification, 
and I will only now say that the work on the section just added 
is, if anything, superior to that previously executed, and will, I 
am sure, give equally good results. Traffic, both in goods and 
passengers, has been quite brisk all through the present half-year, 
and at the.time of my visit we were hauling regularly 240 
cars of bananas per week from Cordoba to Mexico City. 
With the assistance of this nev traffic our figures of tonnage 
T hauled up the mountain reached the figures, both unprecedented 
to us, of 100,000 tons in March and 95,000 tons in April, con- 
stitating a volume with which we should have been unable to deal 
by means of steam locomotives, but was easily operated by the 
electrified system. I was able to assure myself again that our 
service both in passenger and goods traffic gives satisfaction to 
the public. Passenger trains were running with great punctuality 
and quick service was being given to goods. I was also glad to 
find that the relations between our management and the Govern- 
ment departments were excellent. Another improvement to which 
I should like to draw your attention is the great alteration in the 
state of affairs at Vera Cruz. While at the time of my last visit 
to Mexico the Vera Cruz Terminal Company, in which we are 
seriously interested, inasmuch as we, together with the National 
Railways of Mexico, have made ourselves responsible for losses in 
operation and debenture interest, was losing heavily, on this 
occasion I found that this company had reached the point where 
the deficit had been wiped out, and during the first three months 
tm, of this year some profits were actually being earned. At the same 
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4 In the first place, 

* I am glad to say, and say with confidence, that I found the 

P! en 3 property in a better state, so far as physical condition and upkeep 

44 4% is concerned, than it has ever been before. 

Fabel i ADVANTAGES OF ELECTRIFICATION. 

4 449 The final portion of the electrification was completed and put 

s 4; &; into work before I left, which means that the whole of the mountain 

He section has now been electrified, and that the enormous difficulties 

oe i" of operating 4 and 5 per cent. grades with steam locomotives are 

vi I a thing of the past. The economies which should be realised 
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. : d th 
tion of the port generally have improved to a very aoe 
degree. FKable 


RELATIONS BETWEEN UNITED STATES AND MEXICO 


As regards the political situation, the ‘relations between 
United States and Mexico have under po 
, gone a most remarkable 
change in the last few months, and are better to-day than they 
have been for very many years past. The settlement of the oi) ; 
tion at the end of last year is also a matter of congratulation ae 
parties concerned. For both these developments a great = 
of gratitude is due to Mr Morrow, the American Ambassador. 
This remarkale man only arrived in Mexico in October last and 
has applied his great abilities with the utmost earnestness i the 
investigation of the many difficult problems with which the 
Mexican Government are confronted. He has ingratiated himsek 
not only with the Government, but with the representatives o{ al 
the important foreign interests, and it is difficult to say what he 
may not accomplish if he remains in his post for another two 
three years. 

The religious controversy, unfortunately, was still unsettled 
when I left the country, and was responsible for 
certain amount of unrest in the State of Jalisco. The present 
deadlock is a very deplorable matter, and I much hope that sone 
formula may be found to put an end to it. 

The agrarian question is also still in a very unsatisfactory condi. 
tion, but I believe that serious attention is being given to it in 
Government circles which may lead before long not only to proper 
compensation being given to those who have been dispossessed, by: 
to principles being clearly laid down which will restore confidence 
to those engaged in agriculture. 

As regards the National Railways, as is public knowledge, th 
Government invited Sir Henry Thornton in the latter part of last 
year to inspect and report upon them, and have received his 
recommendations. I have not heard what action they propose t 
take as a result, and possibly the matter may be deferred until 
after the Presidential election. I am sure that nothing is more 
important for the good of the country than that these railways 
should be put into a condition to earn and pay their bond interest, 
which should easily be possible under present economic circum 
stances. It would not only restore the confidence of foreign 
investors, but would make good for the Government one of their 
most valuable assets. From our point of view it is also most 
desirable, as any improvements effected in the operation of their 
system are sure to be reflected in that of ours. 


ir 
re 


PUBLIC FINANCE. 

With these three important problems—the religious, agrariau, 
and National Railway questions—out of the way, as I hope they 
may soon be, there only remains the problem of public finance to 
be tackled, and then all ought to be almost plain sailing. With 
regard to the latter, considerable progress has been made under the 
able administration of Sefior Montes de Oca. 

There are, therefore, many favourable features in the present 
sitvation, and perhaps the most favourable of all, to my mind, 1s 
that the Government have recognised that they have their difficulties 
and have been willing to seek and follow the advice of foreigners 
qualified by the experience of older countries to give it. 

As regards the Presidential election, which is now immunttt, 
there seems to be two alternative possibilities, either that President 
Calles will continue in office for another two years, or that he wil 
be succeeded by General Obregon, the latter event being generally 
considered the more probable. In either case the country 1s assured 
of a strong, capable, and patriotic President with the experience 
behind him of a previous term of office. 


REPORT OF GENERAL MANAGER. 


I will now read a telegram received from our general manager -~ 

“‘Owing to shortage of rain this year on the tableland, t a 
cereal crops will not be abundant, but in the State of Vera C we a 
crops are excellent. The expectations are that import traffic te 
increase. Textile mills at Rio Blanco are clesed, owing to 
trcubles, but it is hoped these difficulties will be solved _ * 
The price of silver is being maintained, and the discount a 
does not now exceed 3} per cent. Government have “one aa 
in.portant step to form an Economic Council, members © . nal 
will be elected by Chambers of Commerce and the oe a os 
tries of the country, who will examine all proposed “ mm 
ccmmerce and industry, and make recommendations. ee : 
tion and new steam-engines most satisfactory. There has own 
notable diminution in consumption of fuel oil on our line a aes 
Negotiations with Minister of Finance following pene. oe, 
and hope to shortly obtain definite proposal Government 
Expecting call to important conference next week. eel 

That, on the whole, is an encouraging message, 4nd ao, ae 
the current half-year, even though the most recent tr oe 
shown some falling-off, will produce quite satisfactory T 

The report and accounts were unanimously adopted. 
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gmRLL” TRANSPORT AND TRADING COMPANY, LIMITED. | Vast expenditure has been amply justified by the fact that, im 


PROPOSED ISSUE OF SHARES. 
RUSSIAN OIL AND COMPENSATION. 


The annual general meeting of the “Shell” Transport and 
Trading Company, Limited, was held, on the 2sth instant, in 


gyiae Hon. the Viscount Bearsted, M.C. (the Chairman), in 
the course of his speech, said : The liquid resources of the “‘ Shell” 
Company are to-day almost the same as in 1926. At the same time, 
in view of the growing nature of the business and the fact that 
the very growth necessitates a financial outlay which we must and 
have always provided for well in advance, we propose to increase 
our financial resources by our usual method of issuing fresh shares 
This issue will be made to our ordinary shareholders in 
january of the new year in the proportion of one new share for 
each five old shares, and will rank for dividend in respect of profits 
earned as from January 1, 1929. We have selected the present 
moment for deciding on our issue because it is only recently that 
prices in the principal markets of the East have become re-estab- 
ished, and until that had been accomplished and the future more 
assured we did not feel justified in asking our shareholders for 
fresh capital. 

The balance brought down to the credit of profit and loss places 
ys in the happy position of being able to pay a dividend on our 
ordinarv shares at the same rate as for last year, of 25 per cent., 
free of tax, while slightly increasing our carry forward. 


ENORMOUS INCREASE IN WORLD PRODUCTION. 


The outstanding feature of the year under review was the 
enormous increase in the world’s production. For 1926 there was 
an increase of 3 per cent., but for 1927 the increase was no less 
than 15 per cent., or, to bring it more vividly before you, 
22,500,000 tons, Or about 6,000,000,000 gallons. By far the greater 
part of this increase arose from the United States of America, 
but every major producing country had its share, with the excep- 
tion of Mexico, which has since shown some signs of recovery 
from its temporary setback. The giut of oil in the United States 
was s0 pronounced that, with the full approval of the respective 
authorities, concerted measures were taken by the producers to 
stabilise production in order to conserve the national oil resources 
in accordance with the economic needs of the country. Our own 
affiliations have taken a prominent part in the solution of this 
pressing problem, and we hope in time to reap the reward of our 
prudence. 

In spite of this voluntary curtailment our companies in the 
United States showed a slight increase in actual production, and, 
what is more important, a very valuable increase in their proved 
oll reserves, especially in the deeper layers. 


COMPANY’S INTERESTS ABROAD. 


In the Argentine we have made considerable progress on pro- 
duction; so much so that we now feel justified in building a pipe- 
hne and refinery. 

In Egypt the Anglo-Egyptian Oil Company increased their pro- 
duction and were able to give us an increased dividend, while pro- 
duction in Sarawak has been well maintained, and we have every 
hope of expanding our developments there. 

In Rumania we still suffer from excessive taxation, and are 
unable to reap the benefit of our work. 

In Venezuela we had largely increased production both from the 
Caribbean Petroleum Company and the Venezuelan Oil Conces- 
sions, Limited, which latter has now entered upon the dividend- 
paying stage. 

In Mexico we have a considerable interest in the Mexican Eagle 
Company, and the strike of oil in the new field at Mecatepec as 
well as the favourable developments in the Isthmus, hold out good 
Prospects both for that company and the Corona Company, of 
which our group hold the whole capital. 

In the Dutch East Indies we have spent very large sums during 
the past years in bringing our producing equipment up to date, 
and are now reaping the reward in the shape of an increase in 
Production of over 500,000 tons. We have every hope that this 
‘ncrease will be maintained. 

To cope with the transport of all these increases we added over 
0,000 tons of new tonnage to our fleet, which carried during 

ie 14,345,000 tons, as against 12,859,000 for 1926. 

4 ave given you a pretty consistent record of increased pro- 
ution, but it is a logical result that this must lead to lower 
rot until consumption rises to the same level. Some time ago 

‘old you that the competition in the oil trade had shifted from 
a to distribution, and I think I can claim that your 
aa Were among the first to comply with the changed con- 
aaa We extended and improved all our distributing 
work ent and I think few can realise the enormous cost and 

1S Involved and is still involving. We have erected pumps 
‘ver the world by tens of thousands, but we feel that this 


spite of low prices and intense and sometimes unfair competition,,. 
our companies have been able to maintain for the most part and 
In some cases even increase our dividends. 


RUSSIAN OIL. 

I have just used the words ‘ unfair competition,” and I think 
few of you can have any doubt as to my reference. But I feel 
that on the subject of Russian oil a few facts should be put before 
you. The first is evident. We had large interests in Russia 
which have been confiscated without compensation. We have all 
along contended that, in any negotiations for the purchase of oil 
now produced under the Soviet régime, it was a sine gua non 
that a fund should be formed for the purpose of compensating 
the former owners. The Russian question has given rise to many 
heated arguments which lead to further misunderstandings. We 
have every reason to believe that discussions will convince all re- 
sponsible parties, including the most important of those who before 
held a different view, that the principle of compensating owners of 
confiscated properties should be upheld by all, ard that it is there- 
fore best to leave this vexed question of Russian purchases. It is 
perfectly true that at one time when negotiations were being con- 
ducted by several Governments we did, at the request of our own 
Government, buy and pay for 530,000 tons of petroleum products. 
This isolated instance has been quoted as a justification for those 
who are to-day being induced to buy Russian petrol in this country 
simply because it appears to be cheap; and the reason it can be 
made to appear cheap is that it is stolen. Judgment on this 1 
leave with confidence to public opinion. 


PETROL TAX. 

We have seen in the last Budget a great change in the system 
of revenue gathering, which has imposed a burden on users of 
motor spirit that has been shouldered with a minimum of protest. 
I have heard it said that we, as distributors, have unduly added 
to that burden by increasing our price by 4d per gallon over and 
above the amount of the tax. I don’t think that the onus imposed 
on distributors can be considered by such critics. Apart from the 
fact that our own distribution costs are obviously substantially 
increased by the enhanced price of the fuel consumed throughout 
our whole system, we also pay tax on an important quantity of 
spirit which is a dead loss owing to evaporation and leakage of 
stock. I would remind you that when the 6d tax, which admittedly 
took a more complicated form involving far more clerical labour 
than the present 4d, was removed we immediately reduced our 
price by a penny more than the amount of the tax. 

Coming now to the current year, I can say frankly that there 
are many disquieting factors. The danger of overproduction con- 
tinues, prices are still low, markets are disturbed, and the Russian 
trouble continues, China is in chaos. What have we to set against 
these threats to the continuance of our prosperity? We have a 
tried and tested organisation, we have a staff with vast experience 
working with a loyalty beyond praise, we are producing, refining, 
shipping, and marketing the right goods, we have always made 
large reserves, and we have never hesitated to spend money where 
an eventual economy in working could be gained by a calculated 
expenditure. It is the results of this policy in past years which. 
we are now reaping and which enable us to maintain our profits. 
Therefore I say that we can face the future with the fullest con- 
fidence. We have proved ourselves as prepared as any for the 
difficult days, and if, and when, better times come I fully believe 
that we shall be among the first to enjoy them. 

The report was unanimously adopted. 





KAMUNTING TIN DREDGING, LIMITED. 


CAPITAL PROPOSALS ADOPTED. 

An extraordinary general meeting of Kamunting Tin Dredging, 
Limited, was held, on the 26th instant, at the offices, 7 Martin’s. 
lane, London, to consider proposals for the increase of the capital 
to £375,000 by the creation of 300,000 additional shares of §s 
each, and their offer to the shareholders in proportion to their 
holdings at the price of 10s per share. 

Sir Ernest W. Birch, K.C.M.G. (chairman of the company), 
said that in the circular issued with the notice of meeting the 
directors set out the reasons why they considered it necessary that 
the capital should be increased. By the issue & 150,000 would be 
provided, which would pay for the construction and equipment 
of both No. 4 and No. 5 dredges. 

Mr Gautier said that out of the directors’ circular a number of 
questions arose. What new factor had arisen since the annual 
meeting last December to create this demand for new capital? It 
was stated that over £200,000 had already been expended out of 
£300,000 required. Jf, then, less than £100,000 was needed, why 
did the directors ask for £150,000? When would the future ex- 
penditure be incurred, and when would payment have to be made : 
—in other words, why was there such urgency in the matter? 
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And had any attempt been made to raise the necessary money in CALLENDER’'S CABLE AMD CONSTRUCTION ¢ 

any other way? Mr Gautier further asked whether, in the new LIMITED. OMPARY, 
issue, the shareholders would receive transferable rights which 
could be sold by any proprietor who did not wish to take up his 
proportion of the new issue. 

After some further remarks for and against the proposals, 

The Chairman said the board had considered carefully the 
whole matter in all its bearings, and had come to the final judg- 
ment that the proper thing to do was as they proposed; and, after 
listening carefully to all that had been said, he had not changed 
his opinion in the slightest degree. No new factor had arisen 
since the annual meeting. No proposals of the kind could have 
been made then,: because while all the matters mentioned in the 
directors’ recent circular were in the air they were not possessed 
of particulars of them all. For example, the deviation of the 
railway and the road had been agreed upon with the Govern- 
ment, but it was only within the last month that the precise sum 
involved was definitely known. 

On a show of hands the resolutions were defeated, and a poll 
‘was taken on each, with the following results :—In favour of the 
xesolution for the increase of the capital, 201,432 votes; against, 
77,054 votes. In favour of the resolution touching the issue of 
shares, 201,332 votes; against, 76,154 votes. 

The Chairman declared both resolutions carried and the pro- 
«ceedings terminated. 


RESULTS SATISFACTORY IN ALL RESPECTs 


The thirty-second ordinary general meetin 
and Construction Company, Limited, was 
River Plate House, Finsbury circus, Lon 
Flannery, Bart., M.Inst.C.E. (chairman 
siding. 

The secretary (Mr Howard Foulds, 
ing read the notice convening the m 
auditors, 

The Chairman said: I think you will a 
result of last year’s working was in all r 
I am sure it is so, especially bearing in mind that 1927 was ; 
year of waiting for the development of the great scheme ot Ae ' 
distribution throughout the country which the Government tee 
in hand for some time past. The uncertainty as to the general sot 
of their scheme has prevented many of the important tones 
undertakings from proceeding with their own plans of developmen: 
and extension. Permission could be obtained with difficulty rie 
few except purely local extensions, and much of the linking uw of 
existing generating stations from which great advantages sd 
confidently expected in the future, could not be carried out se 
year. 

Your company found their operations thus seriously hampered 
and it is a source of great satisfaction to us that, since the wm 
ginning of this year, definite details for the Government's plans in 
many parts of England have been adopted, and the first contracts 
for the ‘‘ Overhead Grid” will be proceeded with immediately, and 
we hope to secure a fair and reasonable share of the business. 
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YORKSHIRE AMALGAMATED COLLIERIES, LIMITED. 
MARKETING SCHEME FOR COAL INDUSTRY. 
SUBSIDY TO ASSIST EXPORT. 

The first annual general meeting of the Yorkshire Amalgamated 
‘Collieries, Limited, was held at Sheffield on the 25th instant. 

Lord Aberconway presided, and said that the formation of the 
amalgamated company was a complicated matter, for some four 
great companies were pooling their resources. The general sense 
of the shareholders of those companies was in favour of an 
amalgamation, and the scheme was confirmed by the Railway and 
Canal Commission. 

The past 15 months were the worst the coal trade had ever 
seen. The trading losses in Yorkshire alone had amounted to 
41,267,000, without charging interest or depreciation in the twelve 
months ending March last. The export trade seemed at one 
time to have vanished altogether, and, to cap everything else, a 
jJarge number of our home markets were lost through the folly of 
tthe prolonged strike. 


INCREASED COLIIERY OUTPUT. 

The output capacity of the collieries in the country, especially 
in Yorkshire, had turned out to be very much larger than the 
‘trade required, and at their own collieries at Dinnington, Rossing- 
ton, Maltby, and Denaby and Cadeby the output had increased 
by 640,000 tons, comparing the year ending March, 1928, with 
‘that ending March, 1926. That output had to be sold in the 
‘face of a falling market. 


IMPORTANT CONTRACTS. 

In spite of the delays just referred to, we have been able to 
secure many important contracts in various parts of the country, 
with the result that our factories have been kept well employed 
during the year. The overseas trade has been less active than {or 
several years past, and the business that was offering has been 
keenly competitive. Even there, however, we have obtained a 
fair share of the work. 

As indicated in our report, the first large railway electrification 
contract which we have undertaken was completed at the end o 
last year. It has operated well, and has given great satisfaction 
to the Bombay Baroda and Central India Railway Company, from 
whom we received the order, and to the people of Bombay living 
in the suburbs of that city. 

The agreement for the closer working arrangement between 
your company, British Insulated Cables, and Henley’s Telegraph 
Works Company, which was signed a few hours prior to my ad. 
dressing you last year, is already producing valuable scientific 
results. 

The actual profit is practically the same, namely, £357,000 od, 
as against £356,000. For reasons to which I have already te 
ferred, this is an extremely satisfactory state of affairs, and one 
upon which the shareholders can be congratulated, as well as those 
who have been responsible for carrying on your business. 

The gross profits for the year, including interest and dividends 
on investments, after deducting all charges, are £626,062, which 's 
approximately £25,000 higher than last year. On the other hand, 
general expenses, &c., £199,,658 are approximately £20,000 higher. 
Your directors have decided to recommend the same rate of divi- 
dend as last year, viz., 15 per cent., which will take £120,000, 
and to carry forward to next year’s accounts the balance, vi., 
£474,165 8s 7d, being some £97,000 more than was carried forward 
a year ago. 


CENTRAL COLLIERIES COMMERCIAL ASSOCIATION. 

In order to improve selling prices a marketing scheme had 
‘been devised, and the Central Collieries Commercial Association 
had been formed. Five counties were included in the scheme. 
Out of 110,000,000 tons of coal raised in the five counties, only 
.12,000,000 tons had remained outside the scheme. The association 
controlled 39 per cent. of the total output of the country. 


SUBSIDY TO ASSIST EXPORT. 


Basic tonnages had been fixed for each colliery, and each 
-colliery had a quota output which it was allowed each month. 
The quota for June was 60 per cent. of the basic tonnage. Out 
of a levy of 3d per ton a subsidy of 4s per ton had been provided 
to assist the export of coal, and so far as could be judged from 
the figures the effort to export more coal had been successful. 

Looking abroad, he found that our foreign competitors were in 
difficulties, as the competition from British coal was being more 
Aseenly felt. About 2,000,000 tons of coal had been sold from 
South Yorkshire during last month. 


APPROVAL OF PETROL TAX. 


Lord Aberconway approved strongly the Chancellor of the Ex- 
«chequer’s tax on petrol, which he thought would be useful to 
«collieries who owned bye-product plants. 

All the company’s collieries had been maintained in efficient 
‘repair. 

Since the amalgamation they had found it of great advantage 
“to have a regular interchange of technical opinions between the 
staffs of the different concerns. 

All the coal produced by the four collieries was now sold from 
~one office. 

Sir Charles E. Ellis seconded the report, and Messrs Alfred 
“Tongue and Co., of Manchester, and Messrs Thomson McLintock 
wpand Co. of London, were re-elected auditors. 


FUTURE DEVELOPMENTS. 

We can see that the extensions following on the Governments 
scheme will, in the near future, lead to developments in every 
section of fhe electrical supply industry, and your directors us 
that it is necessary to make timely arrangements for being able 
to deal with any contingency that may arise. They have, there 
fore, decided to ask your authority for the mecessary powers - 
increase the ordinary capital of the company by £500,000, and the 
formal notices convening meetings to this end have been g}ve. 

It is not, however, the intention of your board to make any issue 
of capital at the moment. i 

Sir Tom Callender, J.P. (deputy-chairman and managing = 
tor), in seconding the motion, referred to the success which 
attended the closer working arrangement with the two —, 
to which the chairman had referred, and went on to et edb 
opinion that as a result of the developments which woul oe 
place in the electricity supply industry in the future o® ye 
of the Government’s scheme, there would be plenty of wor 
the company and its associates. 

The report and accounts were unanimously 4 
subsequent extraordinary general meeting the propos? 
of capital was approved. 
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AMALGAMATED PRESS, LIMITED. 
INCREASED SUCCESS OF PUBLICATIONS. 


dinary general meeting of the Amalgamated Press, 


The first ae on the 28th inst., at the Cannon street Hotel, 


Limited, was 

— E. Berry, Bart. (the chairman), briefly reviewed the 
_ ot the business and the changes which had taken place 
histo 


m the board, and, proceeding, said that the balance-sheet and 
vered a period of twenty months, the total profit shown 
—s » This figure did not permit of an actual com- 

peing £1,227,895- : 
° with that stated in the prospectus, because the whole of 

a f the subsidiary companies were not inciuded in the 
th we a had declared. He could, however, make this de- 
oe rent, that the profits of the twenty months’ trading and 
oe ia months which would in a normal way constitute their 
ae year, were in excess of the average figure stated in the 

rospectus on which the company was formed. The directors re- 
commended that there should be placed to general reserve a sum 
equal to the formation expenses and that £114,377 should be 
carried forward. ‘ : 

Continuing, the Chairman said: We have already practically 
cmpleted four months’ trading of the current year, and our pro- 
sress has justified your directors in recommending the declara- 
inn of an interim dividend of 7 per cent. (actual) less tax, payable 
‘two days’ time. Personally, I feel the utmost confidence that we 
— recommended the right course, and I hope that you will 
give the resolution presently to be submitted to you your unani- 
mous support. 

COMPANY’S PUBLICATIONS. 

From the report before you, and the statements I have made in 
regard to profits, you will have gathered that our publications 
have again had a good year. Answers, which I have already de- 
gribed as the foundation-stone of this business, celebrated its 
fortieth birthday a few weeks ago. Its vigour is unabated, and it 
continues to hold the affection of its readers. and—equally im- 
portant—of its advertisers. ' 

Home Chat, too, which was started thirty-three years ago, still 
retains and improves its place in the affections of women up and 
down the country. 

Your fashion journals remaia as popular as ever, their sales for 
the year having exceeded by a generous margin the figures of the 
previous period. 

To speak comprehensively—which, owing to their number, 1s 
the only course possible—of your periodicals as a whole, I can 
tel you that they are in a very healthy condition, and that the 
total circulations are substantially in excess of those of last year. 

The publications which this company took over from Cassell and 
Co, have done well, and have yielded a satisfactory retuin. 

The Educational Book Company and the Waverley Book Com- 
pany, our two organisations which concern themselves with the 
sale of books on the instalment plan, have both had a satisfactory 
year. In accordance with the traditions of the Amalgamated 
Press, we have an extensive programme in preparation for the 
autumn, and a number of new ventures in contemplation. We 
lave every confidence that they will bring good results in thgir 
train. 

You will be pleased to hear that the revenue from advertise- 
ments in your publications is very greatly in excess of that for 
the corresponding period of the old company, and even if the 
tew publications issued during the last twenty months be ex- 
cided, that statement is still true. In other words, the advertise- 
ment revenue earning capacity of the existing publications of the 
od company has been improved, while in addition new and large 
‘venues have accrued to the new publications. ; 
fs ertisers are learning to recognise more and more that in 
‘Me publications of the Amalgamated Press there is available to 
tem a unique sélling organisation—a self-contained, compact, and 
tighly profitable publicity machine, composed of groups of weekly 
prodicals and monthly magazines which, between them. cover 
: ae country, penetrating into the remotest hamlets, and 

ing to every section and class of the community. 


THE PRINTING WORKS. 


a you know, practically the whole of our publications are pro- 
on at the company’s own printing works. These consist of 
c,.,, Up-to-date establishments, two of which are situated in 
Southwark and one at Gravesend. They occupy floor space of 
Caroximately nine acres, and house what is probably the largest 

modern printing plant of its kind in the country, em- 


hes as it does, all branches from process engraving to book- 


tun remalgamated Press, through the far-sightedness of the 


i the business, is also self-contained in regard to the 
Lime question of paper. The Imperial Paper Mills, 
the ited, in which we now own all the ordinary share capital, are 
acres d largest paper mills in the British Isles, covering fifty 
Port of Lennala land at Gravesend, one of the finest sites in the 

on 


© Teport and accounts were unanimously adopted. 
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GLOBE TELEGRAPH AND TRUST COMPANY, LIMITED. 
CABLE-WIRELESS MERGER NEGOTIATIONS. 


The fifty-fifth annual general meeting of the Globe Telegraph 
and Trust Company, Limited, was held, on the 26th inst., at 
Electra House, Moorgate, London. 

Sir John Denigon-Pender, G.B.E., K.C.M.G., presided, and in 
moving the adoption of the report and accounts, said the gross 
receipts for the twelve months ended May 31, 1928, amounted to 
£354,860, against the preceding vear £350,748. The net income 
was £343,287, making, with the balance brought forward, £51,375, 
a total of £394,663 compared with the preceding year of £391,716. 

The Chairman, in conclusion, said: I anticipate that, occupy- 


‘ing the position which I do, not only as chairman of this com- 


pany but of other cable companies in the Eastern group, it may 
be expecied that some reference will be made to the present 
position of the cable-wireless merger and the Government. The 
boards of the Marconi Companies and the Eastern and Asso- 
ciated Telegraph Companies, through our respective auditors, 
came to the arrangement published on March 16th, which we 
agreed to recommend to our shareholders, subject to a satis- 
factory agreement being made with the British Government and 
the Imperial Cable and Wireless Conference, which has been 
examining the matter for nearly six months, and is still continu- 
ing its deliberations and negotiations. 

The Eastern and Associated Telegraph Companies still con. 
tinue to carry both a much larger volume and value of traffic 
than the Government Beam wireless services between the respec- 
tive countries where they are in competition, and this in spite 
of the materially lower wireless rate. It is clear, therefore, that 
cable still holds a definite and important part in the communica- 
tions of the world; at the same time we cannot afford to lose 
the traffic which the wireless at the lower rate takes away from 
our system. 

It is to be hoped, and, indeed, in my opinion, it is not only 
very desirable, but of the utmost importance on national grounds. 
as well as in the interests of all concerned, that the merger should 
be carried through, and thus a British combination formed 
capable of holding its own with the great communication combines 
already made and contemplated elsewhere. 

The Right Hon. the Earl of Midleton, K.P., seconded the 
motion, which was carried unanimously. 








LOBITOS OILFIELDS, LIMITED. 
PROGRESS OF PERUVIAN COMPANY. 


The twentieth annual ordinary general meeting of Lobitos Oil- 
fields, Limited, was held, on the 25th instant, at Winchester House, 
London, Lord Forres, P.C., presiding. 

The Chairman, in the course of his address, said: The report 
will have shown you that while the Peruvian Company was 
successfully conducted so far as regards development and produc- 
tion, it was able to earn no profit during the year. While there 
has been a small improvement in the price of gasolene and some 
efforts towards restriction of production, the price obtainable for 
our crude oil for 1928, so far as the year has gone, is a little less 
than it was for 1927. In these circumstances, the board fully 
realise the necessity of keeping the financial position of the 
company strong until profits on production are again earned ; but, 
having in view that the Peruvian Company was able to provide 
for depreciation and writings-off on the same basis as had been 
the practice of the parent company, they decided, although not 
without hesitation, to recommend the payment of a dividend of 
10 per cent. This comes mainly from profits earned by the 
steamers, and involves but a small reduction in the carry forward. 
The Peruvian Company reported to us that in the circumstances 
now existing, they have had to consider very carefully what their 
programme should be. A great deal depends upon the future 
course of the market and the duration of unremunerative prices. 
As to this, we have come to the conclusion, and have so advised 
them, that while economy should be practised they should con- 
tinue to operate and develop the field with the object of at least 
maintaining production, while at the same time they should defer 
efforts materially to increase it until market conditions improve. 

With regard to the immediate future of the oil market, it is 
exceedingly difficult to express a reliable opinion. [ here have been 
some small advances in the price of Pennsylvania oil and ot 
gasolene, but so far no advance from the lowest point has been 
made in the price of ee ae of 36 degrees gravity, 
-hich is the basis of most of our sales. 
Pts canebuati I have to inform you that our field was never in 
a better condition. Wells which have recently come in prove 
large areas of territory still untouched, which ensures production 


for very many years to come. 
The report was adopted. 





























































ATE SE PT ay 


Semen eome ar went nt ee eer ee as 

















soit dn he ea 






Hog, 
485 


Fn lnm te: peor 


Ape eer emmtsifiet: ants: 
pew 





MEL wi < Vn 


Ae ie Se lla Sa ES RS ES ee 
rd hint 
oon eeaeapeaLe te Aaa art 


maces Mie 


Ta 


dig 


ea se 
CS 
aw 
















BN, 


ee, y yi ig eae ea ao aA wa 
> Ta Bawls wana pe tom Dh lin 
: aoe iv as akc a es 
ae A 
2 : a ¥ Peat pee: aoe tet oat 
hatin tela A arena lanai seats we - wt eSB he 


eDiets Mle ee sh taba 
Sis Re Onna amin a 




























Pt 






eA eee a een Santina eater 








THE ECONOMIST. | 


considered the situation, and have decided to recommend 
authorised capital of the Trust should be raised to hi Od that th. 
that an immediate issue should be made of 250,000 en — 
each. These shares will be offered to the holders of amon! 4 
stock in the proportion of one share of Li for a 
ordinary stock held at the price of 21s 6d per share Y At ot 
shares being fully paid they will be converted into 
each of preference and ordinary stock, ranking in tee ans 

pari passu with the existing preference and ordinary stock ae 
directors are of the opinion that the present time is suitabl rs 
increasing the capital of the company; that it will be . h 
interest of the shareholders that the issued capital of the com a 
should in due course be raised to £1,000,000, and that y 
preferable to postpone for the time being any issue of dhemes 
stcck in view of the probable trend of interest rates. ss 

The report and accounts were adopted. 
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TANAH DATAR RUBBER ESTATE, LIMITED. 
RESULTS OF A DIFFICULT YEAR. 


_ The s6th annual general meeting of Tanah Datar Rubber sx. 
Limited, was held, on June 28, at the registered office, > Martin 
lane, London, Mr W. Arthur Addinsell, chairman of the company 
presiding. 

Mr Jj. Lewis, on behalf of the secretaries, Messrs Bright an! 
Galbraith, Limited, read the notice convering the meetin 
the report of the auditors. 

The Chairman said: Your directors regret the disappointing 
nature of the report and accounts, which are now before yor 
The net profit is £9,781 less than last year; it is therefore jx 
possible to make any additional distribution to the interim dy 
dend of 5 per cent which was paid in January last. 

Although our estate is situate in Sumatra, we have, in comm 
with some go per cent. of British-owned rubber estates in th 
Dutch East Indies, restricted output on lines close'y following the 
Stevenson Restriction Scheme, which was, of course, operative on! 
in British Crown Colonies. Under this form of voluntary restric 
tion we harvested in 1927 some 95,006 Ibs less than in the previou: 
year, and I need hardly remind you that a lower output has an 
adverse effect on the cost of production. 

We have also suffered a decline of approximately sd per Ib in 
the average net sale price, which I have no compunction in att: 
buting solely to the Prime Minister’s mishandling of the lifting 
of the restriction scheme. 

At December 31st last we had 1,900 acres under rubber, which 
on an issued capital of £68,487 works out at the moderate capital 
sation of £36 per acre. It is desirable to bear in mind that the 
book cost of our property and its development has been written 
down for several years, for reasons which I have explained ) 
you at last annual meetings, and a further sum of £1,474 !s being 
depreciated for the year under review. I claim, therefore, that 
the company is on a sound firancial basis and should be able 
successfully weather the present depression. Every consideration 
is being given to the reduction of working costs, compatible wi") 
efficiency. 

Our future, therefore, lies in the trend of events in the rubber 
market, and although we have a difficult period immediately 
ahead, I pin my faith to the continued expansion 1m consumption, 
which shows favourable signs in every direction. I therefore 
trust that when we meet a year hence the outlook will by that 
time have justified any optimism which I may have revealed 10 
my remarks to-day. 

The report and accounts were unanimously adopted. 
































































GRANGE TRUST, LIMITED. 
GOOD YIELD ON INVESTMENT—FORTHCOMING ISSUE. 


The second ordinary general meeting of the members of the 
Grange Trust, Limited, was held, on the 2sth instant, at 71 Queen 
street, London, Sir William McLintock, K.B.E., C.V.O., presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: Income from investments as shown in the accounts 
amounts to £30,472. This sum represents only the dividends 
actually received up to the date of the balance-sheet, no amount 
being included in respect of dividends accrued at that date. The 
balance of net revenue for the year, after charging expenses of 
management and interest, amounts to £21,533, which, with the 
balance brought forward, makes a total of £22,203. From this 
sum your directors have appropriated £4,000 to meet the dividend 
0a £200,000 5 per cent. cumulative preference stock for the half- 
year to November 30, 1927, and £5,000 to meet the dividend on 
£250,000 5 per cent. cumulative preference stock for the half-year 
to May 31, 1928. There has also been appropriated £4,000 to pay 
an interim dividend of 2} per cent. actual, less income-tax, on 
£200,000 of ordinary stock, which was paid in December, 1927. 

This leaves a balance of £9,203, from which your directors 
recommend that there should be appropriated £6,000 in payment 
of a final dividend at the rate of 3 per cent. actual, less income-tax, 
on £250,000 ordinary stock, making the total distribution for the 
year on the ordinary stock 5} per cent., and that there should be 
transferred to reserve account £2,500, leaving a balarce to be 
carried forward of £703. The income received from investments 
for the year represents £6 8s per cent. on the average amount of 
capital employed. You will see from the accounts that the total 

investments held at May 31, 1928, amount to £760,000, as against 
£540,000 a year ago, and as certain of the new investments which 
have been acquired have not yielded revenue during the year the 
actual vield on the Trust’s investments is really higher than £6 8s 
per cent. 

Turning now to our investment position, you will remember that 
at the end of our first year, after writing off preliminary expenses 
out of the net capital appreciation realised from the sale and 
redemption of investments, there was a sum of £8,564, which was 
applied in reduction of the cost of the company’s investments. 
During our second year we have realised further profits of 
£39,900, and these also have been applied in reduction of the 
company’s investments. After writing down the investments by 
these amounts, their value, taken at middle market prices on the 
date of the balance-sheet, was over £70,000 in excess of the book 
value. 

With regard to the capitalisation of this company, you will 


remember that, in accordance with the terms of the circular to the 
stceckholders dated November 30, 1927, the 100,000 shares of the 


ccmpany then remaining unissued were offered to the holders of 
the ordinary stock standing on the register at that date, in the 
ptoportion of two shares of £1 each for every £4 of ordinarv stock 


g and 

































Tenders for £35,000,000 in Treasury Bills were opened on a 5 
1928, and the total amount applied for was £43,275,000. For aoe 
3 months, dated Monday to Friday, at £99 Os 74, about 19 oe 
and above in full; Saturday at £99 Os 10d, and above in 
amounts allotted were én bills at 3 months, £35,000,009. 



























held, at the price of 21s per share. On the shares being fully paid Amount | Treasury Bils 
up. they were converted into 50 per cent. each of preference stock Date. i Applied ene 
and of ordinary stock, ranking in every respect pari passu with oe 
the existing preference and ordinary stock respectively. The sum £ oe | ‘ i 158 
of £5,000 received by way of premium on the issue of shares has Apr. i a Pad 318 54 
been carried to general reserve account, making that account, with a eer. 40,000/000 64,525,000 +5 iad 
~ proposed transfer from revenue account of £2,500, a total of * ape et aoe 40,000,000 A O08 33 36 
7 9§00. eSceoececcevesececscoooces Bo §9,535,000 
You will see from our balance-sheet that on May 31st last we may 40/000,000 $3,050,000 318 i 
had temporary loans against securities and interest accrued 00000 oD 000 38 ‘2 
thereon amounting to £260,000. Your directors have carefully Fee Dvccomdamnmmaisaeenet 35,000,000 
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NATIONAL DEBT—(Million £). 













Mar. 31, 
1 
Mar. 3) 
1926. 


Mar. 31, 
1 
Dec. 31 
1927. 
Mar. 3l, 
1928. 
June 23, 
1928. 








30; 300; 300| 300, 300! 300 
35 008 eee 15 | 14) 14) 14) 14] “14 
Cae des vee | 14| 13| 13 ot 
ouer ‘snnuities socceoes | | * 3 a 2] 42 
t,Comrerion Loan =~ [| 666| 709} 70 | ii 
Converse Loan |... | a0] 2i1 ai | gat 
9, Conversion ee é3| “és ” 4 22 2 
ve a oo] 13 | 13 13 13 | iz 
cereygcict 28s Pa || ie ns 
fe Fonding Loan ...... | ae = = a 330 385 
4% Victo! Bonds ...+«-) | Sinai 260 
Treasury cee sooeoeet 20 323 150 5 a5 33 
aie rings Certs. 267 | 366 e 
Be aos 1,306 | 1,298 | 1,324 [1,313 | 1,208 | 1,208 
american Loan (Anglo- | . | 
French) ...seseeeeeees os = a 
Bill8 ....++ee- | 15 | 1,107 | 565 
re Bl of Sh Oe 139 
| 654 | 8,033 | 7,641 7,558 
Total Liabilities ...... 711 8,079 | 7,633 
* Includes debt to American Government. 
POSITION OF THE FLOATING DEBT. ee 


Ways and Means Advances June 25,’27. Mar. 31,'28. June 23,'28. June ie 
ee { England . e . 

Advanees by of Englan 

dvances by Public Deptmts. 144,251,000 . 161,850,000. . 169,100,000. .— 9,356,000 

freuury Bills Outstanding .... 597, 415,000. 526,940,000. .*580,045,000..+ —3/865,000 


Total Floating Debt........ ~ 41,666,000. . 688,790,000.. 749,145,000. .— — 5,485,000 
"Includes £2,000, the proceeds of which were not carried to the Exchequer 
withia the period of the account. 





PUBLIC INCOME AND EXPENDITURE. 


RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 
































~~ |rrotal Receipts into the 
Ee Rusheques from a ae 
an 1928,| Apri 1, 1927,) June 23, ae 25, 
es June June 23,1928 June 25, June 25,1927; Peeve 
Balances in Exchequer & re” Tae ae £ 
on Ist April ;— . oe 4 
Bank of England i 5,918,513 6 ret ee ee 
Bank of Ireland . “ 404,112 = 
oe rene 6,382,625 — anata ‘ : 
ORDINARY Pee 
REVENUE, 
d Revenue— | 
od and Income) onal 20,0001 659,000 
si | : Te270000 _ 5304000 
oe &c., Duties... cc. 15,760,000) 2,330,000} 2,020,000 
baliiie aay 5 a 3,900,000, 320,000} 180,000 
ike Profits Duties, | 
Cran" Biofta cs | i 
lat Ta isuse Bai Te... 
ee Rights) 20 
tee eeeseseses | e 100,000: 20,000 
nr Talend Revenue, ; 53,425,000! 3.250,000| 3,269,000 
—e and Excise— | r Beene Re Nc oe 
WON Sakdik caus . 75,000; 2,890,000) 5,000 
aa, ota i ame | Brrvstoo0 __ 7,080,000) 1,029,000 
Total Customs & Excise| ~~. |__ 57,084,000)" 9,970,000) 4,012,000 
Motor Vehicle Duties) | 
pettchequer Share).. +s 1 418,956 ; 

Office (Net Receipts) ‘ 1,100,000 Dr.700,000 Dr.750,000 
Crown Lands .......... : 20,000; 30,000 
aoe from Sundry | 
Mee saicinsaag ea 4,560,247; 150,000) .. 

eit inad 1,741,025... 336,700 
tlie Speciai a 924 | 1,101,244 
Werhaeanes bone |__ 5,889,582, ’ 
"wal Ordinary Revenue! | 125,488,810 13,614,375) __ 7,998,944 
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EXPENDITURE AND OTHER ISSUES. 





Total Issues out of 
the Exchequer to 
Meet Payments from 


-~—— Issvzs. —— 
= [Apr 2, 1928, 


apr. = 1927, Week ; Week 
En Ended 





ORDINARY Sune ne 38, re. 25, | June 23, June 25, 
EXPUNDITURE. __1927." | 1928. ' 1927, 
ona ~— Services—|  - § Ye ; £ : £ £ 
Dacca eo a il 2,530, 113, } 1,185, 1 
Payments e Sinan Tax- | — ~_ — 
ation Accounts........ te 1 950. oe 
Suen te . Northern | - — 
and Exchequer.. “a 731,949 982,981 15 3 
Other Consolidated Fund | 7 — 
Services .............. ; 427,637 322,120 53,750 53,750 
Supply Services (exclud- Mea 
‘ost Office)........ __ 65,330,200 68,797,500; 5,500,000 _ 4,425,000 
Total Ordinary Ex _~ nd - 
penditure ... | 199,015,624 184,242. 20 _6,754,040' 6,941,810 
Sinking Fund .......... | 15,630,244) 8,984, = 1,248,000 “"T,229,000 
SELF-BALANCING ar, 
P —a | 120000 al 000 1,250,000 
‘ost Office ...........008 12,100, 1,600; 
Road Fund.............. | 4,117 4117900) __ 2,404,044 Proce ; ll 


Total Self-balancing ae abr i 
Expenditure . sauna 14,540,044; 1,600,000 1,250,006 
OTHER ISSUES. 
Temporary Advances .............. 
Interest on Exchequer Bonds ome | 
the se Expenditure (Money)| 


oo rrr rpetags 18,458) 18,458 es | oes 
Under the Unemployment Insur-| | | 
ance Acts, 192] ...............00. | 900,000: 560,000 130,000) 
Issues to Meet Capital Expenditure—| | | 
Under the Telegraph (Money) = | | 
hd bois hes cond <aksavedkorcc che 2,350,000! 1,900,000 
Unemployment Insurance Acts,1921— | 
Repayment of Amounts net 514 1432) 1,094,000 lg, } os 
Redemption of Debt— | 
Treasury Bills .................... | 485, 795,000 560,565,000) 35,545,000! 41,385,000 
Principal of National Savings Cer-) 
ME a icntccknssweuceeneunens | 10,000,002; 9,600,000: 750,000 700,000 
Principal of National War ree 
GN iN Weekes eedcesccciaes 46,569,524 oe } ee 


Ways and Means A Advances Repaid} 120,200,000 eames 9,350,000; 20,930,000 


Old Sinking Fund, I 1907-08— 
Issued under Section 9 of the 
Finance Act, ]908.......0...0.0:. 1,000 a 
877,111,282) 906,698, 322! 55,377,080 72 436,810 


June 23, 25.\June 25, '27. In.or Dec..for Week. 











Balances in Exchequer— 


Bank of Bngland......... sebsscees 2,103,107 2,043,788'+  49,335'+ 32,134 

Bank of Ireland Peis wise heeueness 487,094; 621,458, + 79,000 + 67,000 

MS 6 cnebihscindedveaneacnéns 2,590,201] 2,665,246. + 128,335 + 99,134 
Treasury, June 25, 1928, 





CURRENCY NOTES ACCOUNT—(000’s omitted). 


























o3¥is_. Redemption Account. 
sof | ges 
= ss as 5 Ss 8. | s.. 83 
Ss) s2Siieg £8 | Bank of |* #/Fec 5/2 
as SE: £23! 5 $25 England {3 3 pied 34 
e |g 38 oo 
2618 1 2 8 | Notes a6°a a 
me | £2 og. & £ %| §& & 
; . | 281,538} 11,908 27,000! 22,450 176 236,867 130 
; 2. | 290;316| 12.472 27,000, 22,450 170 246,198 140 
; 985,592| 12,227 97/000, 22,450 173 241,185 184 
31 ; 1} 12,812 27,000, 26,950 182 248111 133 
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Mar. 25........000.| 284,256) 11,882 

June 24.......0000.| 292,278} 12,266) 

Sept. 30........e00.| 293.004) 12,555 

Bee. , er 296,777 12,561 
1926, 


Mar. 31 .....0000+.| 295,337) 12,226)' 

June 30....cccceeee | 294,036} 12,567 

Sept. 29.........2..| 287,858) 12,295 

Dec. 29.....esee6} 296,46]| 12,467}! 
1927 


Mar. 30.....eese0e.| 288,067) 11,882!| 
June 29. .ccccccccce 298,260 12,812), 





Sept. 28..........-| 294,798) 12,752) 5,650 | 50 190 245,424 
ee 299,791} 12,904] | 56.260 188 1s 
1928, | | 
.. | 56,250 194 240,241) 138 
= 0. ‘a ad C620 189 247.017 190 


June 27... 


: | 56,250 10 246,605 178 
—— ds ye J 21, 1920, notes and ce 





rtificates include notes calied in bat 
Maximum fid Mssue for 1990 was fixed ot £320, 600,000 
tor 1981 8 AS11565 205 for 1928 at £308 988,400, for 1 Bam to 1984 as 
£248,190,900, for for 1996 a &247,902,500, 
Ae DL OOO ead tee 1928, £244,955,100 


$<» 








BANK OF ENGLAND. 
Return for Week ended Wednesday, June 27, 1928. 


IssVE DEPARTMENT. 


£ 
t eooe 111580 
Notes issued ...«..«.189,383,710 Government deb ~~ 


securities ...... 
Gold coin & bulliou . - 169,633,710 He 710 


189,383,710 





189,383,710 | 
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ce G@ DEPARTMENT. 











THE ECONOMIST. 


|) STATEMENT OF CANADIAN BANKS.—In $'s (000's omistea) 






























Proprietors’ capital .. 14,553,000 | Government securities 30,778,885 1938, isa.” | Jen. Sh | Dec. 3) Mara 
Rest .......0.ese022 3,403,303 | Other securities ...... 60,868,398 417,751 | 400,894 a | 485917 
Public deposits*...... 23,873,291 | Notes ..........++++ 53,127,590 aaraes diiso 6s) tig TS 
Other deposits........105,592,717 | Gold and silver coin .. 2,653,410 544,109 551 a aaa 430.387 
Beven-day & other bills 5,972 Canada 135498 | goseos | aisoasr | 2228 Sou 
——— | Loansabroad...........:| "289,923 | ‘378,811 708 | "264708 | La 
147 428,283 147,428,283 Other assets eccce cama" 184,736 180,557 | 177,625 | la8 saa { 
* Inolading Exchequer, Se: Commissioners of National Debt and =| Note ci eit | | 
g eq vings Banks " mies ete oulation | 276,805' 160,622 162,029 | 182,747 | de3.ayy 
vernment ..........| 107,990 92,966 | 84,073) a4, 
Amount, | Inc. or Dec. on | Inc. or Dec. on Public inCanada ......| 2,135,531 | 2,106,660 | 2,101,488 | 2,128 39 Lorian 
| June 27, 1928. Last Week. Last Year. Foreign a ceeeee 364,458 356,620 352,134 374,425 | "Wren 
Canadian eeescevecosoecs 15,164 12,243 1 9 
a A Oo E 03305 | + Sogn | + “same | parece scnesseeees) $0995 | 66119 Sie) ity i 
Public deposite «00.00.00... .cesc0s. 23875 el | 560157 | + 15907873 | Capital and Fetteesciccccs| 86531 | ABST 56581 | aes im 
Government seciviies ..1....1...| “Soyrmans | * Sauaes |= 2088 suras0 pce Mabiiibesesececeeec! _SOW| _Ga0| Smo! ius! “am 
Fr securities. .............0..0- 7 5 e 
—_unageraaancerae eaminee + S003 |t atgeness | SOUTH AFRICAN RESERVE BANK—In £'s (00's omitui) 
Note circulation................00. 120 | + 1,229,580 | — 1,720,450 June 1,| May 33 ~ 18,| May 1l,| May 4, | Ju 
Coin and bullion .........22222227 172,287,120 | + 596,080 | + 20,169,219 Assrrs. 1928. | 1928. 1928. "| 1928, "| “ign 
of reserve to liabilities .......... 43% = 3% | + 645% Gold coin and eames 8,211 | 7,572 rt 7,478 138 | mW 
Subsidiary coin.......... 153 160 | 153 S 









Bank Post 
Bills 











Coin and | ( a 
and | (exc 
Bullion. 





uriti 
in “| Gold in Investments ...... eweeee 596 596 596 596} 593 | ¥ 
Deposits. Banking or out of LiaBILitizs, | 

Depars’| Bank. abilities} | Capital...... ........ vss] 1000} 1,000) 1,000, 1,000} 1,000) 10m 
OND Sc cunsensesecs 509 503 | 509 509} 339 
Notes in circulation .... 9,070 7,851 7,838 8147| 8,784 5519 
Government deposits . 2,149} 1,911 1,595 | 1577) 171 | 
Bankers’ deposits........ 5,007 4,790 5,693 5,398 5,435 E11 

Ratio of cash reserv | | | : 
to liabilities to public..|_ 492% | 503% | so8% | 476% | 4793 st 











134 153; ly 
Bills discounted ........ 7,640 8,155 8,536 8,731 9,414 | 


















IMPERIAL BANK OF INDIA.—In rupees (00's omitted), 
J 1,| Ma May 18, | M ’ ' e 
igan,” | “asus.” | sagan.’ | agan” | Misia" | “tae 









Aseurs, 1 | 1927 
Total securities .... 24,20,24 | 24,19,11 | 24,09,46 | 24,2008 2161, 
Loans ....... 15,80,64 | 16,5598 | 15,3: 15,28, 42! 13.96.10 
Oash credits 30,15,12 | 30,64,53 | 31,04,34 | 31,0655 31.69.49 
Inland bills 13,42,68 | 13,4568 | 14,14,16 | 14,8243 4.65.89 
Foreign 32,41 42,98 41. 49,49 0.26 





2,85,20 | | 2,84,95| 2.84.79 
14,83 


2,81,98 | 218.82 
12,80 35,52 19,89 
11,82,06 9,09,22 7,75,77 


16,10 
852,55 | 14,270 


















































































J 5] 17,965,908 asa7ma | 1,388613| 20186293 | Capital paid 562,50| 56250! 5,62,50| 5,250 | 
anuary to June 13........ | ua coos S | 562,50 
Week ending -'une 20........ 84,308 36,729 | 883,284 | Reserve ..... oe 5,12,50 | 5,12,50) 5 5,12,50 | 5,000 
Week ending June 27........ 33,693 | 752,262 | Total deposits......| 7821 78,21,01 | 76,9262 | 75,5750 | 77,0914 78,1145 
——————————_______}_ Sood Theaboveincledes—|  £ oe ae 7 é ‘ 
Total to date 1928............ | 19,414,546 | 906,194 Deposits in Lend’n 953 1,045 1,037 | 
Do 887...) m 873.697 | 75.304 sagener3 Adv’nees in L’nd'n 1,009 1,043 992 956 982! 9 
+ , a7 497 | . + 
Increase or deerease in isa {|* 58% | = tf 54% Bee ots Toman 50 91 110 245 | wal 2 
Total for year 1927 .......... | 36819689) 1, 41,550,541 THE REICHSBANK.—In Reichsmarks* (000's omitted). 
Total for year 1926 .......... jn 29 e aH + Lae o—. 23, mem | fone T vomet 2, 
Irorease or decrease in 1927 { 1%, = 43% Reichsbank — en yet issued r7ala ae aan 4 ' Ee _ 
eeee . y) 
PROVINCIAL CLEARING RETURNS. ofouun eens, ae be 1376 
ma Reserve in teveign na cheques 5 251,651 eo 
regate Week! Bills of exchange and cheques... ty 
Month of May. ra to June rh ther coi fo 
1927. 1928, 1927. 1928. 
Number of Working Days % * e 
BIRMINGHAM .......... 075,000 65,086,400 | 68,648,200 | Reduced capital............ 
BRADFC Ts sakdiadaged 54190000 53300000 ¥ 
DUBLIN ..............2. ae - | 117,108,200 | 123,353,900 | Reserve ..............+-+seeesees 
LL Sachi abdicate 976,000 22,598,700 asora.600 
REACT 9: 1,000 5 .793 
LEICESTER. --..°..0.." 3,940,000 20,266,900 | 21.994,000 | Other liabilities ...............+:- 208,07 $15,373_|__ 3 
ERPOOL ............ 38,025,000 7,500 | 210,448,600 * Equal to one billion paper marks or one Rentenmark. 
MANCHESTE botccesses 58,600,000 3, 339,220,500 493,800 The gold reserve is calculated in accordance with tue new legal presoripti 
ROTTING Tae Serene \¢ $2) isn1e300 seiosag | 0200 pound of Guo gold equals 1,008 Relehsmerks. 
SHEFFIELD Pee 4,321,000 |— 108) 24,972,600 HWATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 
nian —_——<$—$—<——————— Position 
attll sos saenania 145,002,000 |— beast, | Seanth. | Sone 7, May 31 | June 25 | Mar 2, 
1928. 1938. | | 
OVERSEAS BANK RETURNS. ol ee Ita | aenary | Terdss | 779985 | 612 | oo 
NOTE.—The of the Bank of Denmark appeared in the | Foreign Bills and 476, soa 437,768 |° 
t of June 9: Russia, Danzig. J id Chile in June 33, Balances Abroad| 444,457 | 465,597 | 428,656 | | a | 
The Bank of France return. the’ first in the new form, will be | Silver & other coin 2478 2,408 2,457 2,351; 1,349 


latest 
found at the end of our Paris Correspondent's letter on page 1336. 
U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted). 
June 28, | June2Zi, | June 14, | June 7, | June 30, 
1928. 1928. 1927. 







securities 
Total resources .....0.00- 
LiaBILitTiEs, 
Federal Reserve notes in 
actual circulation .... 
Deposits—Memberbank— 
Total Geposits............ 


posits 
in 
aa} paidin and — 


——_Somibined ....--+-----| 687% | 69% | 676% | 687% | 776% | Othercash......... aes wn 
NEW YORK FEDERAL RESERVE BANE.—in #'s (000's omitted) agers | L413 15 sits 
une 28, | June une une .| 2,936,528 | 2,942,147 130 1,001,994 | 7h 
1928. 1928. | “1928. '| ° toes.’ | © 1927. -| 1,044,520 800,533 | . 
Total bills discounted .. 373,080 | 377,560 103,110 4 1,259,914 | | 1,259 
Bills bought in open mkt.| 36860| aa9co| 30,890 58°260 vessseceesee | 2,856,308 1250 gs | 990.996 100928 
Total US Gort.securitien| 34,750 / 47680 s70 | sn80| 6a5e0 Cee sscccariiieg 7722222) “Eps | Loone0s | "9.86 vas 1686395 
foe — er eek |. eek eee cnet 19,108 98 [18,905.52 nsgenons "ss. | a 
Ratio of total ree. t ves. to - 939,750 921,170 950,000 948,420 980,390 ee ee a reseencoes $089 | 3158190 | | 3,150,431 3,364,609: | 
d Federal Ratio reserve and / 5908% 
Mabilities combined” 698% | 684% 672% 694% so3%, § sight lisbilities combined | SeIa% | G049% | 6072% —_ 










Securities ........ 556,753 | 868,094 | 641,394 | 543,569 486,012 


LiaBILITIES. gel | SsAast 
i 454 2,121,754 | 2,154,828 | 1,849,661 | 
ome ee ere ane nes | 69,851 | 118,220 | 140,277 |_ 112,12 


(b) In thousand franes. 


















































990,880 | 1,042,860 982,000| "477,310 NETHERLANDS BANK.—In florins (000's omitted). — 
223880 | 240,490|  266,390| 216120 May 29, | June 20 Oe) 
223,300 | 210,030 400 saa | ser Maat 
1,438,170 | 1,507,660 | 1,459,510 | 1,071,130 | gua 8,436 
690 | 5,125,570 Mocabnasapensil: aE 4 339'320 | 398,981 | 15530" 
Dascts. easements 351,847 2 me agate 
1,599,370 | 1,605,430 | 1,568,370 | 1,702,690 Notes in elt in circulation 778/394 mena me eis | 63 me | ” S06 

2,392,430 | 2,384,830 | 2,341,520 | Deposits ...-.. --.| 45.155 | _46.459" _ “ipa '_ ed). 

a 4 a BANK OF ITALY.—In lire (000's omitt 








Apr. 20, 
a ’ a Ape | a 


1928. 
Gold, coin end bullion . 484ee4 4,812, 445 7.738.840 38.840 | 7,784577 
Foreign bills & balances abroad 7,289,130 v4 TF 528 170,697 | 170,195 


373,620 | _ 373,030 
5037600 | 525670 | S020. | 5,060.r10 






































BANK OF JAVA.—In florins (000's omitted). 
‘une 

















































Mar > 
1927, 
387,143 

73.163 
oar 

802 ; ad 

1,080 apy eel 
22.782 a, .0Kc8 ! 307,600 | 309,800 | 311,200 | 306,400 | 315,377, 1 
16 004 fetes in citer tis payable | 50,000 | 48,400 | 47/800 | 44,000 ST oe 11958 
Ne et ee Tt ace ee 
163.807 g8188 NATIONAL BANK.—In francs (000's omitted). 
June 23, | June June 7, ay5l, | June 23, iti 
Mika MA gad. eesseees 444623 | 440,850| 439,699 | 439,938 | 456,587 | I71:175 
Give con ssee eevee 60,052 | 60838} 0,216 | 60.555; 71613| 18,350 
me piraneed 0.0000 174,571 | 168,234 191,264 198970} 249,341 oo 
lg [asBiLITIES. Gold coin and bulli 
iin TR sos in ronlatn) 175205 | THD | “oeaer | “aeces | Terie | 7985 | Dratteand notes nT 
On Deposit onsen : z,Siver cots and bullion ....... estenes 81 789 
ed), BANK OF NORWAY.—In kroner (000's omitted). Advances to the — ee cope 106,832 ion 105,895] 116,287 
= agence? Jane 15,| June?, | May 31, | June! LiaBiLitizs, 
June Acsuse. 19a8.| “1998. | 19a” | aes” Maysiie14 Share capital gold crowns 30,000,000*) A756] 34,756 
= tole 00d ballion—Gold..... | 147,044 147,056 147,065 147,231 44,294 Notes in circulation .................. F Y 

1 Shoo abroad and foreign) =| | |S | Cartent accounts, deposits, de. ...-.. 

801) bills ion and For eecccccee e 31,996 39,656 40,984 10,237 2533 *Caloulated at pre-war parity of exchange 

m fervegian and Foreign Gov- 

erapent securities........| 10,340 | 10,044 10,044 | 41,346 6 NATI —In lei ' ‘ 

a — EritleS soosees| TOS | shom | aunnes| one im Lit ONAL BANK OF ROUMANIA.—In lei (000's omitted). 

- June 9, June 2, May 2, | June 1), ay 
8519 fomin circulation ........| 318453} 510695] 313434 317,265/ 11348 | 4... Asmm 1928. 1928. 1928. 1927, | 1922, 

7" Deosita at sight.......000- -|_ 94,138 | 107,044 | 120,680 |_ 134,730 | 7,188 | FOlh os sesereeeeee. Bal, 669 581,536 58] 526 674839 515,375 
Ens roe ved Se Government ican ..| 11,426,486 | 12,429,590 | 11,¢03936 | 11,283497 | 12,585,130 
a BANK OF SWEDEN-—In tronor (000's omitted). _ Oileradvanowr =. Haasan | 1isiises| ines | Uasiss "Santas 

manatee 1 . . ne j 
Assets. 1928. 1928. | 1928. | 1928. 1937, | Notes in eirculation..| 21,045,679 | 21,049,144 | 21,037, 1,023,384 | 25,845 
; E ane a DR oanets ons 1021-803 | loserort | loasesot | “xseseve | ori'seo 





at oat ssi sovuriiies-Swedich| “IV018 | “L018 ‘Trois | “itois Om 
e Government sec as 0 
al Fo 60,584 | 63,560] 68.594| 60,754 NATIONAL BANK OF GREEOCE.—In drachme (000’s omitted). 





SD eens. 2 eh ine 1,068 11 Apr. 14, | March 31, ; Mar. 15, | Feb. 29, | Apr. 15, 

, 6940 Bills payable in Gwelent oak 504 1039 189.763 a 1928. 1928. 1928, | 1928. 1987. 
ae IMI Shhnes cleund.-o--eoss-sseszs, B60 | i736 | _sbroed .......... 201,001 | 2,790521| 2,713,036 2699,064| 2,728,018 

aise sane mae apesenmnens Oued sooumttions "| aesnses| xesnes| aommo| aseosme| sessen? 
l d eeccccce PORS 

a “itusures. 66,443 | 45,929 | Discounts and loans| 3747-235 | 3727460| S717156| 3630738 | 3875.36 

yap HA Geommest depectio sss 19272 | 121309 | Notes im cirealasion| soosis7| asses! 4ssaaes| assasin| 5,079,335 

5,00,00 Rivate deposits .........sccc00. 3,996 peceens i - ae = er _ 103 Bey ; 1,448,751 : bad oe 

B11,45 +The eam of the items ‘* Bills payable in Sweden" and “ Advances made on | Private S at 4 ” . - 
é Government Seeurities and Bonds ” excludes advances and cash credits which aze Gxed dates ...... 367,430 3A,976 358.328 $53,571 1,201,117 
wt available as cover for the note issue. —— 
me BANK OF SPAIN.—In pesctas (000's omitted). want a wa on ih a cen 

=) June 10, | May 31, | May 21, May 10, | June 10, 

vue | Be | inae | Sasee™ | “Gane | aan aeroonan, | eta... AM™......| aiiteo | otitis | silty | dite | aitlis 

07 I sielabboned 2.608.019 | 2,607,940 | 2,607,891 | 2,607,856 | 2,597,403 | GaL775 | Of which held abcoad....| 18-499 | lseeaa | isso10 |  lssole 3 

ae aa 710,948 | 706,417 | ‘704,059 | 707,804 | 691.646 | 728600 | Herein currencies ......| 1,642,860 161977 | 776,425 | 231,783 

ioe *Leaasddiscounts| 1,983,786 | 1,805,213 | 1,860,437 | 1,851,707 | 1,961,076 | 800,725 | Bills ted ........| 567,008 | 558,283 | 5¢5,448 | 519.290 

2845 Gpaish 4% stock] “S44TS | “WANTS | GA4ATS | HH4475 | 344,075 | 44475 | Loans against socuritien | 65650 | 65695 | 61.478 69,416 | 37,137 

nan tuscities. Liapili eee eee 25000 | 325,600 | 325,000 $2008 25,000 
288 . | 

: Oirenlstion ...... 4,197,163 | 4,241,944 | 4,291,185 | 4,250,619 | 4,139,441 | 901,580 Tusa | 

sit Deposits....!...... 1,014,139 1,037,445 | 999,638 | 1,021,671 | 1.063.854! 477400 Share capital............| 150900 | 198000 | 15e@00 | 150,000 weosee 

5 48 eeeercecece . e ) ’ 

ies * Inclading $3 million pesetas lent to the State. Motes in efroulation ....| 1,116,449 | 1,132,964 | 1,086,944 | 1,094,234 | 694,328 





3.059 BANK OF PORTUGAL.—In escudos (000's omitted). See ere reerentnce’ ieee re [| Se 


* As from October 13, 1927, 891 slotys equal one U.S. dollar 


BANK OF FINLAND.—In F. marks (000's omitted). 
June 15, | June 8, | May 31, | June 15, Position, 
1928. 1928. I | 1927. 














May30,1914 
WOO ccsescescseontse eteens 311,277 | 311,713 | 311,989} 323,796 36,091 
Tcsineniens 797858 | 940654| 91447e| 968,608| 90,379 
Finnish and Fereign Gevern 
ment securities............ 443 | 338,443} 365,860 21,826 
ae: seneneed 1,176,403 Liss? 1,079,711 | 765,755 16,151 

LiaBILITIRs. 

‘eves elation ...c.000 1,555,847 | 1,566.696 | 1,575,768 | 1,364,463 123,942 
Seal sestee ecccccece 176,697 | 209,538 | 109,633 | 247,938 21.235 






BANK OF ESTONIA.—In Est. kroon (000's omitted). 
June 15 | June 7, | May 31, May 23, May 15, 
928. | 1928. | 1928. 938. 





Assets. 1928. | 1 2 
ihedtiachhnetins 10,367 | 10,291 | 10,291 | 10,261 | 
pry bee a iensiaieidatiiies ot rra58 27,251 | 27,404 | 27,814 | 27,706 
Subsidiary Matonian coin .............. 787 729 722 677 | 
Home billie Giseounted ........scseeees 9,045 | 9,010! 9,184 $960 | 9,060 
Loans and advamces*® .........-sccccees 16,573 | 16,746 | 18,069 | 18,564 | 18,706 
ee -_ — iit ite <1. ceysss<sssecccers 35.108 | 35551 | 37135 23516 | 36,696 






ANK CZECHOSLO .. | 22583 | 22,359 | 22,518 | 21,595 
a WAKIA.—In Os, K. (000's | Sight deposite ant sirrent liabilities ..| 65°50%|0082% | 6519%) 637% wee% 
_ © Includes a sum not exceeding Bkr. 15,000,000, guaranteed by the Goversment. 













' ae J | June %] May 31, | June 15, ' 
S Gal and silver ieidings ton.” | “agas. "| “asee."| “asaa.” | ° tear BANE OF LITHUANIA.—in It. (000’s omitted). , 
Rikane abroad and “foceign | nee | MEUAASS | LTISOFT | LEGS | LASS O ——_ Fang 15, ay Sty May 5, Ape 0, | Ape, 15, use, 
632 tee-ececee eevccecce ; i : 
on be etc 7 sacs | “seones | “goseer | “tesos et sia sesctervssssees] Sasa | Maa | Saas] al | Mek | Bs 

eeoeece WOE acccccccccescosese 

occ] aes | “Sabin | "ame | “Goes | °Smss | Boke assy sine) ast | LB | Last | tame | tae | tao 
Can totes in of tion ....| 6.676.737 | 681.758 | 7,120,935 | 6.371.214 | 6,365,163 | Discount and eredit ....| 82849 | 85,129 | 82,625) 85460 | 81,281 57,981 
blag see 22? See | Saoaie | "37610! etre 12,000 | 13,000 | 12,000] 12000 | 12,000 | 12600 
6 1 376102 | Cepitel essen] [isoo | “0 | tgs0 | ago | too | 100 
Banknotes in cireulation} 85,235 4 bay ere | gases | 42886 









EATIONAL BANK OF BULGARIA.—In levs (000's omitted). Depocite  --- +: | 98334 1 
Aserrs tape 15, | JuneT, | May 3 | Maz SS | Fuses NATIONAL BANK OF EGYPT.—In {e (00's omitted). 
1,465,063 






54 eld ona iges, | i , — Jan. 3) 

a : Mar. Positive 
se Meno rez Reldings ......| 1,066,831 | 1466016 | 1,464,495 1,397,818 | Mata | Pigee™ | sane” | Nowra” | tsar.” May S184 
: itteacen 82d foreign 318,208 | 312,493 339,516 401,413 | 960,768 | gag 3623] S805} STL) S30] | 2008 


Mdrneee and Mdvances .::... vee 1,386,890 | 1,371,210 | 1,360,998 | 1398050 | Govs ‘securities. | 46,187 | 44,680 / 45,711; 51,01) 
slim | cote ceer| came| geam| enee | SSSESE mee] mas) Sut] as| ie 
*Oeeccceccceoses ae 17 17,709 
=a uipeast uisessl ices Lian sss yenas ee ineme| lyase | asa] 29511| 17695 | 24600 
eH -4 By authority of the Egyptian Government British Treasury Bille were 
a of gold. 


Seba |e ieee 
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OF LATYWIA.—In lats (gold francs) (000's omitted). MOSCOW QUOTATIONS FOR TCHERVONETz, 



















According to advices received in London, the { . 
Geld ballinw nna coins = =, ee isa. | the Moscow quotations for tchervonetz :— . ollowing are 
Biiver cotmeccsrccseeccess| 4396 | 4356 26 | dees Fiitoe wetting equals 9466-9485 tchervontsi 
eetense ceted .-.-----.) Te | ae weet | dione 1 tohervonets = 10 gold roubles.” &1 sterling = 946 gcld roubles 
G@hort term bil's ..........| 81895 81,513 81817; 10.127 CURRENT RATES IN NEW YORK. 
Omer assets 10,67 | 10,878 sas | 9473 | _ The American Exchange Irving Trust Company cable th 
Laapatseims, following money and exchange rates in New York :— . 
Roetes in cireulation coves 4,321 39,278 41,539 4,071 Nass June 30, Ma 29, Jane 6, June 13, June 0 
Gapital paid up eeccccccce Ia St al a Sl 2612 1927. 1908. 1928. 1928. 1938, to 
Special reserve <---.c....| 3800 | Some] 2500/8600 Sem) 3800 | Con money cee nccncccsens ; oe ik ok 
Depesits.. eeceserce eececsecce 1164 11,803 11648 11,528 11333 12,919 Time money(90 days’ mixed coll) a a 58 es 5s a 58 e ee ? 
@aurrent accounts ......../ 54,114 | 52,911 | 54,135 | 652,839 51.046 | 36,525 Bank acceptances :— ———————4#e ~ SB .. w 
‘Government accounts ....| 118,999 | 121,083 | 120,838 | 119,509 | 119836 | 95,425 ; ling Rates.——___*_ 
Gther liaWities .......... 8,034 7,155 5,385 6993 8.010 | 15,274 Seabees sitle 0 days i ee i ee os ye 
In iinsctinnene : i to “i © . 
ATES. Commercial scoept. ‘90 days: " ie ie i a qf: : 

















Rates of Ex Par Jone 32,'June} a 
# New York on— Lavel.| 192. | ise. | ian Toa 
" 
— | 
@O days........ 4815) 484 4 
* | oo... } Dollars for £1 vrese | each | ae" | ten | (oH 
Cheques ...... ot + | 4878, | aan! 
Paris...... coheques|Cents for 1 frane 1930 | 391! Saal} 39 
Brussels ...... » |Cents for 1 Belga 13°90 | 13885 | 13 11397 | a9 
Switzerland ..,, |Cents for 1 franc 1930 | 19245 | 19274 |) 
Italy .......0.. » |Cents for } lire 19 553 | 52675 | 5:25. eat 
Berlin cavusnne » {Cents for ] mark 23°81 23°37 | 287 
Vienna ........ » |Cts. for Austrn. shig.| 14°07 | 1408 | 14 11406 | 14 
Madrid ...... » |Cents for 1 peseta 1930 | 1711 | 1662 (1630 | 1653 


Cents fori gnilder | 40195 | 40035 (4032 40313 | 126; 
26°715 | 26815 (2682 | 68 








3 Montreal 7.2..." loam Centefor gl "| 100. | gals. ate. | a) 108 
deendo nts for 8. is. qh dis, | 
t Additional to those offered by tender in the preceding week. Yokohama aia nts for 1 en 49°85 tie a Ea deg hy 
. ~ : ii Hong Kong.... Cents for H. Kong $|_ .. 49°00 {50°70 (5025 (5060 
Coinparison with previous weeks : Shanghai .... ,, |Centefor 1 Shng. tael 62°375 |66625 | 65:575 | 6625 
Caloutta ...... » |Cents for 1 rupee i 3%6'10 | 36°48 “38 
5 Bank Bills. Trade Bills. Buenos Aires.. ,, |One peso 10365) 10410 +) 4268 (42°65 | anes 
t : TT | Big de Janeiro ,, [Cents for) milreis | $242 | 1175 |1200 1200 | 1193 
é 3 Months. 4 Months. 6 Months. 3 Months. 4 Months. 6 Months. Valparaiso cece Cents for 1 peso 12°166 12-125 | 12°18 1218 | 1218 
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+ Gold pesos for $100. 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa. 





OVERSEAS BANK RATES. 









































































from Great Britain and 
Imported into Greet Betinin onl agente ee 


From Feb From Feb 
cunt Changed, & | 
Amsterdam .... Oct. 12,1927 .. 43 Oslo ............. Mar. 26,1928 .. 53 sitar Ia Ms Set, Baie bi ccctenieneesnenenipmiinaminings 
Athens ........ June 7, 1927 .. 10 Paris .......... Jan. 19, 1928 .. 3 London on South Africa, | South Africa on London. 
wena a wie oS | ieee. Jan, $1908 1. i Bering. | Seling | Bayle, | Gag 
Berlin .......... -- @ | #Fetoria........ ° oe 5 ying. 
Brussels........ Nov. 16, 1927 .. Reval .......... Jan. 2,1928 .. 7 | 
Masbarest Bert <; is . a... TS Cee beennen! Ken 
ate... See 1928 3. 6 54 | Demand ..............--] 13% dis. » | Pe%dis. 2toh% , 

21, 
. June 23,1927 .. 6 10 DO ARyS ..cecccsccsccees 1 i. a % wn % 
Danzig ........ June 20,1927 .. 6 4 OC | 2 nf ° tw " 
x rs .... Nov. 1827 ; 6 2.da78 ee ee eceees esse. 3, . te » Lhe . . 
OVO 2... 0..s00s0 ° BYB wncccesseccocess ” em» ” *e 
Lisbon ........ July 98, 1926 :. 8 ro 
New York Feds: CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
ewes <a Sie ey SD os The Anglo-South American Bank, Limited, quotes the 
aa ar. 23,1923 °. 6 . , 
«Central Bank et Chile,—Discount rate tor member banks, 741%; discount rate | {lowing rates of exchange :— 
or e@ publ: . 
applied ks, &c., charging not more than 11% p.a. for their loans. | Method of | 
applied to banks, &c., charging more than 11% ps. tor their loans. Country. Quoting. Par Value. | Usance | Rave. 
RATES OF EXCHANGE. Eouador ...........+-- meres to £........ 243325 | Sight London 2440 
a poaeasses eee eens © caue 2s " = 
. July 1 June J Colom Bogo' ooo /E CRUG W RAV cccces ” 7 
ee | : [vane fee | ism. | tsaa” | “Sioa” | Blemengee scores Jeeraemete ee) ee) 
ont to £1 48788 «- Bolivia ...........-----\pence to Boliviano] 1990 | 90days | 8_ 
ee eee | Se Ist" i-20 +s OVERSEAS DOMINIONS RATES. 
enc oce maaan Se 1 és malt 20°404 COMMONWEALTH OF AUSTRALIA AND DomINION OF NEW ZEALAND. 
ee eke ° o 
Mien | Ee SiS, [22M | «| omtem un Auman and | Ausland He fia 
a cece heen to e ey =: $5 298, New Zealand. on London. 
eeecccecee ede . 18° 
ne =o a. 38°18. Bi, Buying. Belling. Buying. Belling. 
to £1 | T.T. 29 - 87. 99°52 has | New | New | Aus | New 
gece | TT oe ler les Ath, | mactrnd| tralia, |zonl'nd| tralle. asta tralia, | eal'sd 
tozl | TT. 1645-28 $< | ——_. Tn 
to £1 T.T, 277. as “ht T.T, eeccccoess ee oo St a oe o> - i 
0 to £1 T.T. oT -of801 a° Demand ...... 99% 100 
T.T. 795—8 bh Wdays ...... 97. oe ee 384 , 
oa fae rt. Sse | Sats, | Sodas ---| Sek at a) | st 
a ot oes ast BULLION. “ 
bobsenny TT. The following statistics of imports and exports ofc 
seeees a 1815 —18°22'18- week ended June 27, 1928, are issued by the ; 
Bigh = +» Department of H.M. Customs and Excise :— 
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Estonia & 
: British South Africa : | 1,700 
ea ceees ‘ovecece eeecccooes Poland CE am hn count iD 
= : ore FTMANY ...-eeeeeeree| og 
assess rT. Canada -.-..-..-cseceseee- Netherlands «-.-r-----+""-"} im 
21. 2, British Guise 000.000... Si | 2 
mw. | aesealiiind |insete (|| Rte SSSI. 7 
es a i — secedccesscccsosese® zi 
= UNGALY «ceceoesrrrerr 
“ at Gibraltar ....-.--+0r0e0"""") 
British India ...---+++**"**) 1500 
Toral declared value Other countries ..------** “i 
: ie — veloe tl aa597 
Seesecsscosorese exports covers? 
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ee cepeonersiien ai BE Rissgonsenn cesses nil 
1 iia aor, MOMO| & Baverccececccc: al 
ES? toca. ae 
2 ee reopedtres SME fr Rscrincccvnsacccesescces : ail 
Motal...sreeeccecerserooees 375,00 Total ..ccccccccccccscccccss Bil 


Net arrivais, £375,0.0. 
Messrs. Samuel Montagu and Co. write on June 27th as 


follows :— 
GOLD. 


There was an influx of gold amounting to £405,000. 
The news that the French Parliament passed the Stabilisation 
Rill on the 24th inst. 1s very welcome to the world at large as 
yell as to the French nation. This memorable achievement, 
elected in the face of extreme difficulty—financial and political— 
moves one of the most important disabilities bequeathed by 
the Great War. The new gold contents of the franc are fixed 
at 05.5 ‘milligrammes of gold g00-1,000 fine, equal approxi- 
mately to. .909737 grains fine gold and render the exchange 

rity of the franc to the pound sterling 124.21, instead ot 
33.22 as pre-war. The French Mint will strike 100-franc gold 
wins which will possess unlimited legal tender. The date 
and other conditions of the general issue of gold coins by the 
Currency Office will be fixed by Government decree. In the 
meantime, coins will be struck only by the Bank of France, 
and the minting charge will be 40 francs per kilogramme of 
gold g00-1,000 fine. 

SILVER. 

The market has been very irregular during the week, with- 
out any marked tendency, though the actual movement of 
prices has been upward. China has worked both ways, but has 
been a seller on balance. Support has come mostly from 
bear covering and some Indian buying. America has also 
been usually inclined to buy in this market. 

Prices rose sharply in India on the 25th inst. on the idea 
that the French stabilisation of currency would lead to pur- 
chases of silver for coinage. In view of the French shipments 
to the East of silver derived from demonetisation, made as 
late as the week before last, and the fact that the whole of 
this delicate operation has been conceived long since, the idea 
that the French Government would sell, knowing that they 
would have to repurchase silver, is not warranted. More- 
over, the holding in the Bank of France return on the 21st 
inst. detailed as ‘* silver in hand” (presumably valued as if 
coined into five-franc pieces) would suffice to coin about 
2,235,000,000 out of the maximum of 3,000,000,000 new francs, 
whilst further supplies, unspecified in amount, are held under 
the head of ** gold, silver and exchanges purchased.”? The 
above calculation is based on an assumption that the new 
silver weight for 10 and 20 franc pieces will be the same 
ravo to two and four 5-franc pieces of pre-war coin, as the 
new gold weight of the franc to the old (with a new fineness 
of 680-1,000, as against go0-1,000). 

A substantial shipment of silver, the proceeds of 60 lacs de- 
monetised rupees—say 2,000,000 ounces, has been made 
from India to China as a result of a fresh sale by the Indian 
Government. 

The following were the United Kingdom imports and ex- 
ports of silver registered in the week ended the 2oth inst. :— 
Imports—Mexico, £261,138; British India, £332,073; U.S.A., 
£39,306; other countries, £56,535 ; total, £639,052. Exports— 
hina, £95,300; British India, £45,150; other countries, 
£31,854 ; total, £172,304. 

Inpian Currency Reruns, 


In Lacs of Rupees. 
June 7, June 15. June 22, 


Noles in circulation .......sceee 28,229 .. 17,934 .. 17,741 

coin and bullion in India .. 9818 .. 9,922 .. 10,029 
Geld co? and bullion out of India aa oo. ~ais ee 
aula coin and bullion in India .. 2976 .. 2976 .. 2,976 


coin and bullion out of India oa ee es 
dian Go 4,258 ee 4,211 ee 4,184 


ties 
Gecurities (British Government).. 377 .. 425 .. 452 
Bills of Exchange ee ces pa 800 ee 400 ee 100 
~ stock in Shanghai on the 25th inst. consisted of about 
ee ounces in sycee, 76,100,000 dollars, and 2,820 silver 
“ 4s compared with about 40,700,000 ounces in sycee, 
"000 dollars, and 3,540 silver bars on the 16th inst. 


GOLD AND SILYER PRICES. 


— Silver—Per Ounce. 
Ounce, | Cash. Forward. 
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THE ECONOMIST. 



































Month. 1924, 1925, 

£ & 
JANUATY cocccccccces . 296,668 
Webruary..+--0+essee 236.166 aro 
275,826 | 213,095 
eeeecosees 234,697 204,613 
Jaly a — — 
peceessesseee’] 939061 | 205,418 
Movember «.-.----+-| F539 | 908,089 
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NOTICES. 
Mr. Gordon M. Morier, who for some years past has been 
manager of the National City Company branch in London, 
has been appointed an assistant vice-president of the National 
City Company,-at the close of a business visit to New York. 
Mr. Morier will retain the management of the London branch, 
The Union Bank of Australia, Limited, announces that a 
new branch of the bank has been opened at Footscray, Mel- 
bourne, Victoria. : 
Westminster Bank, Limited, announce the opening of a new 
branch at 22 High street, Portishead, Somerset, to’ be open 
daily during the usual business hours, under the manage- 
ment of Mr W. B. Houghton. 1 
A branch of the Commonwealth Bank of Australia was 
opened at Kogarah, New South Wales, on June sth. 
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SUMMARY OF BALANCE-SHEETS. 


ANGLO-ARGENTINE TRAMWAYS COMPANY, LIMITED. 











December 31, 1927. 
LIABILITIES. Compared ASSETS. Compare? 
with Dec. with-Dec. 
Amount. 31, 1926. Amount. 31,1 
£ Concessions, pro- £ £ 
Ast prof. shares (£5) 3,200,000 .. aa rty, &c. ...... 21,550,294 .. +736,997 
2nd pref.shares (£5) 3,0£0,000 .. i Discounts on debs. _... -. — 19,910 
Ord. shares (£4) .. 2,700,000 .. a Stores & furniture 344,637 .. — 20,390 
4% deb. stock .... 74 .. — 65,623} Debtors ..... eeeee 120,516 .. — 59,669 
Accrued interest.. 73,731 .. — 1,313| Investments ...... 182,606 ..— 464 
43 % deb. stock.... 1,610,716 .. — 11,640} Deposits in Buenos 
Accrued interest... 36,241 ..— 262] Ajires............ 5,563 .. + 
5 % deb. stock .... 5, «+ — 23,700; Cash ............ 590,508 .. —364,510 
Accrued interest.. 24,153 .. — Paving work ..... * ie ee = 21,312 
Deb. stks.red.fund 81,119 .. + 81,119 
Sinking fund...... 151,836 .. + 9,599 
Renewals fund.... 452,159 .. + 33,1 
Creditors ........ 1,683,739 .. +215,011 
Divs. unclaimed .. 6,610 .. — 
Interest accrued 
on profits ...... 179,500 .. ee 
Balance of revenue 
account ........ 61,216 .. + 15,401 
Total ........ 22,794,124 .. + 251,066 Wetad cicescce 22,794,124 .. +251,066 
GENERAL ELECTRIC COMPANY, LIMITED. 
March 31, 1928, 
LIABILITIES, Compared | ASSETS. Compared 
with Mar. | with Mar. 
Amount. 31,1927. Amount, 31, 1927 
£ £ Freehold landand £ £ 
Ord. shares ...... 2,253,645 .. ae buildings ...... 3,212,728 .. + 35,704 
Pref. shares...... ,000 .. oe Plant, &c......... 837,049 .. — 45,086. 
7% deb. stock .... 3,249,600 .. — 49,100) Loose plant, good- 
Sundry creditors.. 1,948,907 .. + 191,261 will, &c......... 3 se oe 
Reserve....... .-- 1,100,000 .. + 130,000; Sundry debtors .. 3,155,760 .. — 239,573 
Profit and loss .. 563,821 .. + 60,815| Stock-in-trade .. 2,069,891 .. + 36,797 
Tradeinv'stments 1,659,645 .. + 68,894 
British Govt. stks 1,082,709 .. + 291,717 
CROM: dcvasvecsece 698,182 .. + 184,323. 
Total...... 12,715,973 .. + 332,976 Total ...... 12,715,973 .. + 332,976 
PARENT TRUST AND FINANCE COMPANY, LIMITED. 
April 30, 1928. 
LIABILITIES, Compared ASSETS. Compared 
with April with April 
Amount. 30, 1927. Amount, 30, 1927. 
£ & & £ 
Investments— 


5 % pref. shares.. 994,990 .. 


8% ord. shares.. 624,996 .. (a) Genefal.... 3,116,191 .. + 423,872 











sc: WE es ws (b) Allied cos... 917,447 .. + 45,649 
ca eer 922,360 .. + 22,276} (c) Loans byco. 195,885 .. — 222,250 
Forward commit- Accrued interest.. 3,799... — 2,790 
ments .....++- 206,804 .. + 140,727/ Debtors.......... 4,228 .. — 58,266 
Creditors........ 114,364... — 22,722| Furniture, &c.... 7,063 .. — 455. 
Reserve ....... 3 “e “as Cash ....cccccecs 233,009 .. — 28,282 
Profit and loss .. 172,797 .. + - 17,197 2 
Total........ 4,477,622 .. + 157,478} — Total........ 4,477,622 .. + 157,478 
SPIERS AND POND, LIMITED. 
March 31, 1928. pe i si 
1 mpar 
~emeveett = with Mar. 
Amount. 31, _ sagem, a 
£ 
ATES... .000 - 692,829 .. “i Properties ......++ 1,029,787 .. + 2,752 
——, steheaien 438,028 .. — 9,423} Plant............-. 265,505 .. — ase 
Deb. redemption Wines, &. .......- 125,629 .. + 13,24 
account ........ 72,836 .. + 8,966| Sundry debtors.... 60,127 «o — 2,302 
Sundry creditors.. 136,665 .. — 8,637 Investments ...... 129,508 .. + anne 
Suspense account... 86,842 .. a Cash ....cc-cee eee 45,529 .6 + 
General reserve .. 155,000 .. re 
Uncl. interest, &c... 1,037... + 267 
Profit and loss.... 172,648 .. + 27,747 
To'al....ceee++ 1655885 .. + 18,920] Total........ . 1,655,885 «. + 18,920 








RHODESIAN GOLD OUTPUT. 
























Total Gold....| *2,939,362 | *2,539,542 et 
December, 1925, fluctua’ 
ne of the sold minum declared $0 the Mines Department 
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According to advices received in London, the follow; 
ow 
at: AceETs. 1s. |" 1937." | the Moscow quotations for tchervonetz :— ING are 
; Bliver coin. ee 4,272 4,256 3,683 . s 6 ~ als 946°85 348 75 tchervontzi, 
i ; — aia & om, change 11,091 10,361 11,751 eae 1 tchervonets = 10 gold roubles. al sterling = 946 gold roubles, 
@hert term bil . 81645 | 82,241 81817| 70.127 CURRENT RATES IN NEW YORK. 
| an ae itget | ivies| ‘sase| ‘sers | The American Exchange Irving Trust Company cable th 
he Lususe. dant ¢ jit following money and exchange rates in New York 7 
; Retea fa eirealatien oeente 1,539 4,01 
@apital paid up .......... 15581 | 15581| 15881 | 14,355 June me 0, May 29, Jane 6, Semel, June 2, Tane t, 
ft Gpocial reserve .......... 2,500 | 3500) 2608) 2500 | call money .............-.-00- 4% ee 3 os % oe %  & 
. ; . 4h Depecite. ceecesece eescseee nen 11,528 en 12,919 Time money(0 daye't mixed coll) és ee tials ss nit. a oe ey 
$i De a a... 1 121 135 ieee eaos Bank acceptances 
i a ’ Members—e 90 da: 
@ther liaWiities .......... 8,034 155! 5,385! 6993' 80l0| 15,274 alee sigs. dvs See 
i LONDON RATES. enna. 6 a: "fi 
is. jst ae its | a. |a4/4./8/8 
i #4 ,~ 7 = Rates of Ex June 32, Jane June 20, Juse 2 
be ia 28 28 28 28 FY 28 28 New York on— Level 1927. ‘| 1928. iam, | isa 
{3 >» |» >» | » |» 22 
1 60 days........ 48145) 484 
Guage Changs Gee en ape la™ a aaa... Dollars for £1 orues | ei | ¢ ‘ oa | se 
Market rates iscoun’ Cheques eeccce A 
: 68 days’ es el oe nee Z Paris...... cheques|Cents for 1 frane 19:30 youn +r sant ta 
3 PEED -eecscersaseensoscesa j Brussels ...... » |Cents for 1 Belga 1390 | 13°885 | 13 ‘1397 | 1397 
; @ months’ do ...........0c0ceeeee Switserland ..,, (Cents for 1 frano 1930 | 19245 ioe} }19273 |) 
; G months’ do .............cceceee 4) _—- eeceecees ” _— as a . 5535 | 52675 | aa eat 
25 a. en Ee le eae ee oe ee |) ne eae ee. ” zen or 1 mar 2368 | 23°87: | 
ii eee | i Vienne ........ ” \Ces.for Austen. shig| 1407 | 1608 |leer | oe 
if Siieeacecuneeeononeaeal 3 Madrid ...... » |Cents for 1 peseta | 1930 | 1711 | 1662 Pe 1653 
lj Coane—Day to aa cceemionantl 3 Amsterdam ..,, |Centsforlgnilder | 40195 | 40035 4032 40313 | 1026 
Ce a iat laa eee 4 } Co’ oo 26°715 | 26°815 \eaz %t 
: Saher ee ase >| misfor kroner | 26801| 2590 |26785 2678 | 2% 
;_ ~~ ——: Diigeount houses at call............ | Stockholm .” 26°79 | 26825 eae = 
f he Mabon .....-.02-+seee sees esses cee eseesees ” ts es oo 7 49, tis hy a a 3025 | 
: ‘ontreal eercee ” Can. ° 8. 5 
ee eer offered by tender in the preceding week. Yokohama .... \Gentsforlyen | | 4985 | 4715 |fewo 4 as jee 
r H K aces @ nts for H. Ko os 9° | 50° 
j Comparison with previous weeks :— Shanghai’... |Centefor1Shng.taell .. | 62375 |66625 65.575 Pt 
3 Caloutta ...... » |Cents for 1 rupee ick 3610 (3648 36:38 | 628 
a 3 Bank Bills, Trade Bills. Buenos Aires.. ,, |One peso 10365} 104-10 +|42°68 4265 | 4265 
e pear ree rent ) Rio de Janeiro ,, |Centsforl milreis | 3242 | 11-75 |1200 1200 [1143 
‘ 3 Months.'¢ Months. 6 Months. '3 Months.4¢ Months.'6 Months, | VS!paraiso .... ,_|Cents for 1 peso 12°166 |_ 12125 (1218 1218 | Iris 
be + Gold pesos for $100. 
rs 7 SOUTH AFRICAN EXCHANGE RATES. 
| The South African Banks quote the following rates :— 
Union of South Africa. Union of South Atrics. 
From Febru: From February 6, 
f Aroster’: Oc “* rei 4 Oslo Mar. 30 1528 a — a: Ridihekee ct tern 
Pr ae. Scne 7 sat 2. a Paris e.esceee- Jan. 19, 1938 : 4 London on South Africa, | South Africa on London, 
Liceul rague ........ Mar, : ee ee Lee eee 
i paahitom a et . Pretoria........ Jan. 9, 1928 .. 5 Buying. | Selling. Buying. | Belling, 
Brussels ........ How. 16, 1927 .. “i Reval .......... Jan. 2, 1928 .. et 
ea : ; BGR eoeccccoee April 1, 1938 .. BET sacanacsoatennen . dis, lpartoz%pm| 3% prem 
Sees «20-09 Ome Teme Fh mains «50000: June 25,1928 .. at Demand ............0000 13 & dis 2 “ % da at 
Calcutta........ June 21,1928 .. 6 ne 
‘Gopenhagen.... June 23, 1 6 Sofia............ Aug. 5, 1924 .. 10 BP GAFS .ccccccccccesese 1 4 
Danzig ........ June 20, 1927 6 Stockholm...... Apr. 30,1928 .. 4 | GOdays ............0.. 2 % » 
Helsingfors . Nov. 24,1927 6 Swiss Bank BO GRTS .cccccccdcecesie 3 ” ” ly ° z° " 
@ovwno .........-. Feb. 8, 1 . 9 | .Dlaces........ Oct. 22, 1925 . 3 BEB GRGS a cccccsccssccnce 32 - 1g % » oa ok 
akbar lis July 28, 1926 8 Tokio .......... Oct. 18,1927 ..5 
New York Fede- Vienna ........ Jan, 27,1928 .. 6 CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
ie ia: peeees ee eoemernnttccte in 8 | The Anglo-South American Bank, Limited, quotes the 
‘Bank « following rates of exchange :— 
for a. 
6% applied to banks, 4o., charging not more than 11% p.s. for their loans. Co | Method of | Par Valne.| — Usance | ave 
applied to banks, &c., charging more than 11% p.a. for their loans. untry. Quoting. . 
RATES OF EXCHANGE. Eouador ..........2.:- ueres to £........ 24°3325 | Sight London | 2440 
Calombie (ageia sacha -[Beltvares to & eae 2s ” = 
July 1, June 21, June 28 ta) ....;Pes0s to £20 .....-. ” { +” 
Usance| Par, Nicaragua . .......0-- rdobasto£ .... 48665 ” 
| | 1937, | 1928, 1928.’ | Salvador ............ [ilColones to £ ...... O73 ; 990 
le + 8758 Bolivia ..........sece0- pence to Boliviano 1930 | 90 days 18 
T.T, > OVERSEAS DOMINIONS RATES. 
on COMMONWEALTH OF AUSTRALIA AND DomINION OF NEW ZEALAND. 
ohe e a 
ne . “ane — London on Australia and Australia and New Zealand 
a oa = . 31 | 95: 2944 New Zealand. on London. 
eee ° 18° 
ae 18°18 18 ith Buying. Buying. Belling. 
TT. 99° 87. 9 any | _ N Aus- | New 
| Be was pee, ot za een os i 
£1 T.T, 
ai | Tr. srry | Maelo | | BT. on... was A Ni ‘in a ro 
£1 co. 27°97-8°01 27° 3—8 7 eeceee oth 7 100 
TT. me Cl GO days <2...) OF z 4 
rt. 90days ...... 96,% 98 
TT. BULLION. - 
rn. The following statistics of imports and exports aot 
zt week ended June 27, 1928, are issued by the ola 
Bight Department of H.M. Customs and Excise: 
pod a ae Imported into Great Britain and Exported from Great Brain 08 
- peso ode ern Ireland. 
to£l] |90 days Nerthern Ireland. o  acsreeee 
Per, £1/90 days 
TT, |) (| asa-ee | Usateae | | ueeere™ | Rstonia ....................| 18557 || Poland .....cceceeeereeee: 
T.T, |} 18 4/ 15t-4e =| ayg8?-ue) =| aed asead | British South Africa | «438.361 || Germany .......------00°" 
TT, |) (1) Use-we | ede edd etal s6Ceneden |S 99000 || Netherlands .....-.---+-+ 
dollar] T.T. | ... | 20-20: |2082 | eub'en” "1 British Guiana ............) 3845 || France .....s.s.sceseeeret’ 
1 TT. | .. | 24672 | 2pa-a2 | emicnm:t | Othercountrics............| 4141] Switzerland ......-+-++++**" 
ollar; T.T. | 23 4d | 2/3ga-3 «| aista-an Sl size’ OG iti(‘(“t‘(t;t*ét*s*™*t*™*™:”:”CCdC UY Titan eee ewer e er errr 
TT. | 24584 | 1115-4 | wlowees |ainhtree Fo 3} &©— FH Pamttrin ccc cc cece eeeeeeorer® 
T.T. secceneesersrsees” 








) 
fe 
— 


are 


& 
& 


=—o 
Br 


tear Jo 


FEROSSESSESSE | RS 


See 
° BE 


= 


. ee | * 


S|SSsessaesss | | 


GOLD MOYEMENTS. 








& 1928, WITHDRAWALS. F 
1s. — shee: TH PAT cctenentes cavccceste cose nil 
Tet a  ncavoeseceoseee iaeuk uate " sees = 
ee aod sovs. cece 
» % Arabia «Sars bought 975,000| » 26.... nil 
0 Bee cesceeeee MM fe BH ececeeee, nil 
*  sscorssceeeesceeees Dil ” st eeereeeees nil 
otal sevcecescsecceocssees 375,000 Total Seeeeeeeseoceosesecseecs nil 
2 Net arrivais, £375,0(0. 
\essrs. Samuel Montagu and Co. write on June 27th as 
follows -— 


GOLD. 


There was an influx of gold amounting to £405,000. 

The news that the French Parliament passed the Stabilisation 
gill on the 24th inst. is very welcome to the world at large as 
' yell as to the French nation, This memorable achievement, 
efected in the face of extreme difficulty—financial and political— 
moves one of the most important disabilities bequeathed by 
the Great War. The new gold contents of the franc are fixed 
at 65.5 ‘milligrammes of gold go00-1,000 fine, equal approxi- 
nately to, .g09737 grains fine gold and render the exchange 
parity of the franc to the pound sterling 124.21, instead ot 
5.22 as pre-war. The French Mint will strike 100-franc gold 
wins which will possess unlimited legal tender. The date 
and other conditions of the general issue of gold coins by the 
Currency Office will be fixed by Government decree. In the 
meantime, coins will be struck only by the Bank of France, 
and the minting charge will be 4o francs per kilogramme of 
gold goo-1,000 fine. 

SILVER. 

The market has been very irregular during the week, with- 
out any marked tendency, though the actual movement of 
prices has been upward. China has worked both ways, but has 
ben a seller on balance. Support has come mostly from 
bear covering and some Indian buying. America has also 
been usually inclined to buy in this market. 

Prices rose sharply in India on the 25th inst. on the idea 
that the French stabilisation of currency would lead to pur- 
chases of silver for coinage. In view of the French shipments 
to the East of silver derived from demonetisation, made as 
late as the week before last, and the fact that the whole of 
this delicate operation has been conceived long since, the idea 
that the French Government would sell, knowing that they 
would have to repurchase silver, is not warranted. More- 
over, the holding in the Bank of France return on the 21st 
inst, detailed as ‘‘ silver in hand ”’ (presumably valued as if 
coined into five-franc pieces) would suffice to coin about 
2,235,000,000 out of the maximum of 3,000,000,000 new francs, 
whilst further supplies, unspecified in amount, are held under 
the head of *‘ gold, silver and exchanges purchased.” The 
above calculation is based on an assumption that the new 
‘ver weight for 10 and 20 franc pieces will be the same 
ratio to two and four 5-franc pieces of pre-war coin, as the 
new gold weight of the franc to the old (with a new fineness 
of 680-1,000, as against goo-1,000). 

A substantial shipment of silver, the proceeds of 60 lacs de- 
monetised rupees—say 2,000,000 ounces, has been made 
from India to China as a result of a fresh sale by the Indian 
Government. 

The following were the United Kingdom imports and ex- 
ports of silver registered in the week ended the 2oth inst. :— 
Imports—Mexico, £261,138; British India, £332,073; U.S.A., 
439,306; other countries, £6,535 ; total, £639,052. Exports— 

ina, £95,300; British India, £45,150; other countries, 
£31,854; total, 172,304. 


— Lacs Ri a r 

n of Rupees. 

N June 7, ?’ June 15. June 22, 

oes in circulation .......ssee0 18,229 .. 17,934 .. 17,741 
coin and bullion in India .. 9,818 .. 9,922 .. 10,029 


coin and bullion outof India .. on ae ee oe 
coin and bullion in India .. 2976 .. 2976 .. 2,976 
coin and bullion out of India eo oe 


aa (Indian Government) .. 4,258 .. 4,211 .. 4,184 
Bilscf 2 (British Government).. 377 .. 425 .. 452 
of Exchange @eeseeceesesece 800 ee 400 ee 100 
a Stock in Shanghai on the 25th inst. consisted of about 
ee ounces in sycee, 76,100,000 dollars, and 2,820 silver 
ip Compared with about 40,700,000 ounces in  sycee, 
000 dollars, and 3,540 silver bars on the 16th inst. 


GOLD AND SILYER PRICES. 
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NOTICES. 

Mr. Gordon M. Morier, who for some years past has been 
manager of the National City Company branch in London, 
has been appointed an assistant vice-president of the National 
City Company,-at the close of a business visit to New York. 
Mr. Morier will retain the management of the London branch, 

The Union Bank of Australia, Limited, announces that a 
new branch of the bank has been opened at Footscray, Mel- 
bourne, Victoria. 

Westminster Bank, Limited, announce the opening of a new 
branch at 22 High street, Portishead, Somerset, to be open 
daily during the usual business hours, under the manage- 
ment of Mr W. B. Houghton. 

A branch of the Commonwealth Bank of Australia was 
opened at Kogarah, New South Wales, on June 5th. 


SUMMARY OF BALANCE-SHEETS. 


ANGLO-ARGENTINE TRAMWAYS COMPANY, LIMITED. 
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December 31, 1927. 
LIABILITIES. Compared ASSETS. Compare? 
with Dec. with Dec, 
Amount. 31, 1926. Amount. 31, 1926. 
£ & Concessions, pro- £ £ 
Ist prof. shares (£5) 3,200,000 .. in rty, &c. ......21,550,294 .. +736,997 
2nd pref. shares (£5) 3,0£0,000 .. ia Discounts on debs. .. .. — 19,910 
Ord. shares (£4) .. 2,700,000 .. i Stores & furniture 344,637 .. — 20,390 
4% deb. stock .... 74 .. — 65,623} Debtors ..... esses 120,516 .. — 59,669 
Accrued interest.. 73,731 .. — 1,313| Investments ..... - 182606..— 64 
43 % deb. stock.... 1,610,716 .. — 11,640} Deposits in Buenos 
Accrued interest.. 36,241..— 262]  Aires............ 5,563... + 324 
5% deb. stock .... 5,796,530 .. — 23,700; Cash ............- 590,508 .. —364,510 
Accrued interest.. 24,153 .. — 98} Paving work ...... oe oe = 21,312 
Deb. stks.red.fund 81,119 .. + 81,119 
Sinking fund...... 151,836 .. + 9,599 
Renewals fund.... 452,159 .. + 33,193 
Creditors ........ 1,683,739 .. +215,011 
Divs. unclaimed .. 6610 ..— 621 
Interest accrued 
on profits ...... 179,500 .. 
Balance of revenue 
account ........ 61,216 .. + 15,401 
Total ........ 22,794,124 .. +251,066 Total ..... ++ 22,794,124 .. +251,066 
GENERAL ELECTRIC COMPANY, LIMITED. 
March 31, 1928, 
LIABILITIES, Compared ASSETS. Compared 
with Mar, with Mar. 
Amount. 31, 1927. Amount. 31, 1927. 
£ £ Freehold landand £ £ 
Ord. shares ...... 2,253,645 .. ee buildings ...... 3,212,728 .. + 35,704 


Pref. shares...... 3,600,000 .. $a Plant, &e......... 837,049 .. — 45,086. 
71% deb. stock .... 3,249,600 .. — 49,100] Loose plant, good- 


Sundry creditors.. 1,948,907 .. + 191,261 will, &c......... S 
i 000 |. + 130,000| Sundry debtors .. 3,155,760 .. 




















Reserve........-- ,100,000 . . 5,155,760 _ 259,375 4 5 
1 .. 563,821 .. + 60,815| Stock-in-trade .. 2,069, to J ‘- 
iigeenene ” "| ‘Tradeinv’stments 1,659,645 .. + 68,894 ‘4% 
British Govt. stks 1,082,709 .. + 291,717 | 
Gs cnaesaciosn 698,182 .. + 184,323 i 
Total......12,715,973 .. + 332,976 Total ......12,715,973 .. + 332,976 ro 
PARENT TRUST AND FINANCE COMPANY, LIMITED. : 7; 4 
April 30, 1928. 4 
LIABILITIES, Compared ASSETS. Compared 4 : 
with April with April | 
Amount. 30, 1927. Amount. 30, 1927. - 
£ & £ £ : 
ns f Bi «e Investments— 
i ,.. 624.996 ba pe (a) Genefal .... 3,116,191 .. + 423,872 
Deferred shares.. 720,655 .. wd (b) Allied cos... 917,447... + 45,649 
Loans ........+. 922,360 .. + 22,276] (c) Loans byco. 195,885 .. — 222,250 
Forward commit- Accrued interest.. 3,799 .. — 2,790 
ments .....+6- 206,804 .. + 140,727| Debtors........-- 4,228 .. — 
Creditors ........ 114,364 .. — 22,722} Furniture, &c.... 7,063 .. — soak { 
Reserve ......+. 720,656 .. 4 Br vscicceccese 233,009 .. — 282 H 
Profit and loss .. 172,797 .. + - 17,197 ss 
Total ......+6 4,477,622 .. + 157,478] —‘Total.....++. 4,477,622 .. + 157,478 wea 
SPIERS AND POND, LIMITED. } 
March 31, 1928. —_ ‘oi pe Si eae 
A . mpar 
LIABILITIES. Communes ——— ey 
Amount. 31, _ sagem. a amy 
£ ey a ; F 
ne ee be a Properties ........ 1,029,787 .. + 2,752 ey i. 
Deb. stock, an Sseoas ** _. °9,423] Plant........0000+- + 1,982 tH 
Deb. redemption Wines, &e. ......+- 125,629 .. + 13,24 ae 
account .......- 72,836 .. + 8,966] Sundry debtors.... 60,127 Ee = Sith 
Sundry creditors.. 136,665 .. — 8,637| Investments .....- ree) es : eae | 
Suspense account... 86,842...  -- Cash .....0--06 neve oe | re 
General reserve .. 155,000 .. eo wits 
Uncl. interest, &c... 1,037... + 267 ; 7 
Profit and loss.... 72,648 .. + 27,747 i 
To'al...ceeeess 1)655,885 .. + 18,920 Total.......+ «1,655,885 .. + 18,920 ig 
fi 
& 4 F 
' 


RHODESIAN GOLD OUTPUT. 
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SUMMARY OF OOMPANY PROFIT AND LOSS AOOOUNTS. 


[June 30, 1998, 
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et 
a Profit Appropriation. 
: Balance| After | Amount Corresponding 
+ Company. Period | from | Pay: | able for Dividend. Carried to — 
é Ending. Last ment of Distri- |}->—— Reserve, Car, 
| ben- Prefoe.| Ordinary. Balance |————-_ 
A ime | Seton, | P| Onan. | epee | Hermeet| a To 
be Interest. Amount, Amount, | Rate. tion, & Profit, | dend, 
i Bauks. |_ 2 a % £ a ee 
i National Bank of New Zealand ..| Mar. 31 | 175,76 465,5 oe 20, 165,572) 312,275 14 
tS Ottoman pe aed soe escccccecces| Dec. SL 27,653 274,244 ee 125 24,244) 242,613) yt 
te wenies. [7 
Ohisson’s Cape Breweries ......| Mar.31 | 37, 134,844) 11,500 30, 40,844, 80.663, 4, 
Hotels, Restaurants, &c. 
Spiers and Pond................| Mar. 31 4,701 7, 8,714) 67,970 19 
Iron, Coal, and Steel. i 
io Davy Brothers .......... ino oes Dec. 31 |Dr42,78 -- — |Dr = 42,302||Dr34,929, 
ao Greenwood and Batley ..........| Mar. 31] 13 6,000, 13,459) 30,175) *: 
bs Platt Brothers and Oo. ..........| Mar. 31 es 50,364) vas 10 
Hi Yorkshire Iron and Coal........ Dec. 31 °- Dr 14,376|Dr 3,359). 
! is : Oil. 
Altock Oil .......... seseeceses| Dec. 31 86,091} 63,472) 43,414 | 
Rubber, &c. 
Bukit Rajah ...............00- Mar. 31 2,000, = 18,165), 87,394) 25 
Eaglehurst Estates ............ Dec. 31 és 8,643) 14.707, 10 
) Federated (Selanger)............ Mar. 31 2,500 4,545) 16,290) 14 
| Janah Datar ............. ....-| Dee. 31 ‘ 1,973) 14,313, 20 
he Nirmala (Java) ........ seceeee.| Dec. 31 1,300) 2481) 33,013, 10 
ie Telogoredjo United......... «..--| Dec. 31 ° 36,934) 160,984 25 
S 4 Shops and Stores. | 
| Sanders Bros, (Stores) .......... April 28 40,009 39,939) 106,512) 1 
Tea. 
Dooars ....cscccssccesescessss-| Dec. Sl 12,621 19,931 141,461) 40 
i Eastern Assam ........2-ss0e0 Dec. 31 oe 22,939) 70,347) 3 
; : Empire of India and Ceylon ....} Dec. 31 11,000 28,012; 88,109 18; 
j , Singlo eeorececcecs eececeeersseerecs Dec. 31 14,000; 15,129) 59,548! 224 
; Sumatra Estates ......... eee--| Mar. 31 ee 12,627 15,908 24 
Textiles. | 
Tilingworth, Morris, and Co...... May 31 10,000 2,804) 14,873) nil 
Patons and Baldwins ..........| April30 “s on 160,749, 5+ 
ways. 
Anglo-Argentine Tramways .......| Dec. 31 oe 61,216) 364,165 
Tuusts. 
Dominion and General Trust ....| April 30 oe 9,543) 17,330) 8 
B International Sleeping Oar Share 
a Path ic ccewccse pevéeeseben May 31 6,594) .. + 
| Operators Trust .............. ..| April 30 an 6,0 sol 
i + Parent Trust and Finance ......| April30 — 209,156 i200 : 
r if Scottish Tea and Rubber Trust ..| May 31 1, 3,914) 35,382) 25 
~ tis | United States Trust of Scotland..| May 31 10, 5,980) .. " 
a ‘3 Other Companies. 8P.0. 
ae oe Amalgamated Dental Co......... Dec. 31 17,423) 155,482), 
.! Amalgamated Press ............| Feb. 29 719,051 257,613, 114,37: . “ 
cn British Glues and Chemicals ....| April30| .. 51,286] 1 | 29,486) Dr 12,761 
Fe Denny, Mott, and Dickson ...... r. 3] 34,845) 10,846, 6 
318} General Electric Co.............| Mar. 31 j 9| 338,456) 798,337) 74 
oe Handford, Greatrex and Co......| Mar 31 11 4, 2,73 *° 
5 ie Reeves and Sons.........0.0..+., April 30 7,672 29,852 8,139} 26,626 10 


Scribbans and Co. e900 0056626000} April 30 ee Ww 196,347 
' Ship Canal Portland Cement ....| Mar. 31 | 11,204] 138, 
+ Tax free. v For 20 months. 





w For 13 months. 








: e A brief hlet outlining the salient points of, and contaiD- 
Reports anid Notices ing the sak qpeaaiienmnte > the United States Federal income: 
° tax as it affects individuals who are neither citizens of - 
= resident in the United States, and corporations not registered 1 
We are informed that Sir Edward Turton, Bart., D.L., M.!.,| the States and having no place of business therein, has bees 
has been appointed a director of Harben’s (Viscose Silk Manu- | issued by the National City Compapy, from whose London 
facturers), in the place of Mr H. E. Garle, who has resigned. office, 34 Bishopsgate, E.C.2, a copy may be obtained free on 
Mr W. E. Hargreaves has been appointed a director of the application. 
World Auxiliary Insurance Corporation, Limited. — 
oe ee oe ae Co. have removed to “ Farleigh BANKS 
ouse,”” 97-99 Cheapside, on, E.C.2 (entrance in Lawrence 4 — et profit 
lane). There will be no change in their eeuien numbers or in NATIONAL BANK OF NEW ZEALAND, ee -—c “the staf 
their telegraphic address. for year ended March 31, 1928, after paying a oon d including 
Mr Edward Stone, F.S.I., has been appointed to a seat on the of £15,000, providing for bad and doubtful ee mate to 
board of the British Cement Products and Finance Company. £175,769 brought forward from the previous y receding yea. 
Mr Alexander MacIntyre has been appointed chairman of the | £4°5:572, as compared with £485,319 In P or cent. pet 
Sudan Plantations Syndicate, Limited, in place of the retiring The interim dividend at the rate of ad The sum of 
chairman, Mr F. Eckstein, who will in future act as deputy | 422Um, paid in January last, absorbed £1205 ing now avail- 
chairman of the company. £10,000 has been placed to premises pore, Big propose 10 
We are informed by the Oliver Typewriter Manufacturing able for distribution £335,572, which the on at the rate of 
Company, Limited, that Mr A. J. Pryor, of County House, Old | @llocate as follows:—In payment of «8 “oun March 31st last. 
Broad street, has joined the board of directors of that company. 12 per cent. per annum for the half-year ende nat (both free of 
The registered office and transfer office of the Amalgamated | £120,000; in payment of a bonus of 2 nel a funds, £10,000 
Wallpaper Mills, limited, has been transferred ‘to 31 Queen income-tax), £40,000; to pension and gratu) z £175,769 brought 
Victoria street, London, E.C. 4. | balance to be carried forward, £165,572, against £1794 don, ot 
Mr E. W. Beatty, chairman and president of the Canadian | i%. The meeting will be held at 17 Moorgate sires’, 
Pacific Railway Company, announces that he has placed an order | July 11th, at noon. 































with the Fairfield Shipbuilding and Engineering Com MISCELLANEOUS. 
Limited, of Govan, Glasgow, for the celitection® of a APOLLINARIS AND JOHANNIS, LIMITED.— The net pe 
cm passenger vessel for his company’s Pacific fleet. ended March 31st, 1928, is 471.3067; against £65,074. a a 
; The London General and Economic Press, Limited, proprietors } of 1 per cent. is being paid on the ordinary share ‘nary shares 


of the London General Press, has removed to more commodious § absorb Ti is the first dividend on the ordinaty ©. 
offices at 8 Bouverie street, London, E.C. 4. The telephone number | since 1 £95.) carry forward is increased from £70: l 


. at 
remains as before, Central 4684, while the teleg : : ars uly 3rd, and the meeting 
: Lengenno, Fleet, London. gon Pane tS ; ‘on July roth. eee 







. 





; 





_ MORRIS AND 0©O., LIMITED.— The amount 
pUNGWORTsidiary undertakings for year ended May 31, WEEKLY TRAFFIC RETURNS. 
ceed £106,088 in comparison with £88,022. After meeting RAILWAYS OF GRE AT B AND IRE 
| RITAIN LAND. 


s, = interest, preference dividends, and bank charges, 


ard has an available balance. including £873 | watitiaonnt. i °£x£5=. sa 
y boat ward, of £20,374, of which £7,570 is being a |) 
merted as a 5 Per cent. dividend on the ordinary, | q@ Week ended ee 

ribo is placed to reserve, and £2,804 carried forward. The | June 22, 1938. 

Pe ‘s the first to be paid since 1923. ‘The board state that 

morovement at the end of the past financial year has not been 

cee d, and business at the present time is more difficult than 

paint ding period of 1927. The meeting will be held at 


oa . yrrespon 2 
ee erect Hotel, London, on July 6th, at noon. 


y's CAPE BREWERIES, LIMITED. — Net trading profits rose 

<24 to £162,463 in the year to March 31, 1928. Depre- 

ain absorbs Praia and debenture interest £31,500. 

acome-tax absorbs £16,703 and London expenses £7,794, leaving 

“net profit of £97,235; against £80,663. Directors have placed 

hoon (against £20,000) to contingencies reserve, and propose 

py) dividend of 7 per cent., making 1o per cent., less tax, 

gpared with 8} per cent., carrying forward £40,843, against 

dae brought in. The meeting will be held at the Great Eastern 

Hotel, E.C., OM July 5, at 3 p.m. ‘wnb} (80) 3 

Great Southern b ais? eo | ° "LL tt hansl agree 
——————— t Includes receipts from independent omnibuses acquired during current year. 


COMPANY NEWS. | OVERSEAS RAILWAY RECEIPTS. 
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DIVIDEND ANNOUNCEMENTS. 


Rate % per annum, except where | Dividend 
marked % or stated in Cash. for Whole 
* Interim div. + Final div. Years. 


Name of Company. cinta 
merlmDate off Method raya Pre 
Final. | ment. Payment. Year.vious. | Assam Bengal ...... 


| % | Bengal GN Wessers 
14 | Bengal-Nag 


‘ 
| 


1928. | +08 = 


A ore ENR aba Sm Neer eRe 


nek 


0 LU ee i 


d Rubber. 
2° Tea eet Less 
+ 9% Less 


Bidor Rubbe 


aroun 


Bus 
ane 


ee oe 


GE 


fimpire of India and Ceylon Tea 174%t 
Pederated (Selangor)Rubber ..| .. 


op 


eoce Slw 162,000 
Central. ....0.. 5l weeks 24 — 14,841|— 
Southern .. |Slweeks 207,090|— 
eecece 5lw j 85,000/— 
tine .. (Slweeks 23) 3,305 | 269,000) 2, 
lweeks 80,006 + 10,000) 3,477,700 
Slweeks| 23 728 | 26,200+ 7,300 1,476,900 + 159,200 


CUBAN. 


ye SBBae 
pe § Sdazg: 8s 


Mining. 
Broken Hill South.... 
Cons. African Selection Trust .. 
Nigerian Consolidated 
Onverwacht Platinum 


Sanks. 
nal of New Zealand oe 


z Z| a 
United of Havanat -{51weeks\June23 1,301 a 62186— "3,230 3,11,614/— 250,607 


+ Figures include Havana Central Railway. 
URUGUAYAN, __ 


a Be ik A & “a. — 

Central Uraguay Slweeks|Jun 373 #,112— 1,023] 1,537,099} 70,543 

CO, Urug, (Bast, Bxt.)\5lweeks 23} 311 6.182— 220 362,200\+ 36,253 

O.Urug, (North.Bxt.)\Slweeks| 23) 185 3,274\— 529) 184,988/+ 19,385 

CO, Urag. (West, Bxt.)'Slweeks 23) 911 1918'— 148 148,720_— 8,441 
CANADIAN. 


eT alae 
Canadian National..|25weeks|June21)| 19,136 5,139,538, + 447,633 116056320 +8,151,617 
Canadian 21 e860 Seals 571,000 91,296,000, + 7,893,000 


Commercia) I 
Distillers Co, nvest. Trust Corp. Pacific ..|25weeks 


BRAZILIAN (b). 

weeks 1,018 16,600 L100 339. + 17,400 

Brasil... |25 June23 + 1, f 
ke peau weeks 23) 1,856 49,136|+ 3,752) 1,200,680) + 281,508 
b> 23| Mirs| 272.000/+ 21,000} 6,869,000) + 357,000 
niieaedie 25weeks' 24 1534! 60,697'+ 13,064’ 1,214,928) + 121,454 

CHILBAN. ; 

& & 
860,830} + 116,050 
379,636'+ 105,874 


Antofagasta _(Obill é 
and Bolivia) s.....|25weeks|June2 a 4570+ 5.190 


Nitrate (j-monthly)|2¢weeks| 15 36.190, + 1,245) 
OTHER OVERSBAS. 
| 
. 31,000/+ 9,000; 725,700]+ 57,200 
os [Pir Ssg 447] 4a14g— __ 3,707 
104 |Ps.129247) + 1.783 STUBS + 556 423 
400| — + 406,500 
$a) es 80 150| 220,420— 3,970 


ae | eet 2,702) 245.333 — 


(a) Converted at par. (b) Converted at the current rate of exchange. 


TRAMWAY WEEELY GROSS RECEIPTS. 
t Total 
Pbk | _ Receipts 
1928. | +or—| 1928. | + or — 
6,78: 7 + 43,504 


£86,785 — 
£12,222'+ 391 
+ 72 
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MINING OUTPUT STATISTICS FOR MAY, 1928. 
































one. Gold Recovered. 
3 3 Value. | Profit. 
Min, | 5 | Min i Total. 
oO 
weeie. as ae Tons. ' Tons. | Ozs. ' Ozs.| Oxzs. £& & 
Oroville Dredging 8| | | 
to June 22) .......... WF |. oe duce | oe fo. | vomnane 
| : Other Notes in Return, 
Tin. Tons. 
Bukoba...0...cccsscocscess 47 ee 
Daffo eeeeeeeceseseeeeseese 4 ee 
Coal. 
Chinese Engineering ......| 82,000 |Sold during week ended June 16th. 





Lena Goupriznps.—Lena Mines—During the period from June 8th to 15th 
3,200 cubic yards were mined and 3,691 cubic yards washed ; estimated value, 
£18,904. The gold obtained from washing and other sources was 9,560 ozs, having 
an estimated value of £40,152. 


Commercial Reports. 


THE CORN TRADE. 
Mark Lane, Thursday Evening. 


Cereal crops in the United Kingdom continue to make favour- 
able progress under a spell of generally fine weather, but warmth 
and sunshine is needed, as the plants are still backward owing to 
unseasonable conditions during last month. Supplies of native 
wheat were adequate for the somewhat restricted demand, and 
prices displayed slight irregularity, though sellers were not 
pressing, while imported descriptions maintained a_ generally 
steady level. The floating and forward wheat cargo section pre- 
sented a generally quiet appearance, buyers being reserved in 
face of fluctuating American advices. Lately, however, a 
steadier tone was apparent on reports of renewed Canadian 
purchases cn Continental account, and which caused sellers to 
adopt a more reserved attitude. A feature of the freight market 
was extensive inquiries for new season’s wheat tonnage from 
Canada, also the United States Atlantic and Pacific coasts, both 
to Continental and Mediterranean destinations. Of feeders, a 
good business transpired in La Plata maize in near positions to 
the Continent, at full to dearer prices. Plate steamers afloat sold 
40s, ditto loading 38s, just sailed 39s od, first half July 38s 6d, 
and July 37s to 37s 9d per 48o lbs, c.i.f. 

Wheat quiet. No. 2 Northern Manitoba ex ship sss, No. 3 
ditto 51s 6d, Vancouver 52s, No.. 4 Vancouver 49s 6d, Atlantic 
498, No. 5 Vancouver 47s, Atlantic 46s 6d, No. 6 ditto 438 6d, 
Vancouver 438 6d, Rosafe 63 Ibs ex ship to arrive 52s, Barusso 
63 Ibs 52s, Australian 54s 6d ex ship, per 496 Ibs. “English 10S 
to 10s 6d per 112 lbs. Flour steady. London standard grade 
438, town whites 44s, patents 45s to 46s per sack delivered in the 
Home Counties, with 6d to 1s per sack less for deliveries in the 
London districts. Of imported, Manitoba patents range from 
38s to 41s, Minneapolis 40s to 41s, Australian 36s 6d to 378, ex 
store. Maize again firmer. Plate landed 42s 6d, ditto ex ship 
to arrive gos 6d, May-June 39s 6d, June-July 37s gd, July-August 
378 6d ex ship, per 480 Ibs. Yellow maize meal £11 5s ex wharf, 
yellow African ex ship to arrive £9 12s 6d, white {9 10s per 
ton. Barley slow. Californian ex store 47s to 6ss, Chilian 
Chevalier 60s to 658, Australian 54s to 60s, Slovakian 638 to 72s 
per 448 Ibs. Algerian landed 38s, Egyptian 37s 9d, Persian 
37s 6d, Marmora 37s to 38s, Hama 37s 6d ex store, per 400 Ibs. 

aglish malting 10s 6d to 12s, feed 10s 4d to 10s 10d per 112 Ibs. 
Oats easier in sympathy with lower forward offers. La Plata 
landed 30s gd, ditto ex ship 29s 6d, black Plate ex ship 28s, No. 
2 Canadian Western ex ship 32s, No. 3 ditto 318, No. 2 Canadian 
feed 30s, Chilian Tawny landed 32s 9d, ditto white 358 6d ex ship, 
36s 6d landed, German 35s 6d landed, per 320 Ibs. English black 
and grey 12s 4d to 12s 10d, white 12s 10d to 13s 8d per 112 Ibs. 


The following table gives the estimated sales of home-grown 
Garing the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— ee 

















Estimated sales of home-grown wheat— | Owts. Owts. Owts. 

1 weer to June Eitecpsebeecceescocetoce | 114,225 52,595 109,052 
43 waite to Sane DBvwssevssesccscnccesede 10,460,318 ‘11,357,467 12,756,091 10,603,782 
Average price of English wheat per sa 8a 

Ss. 5.0480500cencshsbcoecdibdteséig 10 10 12 9 13 : 12 7 





The f is a statemen 
ain t showing the Quantities Sold and the 
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[June 30, 1998 


AMEKICAN WHEAT MARKETS. 


Fluctuating conditions have prevailed througho: 
the wheat markets. In general, crop and weather advj 
been favourable, and have produced an easier tendency - ha 
of export buying and an impioved cash demand added amo 
to the markets, but continued support was not {o Pew. 
Quotations :-— Fuacomin 


it the wee 





Nearest Fcrvure, 
Wi 1 Manitoba) 
ae e- )—Cents per 


SSHSHOSSSSSSSSSHOSSSSSSCESESSOSESE 159 
Chicago (No, 2 Winter)—Cents per 60 Ibs ist 1444 1304 is * 
-* . . . a cee 
Visible supplies of wheat in Canada at 60,396,000 bushels show 
decrease of 2,081,000 bushels as compared with the previous figure 


Supplies a year ago stood at 27,475,000 bushels. 


+ | 1927. | 1928, 


ee 
—_—_— 
—_ 
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COAL. 





Our Cardiff correspondent writes :—Contracts and the gy; 
volume of current business have been inadequate to maintain o 
puts, and pits in many parts of the coalfield have been losing ting 
In these circumstances prices have shown an easier undertone. }y 
except in isolated cases colliery salesmen have been able to maiz 
tain the scheduled minimum prices, and even in the few instance 
where collieries have supplied at lower figures it has simply bee 
in order to secure the advantage of prompt stems. It had tea 
anticipated that the marketing scheme would come into full oper 
tion as from July 1st next, but the many practical difficultia 
arising from the classification and grading of coals have not y¢ 
been entirely surmounted, and an effort is being made to see 
what extent the conflicting interests of individual colliery cm 
panies can be reconciled. Meanwhile, there is a general deter 
mination to maintain prices and to restrict production wher 
necessary. On Wednesday it was reported that the Buenos Ayr 
and Great Southern Railway Company had placed an order fo 
g0,000 tons of Monmouthshire coals on the basis of current price 
for July-November shipment. Current approximate quotations aré 
as follows :—Best Admiralties, 19s 3d to 20s; seconds, 19s 
19s 3d; best drys, 18s to 18s 6d; black veins, 17s 6d to 18s of 
Western Valleys, 178; Eastern Valleys, 16s 74d to 17s; best smal 
steams, 12s 6d to 138; cargo smalls, 11s to 11s 6d; coking smalls 
12s 6d to 13s; anthracite red vein large, 20s 6d to 25s; best large 
328 6d to 35s; machine-made cobbles, 40s to 42s 6d; French nuts 
398 to 42s 6d; stove nuts, 37s 6d to 40s; rubbly culm, 10s g/t 
118; foundry coke, 27s 6d to 378; patent fuel, 21s to 22s 6d; 
pitwood, ex ship, 26s 9d to 27s. 





Our Glasgow correspondent writes :—The feature of the ship 
ping market is the firmness of all classes of washed nuts. Owing 
to the extended curtailment of output supplies are becoming short 
there being an actual paucity in Lanarkshire. Round coal als 
has become rather saailiot though most qualities are still readily 
obtainable. Lanarkshire splint material is in a rather tight posi- 
tion. Shipment prices are approximately as follows (f.0.b. district 
ports) :—Lanarkshire.—Ell best, 148 6d; splint best, 175; splin 
second, 16s; navigation, 16s 6d; navigation second, 15s; steam, 
13s 94; Hartley, 16s 6d; trebles, 12s 6d to 13s; doubk3, 128 6d 
to 12s od; singles, 118 6d to 11s gd; pearls, ros 6d; dross, 9s 0. 
Fife.—Screened navigation, 18s; first-class steam, 125 6d; third- 
class steam, 10s gd; trebles, 12s 6d to 12s gd; doubles, 12s 6d . 
12s 9d; singles, 118 3d to 11s 6d; pearls, 10S 3d to 10s 6d. 
Lothians.—Prime steam, 12s; secondary steam, 113 6d; trebles. 
128 6d to 138; doubles, 12s 3d to 12s 6d; singles, 11s 6d to 1: 
pearls, 10s 6d. Ayrshire.—Unscreened navigation, 10s 6d; jos 
15s 6d; steam, 13s 6d; trebles, 128 gd; doubles, 12s 6d ; singles, 
11s 34 to 11s 6d; pearls, 10s 6d; dross, 10s. 










Our Sheffield correspondent writes :—Coalowners express them- 
selves as fairly well satisfied with the progress of the as 
the Midland Marketing Board. The collieries concerne ~~ 
booked forward business overseas since the scheme came “= 
operation equal to the whole of the tonnage exported last . , 
The sellers are subsidised from the Board’s fund to the exten . 
48 per ton. All the associated collieries contribute 3d per ton — 
their output to this fund. Prices are to be raised to —_ pee? 
sumers. Unfortunately, the reduced working days at the p! mid be 
sent up the cost of production. If the working _— be as 
brought up to an average of five days collieries woul 
remunerative basis. 





off 
Our Workington ‘correspondent writes :—Demand has fallen ' 
on all sides. Several of the larger pits are working eal 
and two of the smaller collieries will close at ‘eat ‘otland is 
Cumberland is being hit hard in the Irish market. Scotty 
competing very severely across the Channel, and it 1s at being 
get--remunerative prices. Some Continental ea ; load, and 
secured, but there is a large quantity of coal lying undt Ovines 
somé think that trade will probably be worse before ally at 18s 
better. Best round coal for shipment is quoted re n: washed 
to 19s per ton; washed doubles, 17s 6d to 18s 6d per ® per ton ; 
singles, 17s per ton, all f.o.b. house coal 1s 3°8 and local 
house nuts, 1s Sd per ton less. Gas coal is 28s per 1 
coke 20s per ton. 







Jane 30, 1928. | 
IRON AND STEEL. 


act the following from the weekly report of the London 

ol Exchange :—Contrary to the expectations of the 

‘hich had rather assumed that the dull period usually 

et, whic f summer trading had set in somewhat earlier than 

; as 0 been a marked revival in the demand for iron and 
val, there a the end of last week buying on export account 

wel, ‘Towar active, largely as a result of the greater interest 
came -— Roster markets. Indian and Japan in particular 
own. DY deal orders for finished steel. A great deal of this 
oe laced with Continental works, but the British steel 

gsiess ne d some attractive business. In the semi-finished 
2 Business has been quiet. Business in pig-iron is 
: sae r, chiefly as a result of the r 

H pea ye ad yy the foundry industry. 
pel St as a result of the higher Continental prices, the British 

‘ ~ makers would be able to compete in foreign markets have 


a disappointed. 


re] department 


> correspondent writes:—Pig-iron: Business is 
in omni chiefly for home and Scottish con- 
mers, and the bulk of the pig-iron produced locally is being 
7 bed in the steel works. There is no expansion in demand, 
~— to the limited production of foundry iron, makers are 
sto maintain the price for No. 3 G.M.B. at 66s per ton. East 
‘gst hematite is dull, with the nominal quotation at 69s, but as 
here is not a great deal of business passing, transactions for 
pirsized parcels can be put through at a lower figure. Manufac- 
red Iron and Steel: There is a slight slackening of production, 
 jocal rolling mill having closed down this week. It is hoped 
hat the stoppage is only temporary and that sufficient orders will 
umulate to enable a restart to be made next week. Demand for 
pipbuilding material is very poor, but the output of the construc. 
otal steel plant is well maintained. Prices are unchanged as 
sJows:—Steel ship plates, £8 7s 6d; steel ship angles, £7 17s 6d; 
on bars, £10 58; steel rails, £8 10s. Iron Ore: Only odd cargoes 
re changing hands, and, owing to Continental demand, prices 
re firm and are based on best Rubio at 22s 6d c.i.f. Tees. Coke, 
f anything, is a little better on account of the recent export 
business in gas and foundry coke. Blast-furnace coke is now 
qoted 178 6d per ton delivered at the furnaces. 


Our 
1} confine 


Qur Sheffield correspondent wrifes:—The position of iron and 
te] fails to improve, though the present stagnation can be partially 
unted for by stocktaking operations. The outlook at the moment 
snot too hopeful, and many feel that quietude must be expected 
til the autumn. Makers of specialities are fairly busy. The 
incolnshire iron and steel makers are better placed for work than 
hose in Sheffield, as the depression is affecting principally the 
better qualities of steel, and two of the large firms there are 
orking up to capacity in basic billets and constructional steel. 


Our Glasgow correspondent writes:—There is no appreciable 
difterence in the iron and steel markets generally this week. The 
pig-iron business is particularly quiet, and there is the prospect 
i several more furnaces in the West of Scotland being blown out 
ithin a few weeks. Price reductions, however, are only slight. 
me branches of the heavy steel trade are fairly busy, particularly 
use supplying material for structural steel work, though none are 
mploved to their full capacity. Demand for bar iron and re-rolled 
Stel bars is also quiet, though prices are maintained at £10 58 
or crown bars and at £7 15s for re-rolled steel. Black sheet makers 
pre well employed, and are finding an increasing demand for 
ughly finished sheets and also for very thin sheets. Galvanised 
aud corrugated sheet makers report a steady inflow of business, 
bd some of the works have sufficient orders on hand to keep them 
'y employed for a couple of months. The price of galvanised 
“rugated sheets has been advanced by 2s 6d per ton, and the 
“sis for export lots is now £13 78 6d for 24-gauge. 


ed 


Our Cardiff correspondent writes :—In the tinplate market condi- 
ms have heen slightly easier this week, but factories have been kept 
pty tmployed, and shipments continue to increase, the exports in the 
tk ending June 26th totalling 175,047 boxes, compared with 
43168 boxes in the previous week and with 108,368 boxes in the 
responding week last year. Quotations for basis boxes are 
meted at from 18s 6d to 18s od, but for galvanised sheets they 
" umer at £13 78 6d to £13 108s, compared with £13 58 to 
378 6d the previous week. There has been no change in the 
Prices of ‘tin plate-bars, for which the minimum price for the 


e Wales product is £6, compared with £5 7s 6d quoted c.i.f. 
oreign bars, 


_ Our Workington corresponden ein. ars cel 
' t writes:—With the heavy st 
HesttY only partially enanaed at occasional intervals, the hema- 
tay Seto trade on the North-West Coast at the end of the 
i 18 quieter than for many months past, and but for the 
vs at overhead charges increase as the make decreases, smelters 
lees te time ago have restricted production. The number of 
deren in blast between Workington and Ulverston remains. at 
to Little more than three-quarters of this output 1s going 
Wo mon Ption, and stocks have been steadily rising for the last 
tad — here is some decline in demand from the Midlands 
Ccatinem "4 and South Wales also has meagre needs, while 
Sti, hel and American business is of very limited extent. 
W chtain pe Of the various adverse factors, the pressure by users 

Price concessions has been firmly resisted, and Bessemer 
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mixed numbers are again quoted at £4 per ton delivered at Man- 
chester, £4 18 per ton delivered at lasgow, £4 38 6d per ton 
delivered at Sheffield, and £4 6s per ton delivered at Birmingham. 
Low-phosphorus is in fair request at 2s 6d to §s per ton higher 
than the above figures. Malleable iron, the make of which is 
small, is dull at 100s per ton, and ferro-manganese is quiet at 

13 108 per ton. In the steel trade very few orders are being 
booked, and only intermittent operations can be looked for during 
the next three or four months. Most of the work in hand is for 
the Colonies and America. Native ore is a fairly considerable 
production for local, East Coast, and Scottish smelters at 18s to 198 
per ton, according to grade. 


TES 


OTHER METALS. 


The market for tin displayed irregular features following fluc- 
tuating Eastern cables, and prices, after opening firmer, subse- 
quently sagged on realisations, while a moderate demand pre- 
vailed. The close, however, was firmer on 1enewed buying. 
Stocks in London and Liverpool warehouses for week ending 
June 23rd were returned at 1,548 tons, compared with 660 tons at 
ccrresponding period last year. Standard cash changed hands at 
£212 to £207 5s, £215, and £214, and three months at £209 to 
£205, £213, and £210 12s 6d. Sales in the East were reported at 
£210 §8 to £211, £208 10s, and £212 17s 6d per ton c.i.f. 

CoOPPER.—Slight fluctuations were recorded in the standard 
market, and though sellers were rather more reserved, offerings 
proved adequate for requirements. Standard cash sold at £63 5s 
to £62 18s gd, £63 1s 3d, and three months at £63 5s to 
£62 18s od and £63 3s od. 

LEAD was in moderate request, dealipgs being attended by slight 
irregularity on liberal offerings. Good soft foreign pig June sold 
at £20 12s 6d to £20 10s to £20 17s 6d, July £20 12s 6d to £20 108 
and £20 15s, August £20 13s 9d to £20 178 6d, September £20 
16s 3d to £21 and £20 18s 9d, October £20 18s gd to £20 165 3d 
and £21 1s 3d. 

SPEILTER.—Market quiet and prices eased on selling pressure, 
but closed steadier. June sold £25 10s to £25 38 od and £20 13s od, 
July £25 8s od to £25 11s 3d, August £25 2s 6d to £25 10s, Sep- 
tember £25 5s to £25 18 3d and £25 8s od per ton, 

ANTIMONY.—English regulus nominally £59 10s, foreign spot 
quoted £40 10s, July-August £37, China crude ditto £30, antimony 
oxide July-August £38 ton. 

WoLFRAM.—July-August 15s gd, and antimony ore ss 6d per unit. 

ALUMINIUM steady. Ingots and bars £95, special qualities up to 
£97 ton. 

QUICKSILVER easier. Spot {21 5s to £21 10s per bottle. 

TIN PLaTEs steady. I.C. coke prompt and forward 18s 44d to 
18s od per box f.o.b. Swansea. 
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THE COTTON TRADE. 
LIVERPOOL, June 27, 1928. 


Spot sales for the week June 20th to 27th were 26,000 bales, of 
which 18,400 bales were American, 150 bales Brazilian, 3,200 
Peruvian, 1,800 bales Egyptian, 800 bales African, 1,450 bales 
East Indian, and 200 bales sundries. Imports for the same period 
were 49,797 bales, of which 13,773 bales were American, 1,42 bales 
Brazilian, 3,029 bales Peruvian, 18,741 bales Egyptian, 3,84 bales 
African, 8,763 bales East Indian, and 222 bales sundries. Quota- 
tions to-day are:—American middling, 12.134; Egyptian F.G.F. 
Sakel, 21.054; Egyptian F.G.F. uppers, 15.00d; Brazilian fair, 
12.48d; Peru G.F. mod-rough, 13.154; Peru G.F. smooth, 13.38d; 
West African middling, 12.08d; East African G.F., 15.80d. 





MANCHESTER, June 27, 1928. 

The market has been under the influence of higher prices for 
the raw material, there being an advance of over $d per Ib. in 
American and Egyptian cotton. The rise in values has not 
stimulated activity in manufactured goods, as most local opera- 
tors discredit the bullish advices from the United States. Cloth 
inquiry for India has continued extensive, but sales remain dis- 
appointing, chiefly owing to dealers abroad raising offers very 
slowly. More favourable trade advices have been received from 
China, with a few more sales in bleached shirtings and fancies. 
Restricted operations have occurred for the Near East, South 
America and the Continent, and there has not been much life in 
home trade fabrics. There are indications of the Nelson stop- 
page affecting more acutely the consumption of yarn, and only 
limited sales have occurred in American and Egyptian counts, 
there being a tendency for spinners to lose ground. 


Comparative Statement of the Cotton Trade. 

































Corresp'd’ 
Date. . 







1928. 


June 
6. 





June | Juve | June 
13. | 20 | 27. 1926. | 1927 











alalalatatla 
Raw Cotton—Mia, Amerioan -...... pee Ib] 1148 | 11°20 | 1146 | 1713 |1050 | 936 
i Reyptlad ...c..--.- «per Ib| 21°70 | 20°30 | 2050 21.06 || 1720 1709 


arns: 33°s eeeesesesseeseeseeees Ib 17 i 16 
" saad we wete ouereanrneneersa aa 14 in Nv 174 16 
~~ @0’s twist (Ngyptian) ccccccs sper lb a ot = ns ait ha 
Printers, 18 S8’sand 50's/96 9 (26 6 \96 43196 9 \'96 3 (26 0 
SO Sees re fe he We se hn | 
Sin ee Sri sae, 16 Or arta» 144 3 104 MHll4 1413 a 


16, 83 Ibs eeecovere a4 3 14 
——L—————————_ 


THE WOOL TRADE. 


Our Bradford correspondent writes:—The general position 
seems to be one of marking time. Apparently the raw wool position 
is as sound as ever; at least, the sales of British new clip wools 
at the country fairs suggest that buyers have full confidence in 
the fature of values. In the same way the odd sales in Australia 
and New Zealand during the last week or two indicate that de- 
mand for wool is still strong, though it is significant that foreign 
competition continues to be the feature. It is therefore difficult 
to account for the lethargy in the top and yarn market. It 1s re- 
ported that some tops are being sold forward at prices so much 
below current replacement costs that some sellers are evidently 
anticipating a marked decline in the raw material. This does 
not, however, represent — opinion. Business in yarns re- 
mains disappointing, and prices are largely determined by the 
position of sellers in regard to working particulars. Machinery 
has to be kept running if at all possible, and under the stress of 
keen competition prices have been cut down and margins have 
vanished. The yarn trade is suffering from the lack of activity 
in the piece-goods market, and it is this continued inactivity in 
the consuming centres that is in such marked contrast to the firm 
wool markets. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The event of the week is the series of sales ai Brisbane, where 
62,000 bales are being offered. It must be admitted that, according 
to cables, all expectations have been more than realised, and the 
trade has once more had clear proof that the raw material occupies 
a sounder position than many were beginning to think. Private 
and public cables clearly indicate a strong market, with German 
taking the lead as buver. As far as we can see practically 
sections have participated in the operations, though Germany and 
France have certainly done the bulk of the buying. Japan has 
not been in the forefront as a buyer, and this surprises every- 
body. Apparently Japan is disposed to take in sail, and her 
manufacturers are working up stocks and in that wa imitating 
the home trade. A good many are surprised at Brisbane indi- 
cating no decline, and this is regarded in city wool circles as a 
eee sugary for =. forthcoming sales. This should in turn 

inquiry in Bra i 
orders s _ a ead and encourage the placing of new 
Juring the week Dalgety and Co., Limited, have pvbli 
~ sed usual monthly cable showing the exports from ‘Acsaliat ond 

. Zealand up to May 31st This covers the first 11 months 
of the current wool year.” The fi ur 
and to find that ne gures surpass all expectations, 
Dae mec ae exports exceed by 60,000 bales from Australia 
tele — from New Zealand those of the corresponding 

a year is exceedingly good. The forecast of 300,000 
eet &¢ 1s failing to materialise, and it is satisfactc that 
— Talla tn particular is turning out a big weight of wate thus 

uring general commercial prosperity to the whole country. 
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HIDE, LEATHER, AND ALLIED TRaprs 


The hide market is still falling, but in spite of thi 
better tone apparent, the view bei wes 
Ppa ’ ng taken that the bottom 
almost been reached. Although the demand for leather as 
slack, tanners are certainly taking more interest in raw a 
and this suggests that supplies of hides are low in eal 
Prices of best ox at last Bermondsey sales were g}d * oat 
the general average of provincial prices is about g}d = 7 
Calf skins were firm, and sold from 1ojd to iid at : — 
mondsey auctions, lamb skins selling from 2s od i as d Be 
There is a better tone in the foreign hide market althou i — 
are unstable. Frigorifics are steadier, as the United sae — 
Russia have again been operating. Prices of best Arsen 7 
are now about 113d, whilst cows are slightly higher at ” 7 
Saladeros are rather a better sale, 103d being paid a 
Paraguays at the recent sale at Antwerp. Dry River Plata. 
quiet, and are quoted from 17d to 174d, with very fey ionll 
interested. Latest cables from Chicago report a weak mar, 
best heavy packers still offering at 22} cents, with a pros a 
a further decline of 4 cent. ™ 
The trade in sole leather remains quiet owing to the slacknes 
in the shoe industry. Many firms are on short time in Lele 
and Northampton, and orders are only coming in for f al 
in a spasmodic fashion. Tanners profess to stand firm on pric 
but it seems clear that less money has been accepted for hea: 
bends and shoulders. Light bends are still scarce and prices 4 
maintained, whilst the demand for repairing bends is sufi ia 
to prevent any decided fall in this direction. — 
Export trade remains fairly good, and is a great help to tanne 
to keep stocks down. Business in upper leather lacks energy, ay 
consumers seem discontented at the high prices ruling for mo 
classes of willow calf and glacé leathers. Patent is selling ; 
the cheaper grades, whilst light shades of glacé, including blue 
are wanted in small parcels. Reptile leathers in lizard and snak 
skins remain fairly popular, but orders are for small parcels | 
special shades. 
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VEGETABLE OILS AND OILSEEDS. 





Markets generally are quiet and the volume of business small 
Demand for oils has fallen away all round, accompanied by a 
easy tone in prices. Linseed oil, after declining to £28 10s, : 
somewhat steadier, but consumers are only small buyers. Curre 
value of raw oil is about £28 12s 6d per ton naked ex Hull nil 
for June, and £28 15s July-August delivery. Cotton oils are dul 
and neglected. Crude Egyptian offers at £33 10s, technical re 
fined at £35, and common edible at £37 10s, all ex Hull. Pal 
kernel oil and soya oil are lower 

In the oilseed section linseed continues in very poor request, « 
crushers’ requirements are small. Plate is rather steadier in nea 
positions, and £15 12s 6d has been paid for seed on passage t 
Hull, this representing current value. For forward shipmen 
there is no business passing. Calcutta to London is nominall 
417 15s all positions. The quartity of linseed on passage 
Europe has increased to 152,300 tons, and is 26,000 tons highe 
on the week. Cottonseed is very quiet, but prices of Egypt 
are maintained by shippers, who are stated to be attempting \ 
‘“‘ corner”? the balance of the old crop still unsold. [Demand fo 
oilcakes is fair for the time of year. 


—ESEE__ 


OVERSEAS PRODUCE. 


00D, BEVERAGES, &c. 


SUGAR.—There is a fair business passing in all British refined 
standards at recent quotations. With the July position in New ee 
largely liquidated, an upward movement there was partially reflect 
in the London centre. Private ideas of ultimate production in Jav 
are couched much higher than the official or semi-official forecast 
and a new variety of cane grown in the island is reported as giving 


Votaries of good living praise 
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The Aristocrat of Cigarettes 






as for 1/10 Y > tenor (Turkish) - 25 for 3/2 


20 tor 2/- 
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June 30, 1928.] 


‘neral vi 

n _ "exports, 
inst 1,198,180. 
mated J. ditto, 
Cantley, etc., qu 
mi 0 ae 
ber, 138 2g0; 
a ane granulated, 


970, against 73,620; stocks, 1,180,590, 
ri granulated, spot, London sold, 26s a: 
26s 6d; German, quoted, 26s 3d. Home- 
oted, 26s 6d, ex factories. White Java 
July-September quoted, 13s 14d; to- 
January-March, 13s 53d, c. and f. 
uly, 14s 3d; November-December, 
1 .d., Hamburg. Dutch J, ready, 148 1$d; November-Decem- 
piv. £0... Rotterdam. “Raws firm, quiet. Foreign 96 per 
uly-August, quoted 12s 3d ; preferential, 16s; and continental 
$8 per ceat., 128 for November-January, all c.i.f. terms to the 
White terminal firmer, fair sales. August sold, 14s 53d to 
Bd: December, 148 6§d to 148 83d; March, 14s 83d to 
é oid. A cargo f.a.q. Mauritius, October-November, reported 

i 16s od, c.i.f. U.K. ; Peruvian, 96 per cent., near Liverpool, 
jj, 123 3d; Surinam ditto, June-July, 12s 3d; and parcels of Mauri- 
e 'September-October, 178 3d to 178 6d, c.i.f. U.K. Stocks of raw 

in the three chief ports of the United Kingdom for week ending 
ne 23d amounted to 137,983 tons, compared with 153,042 tons at 
ne period last year. Cuban receipts last week 27,380 tons against 
6856 last year ; exports, 55,970, against 73,620; stocks, 1,180,590, 

inst 1,198, 180. 

(OrFEE.— Market shows no essenjial change. All attention is still 
iven to parcels with attractive liquor, and these realise full prices, 
mt progress is slow in the case of medium and common kinds. 
sta Rica fine bold, sold, 171s 6d; Matagalpa, 147s 6d to 152s. 
Fast India, 1328 6d to 140s 6d. 

cocoA.—Market quiet but steady on spot. Terminal remains 
enerally dull. September delivery, sold, 63s; October, 63s 3d to 
62s 6d and 63s ; December, 60s 3d; March, 59s 6d. 


Ti4.—Indian auctions embraced some 44,688 packages during the 
eek, and with fair general competition in force a very steady 
market resulted. Common and medium ruled firm, especially good 
common parcels. Rather larger quantities from Ceylon were sub- 
mitted amounting to 29,088 packages. These were steadily absorbed 
by the trade, and all medium to fine grades commanded firm rates. 
General run of quality shows a falling off, and this leads to some 
imeguiarity. Parcels thin in the cup declined 3d to jd per lb. All 
leat teas, especially best orange pekoe, were wanted with export 
orders in force. Of new season’s China, business has been done in 
fixe Keemuns on overland samples trom 2s gd to 3s per lb in bond, 
and the crop in general is reported as inferior to last season. Java 
and Sumatra auctions met with fair support‘at generally steady rates. 


RICE.—Apart from more steadiness in S.Q. Burma to Cuba, and 
which is now quoted 13s 3d, c.i.f., the market shows no signs of 
revival. Broken kinds tending dearer, owing to large buying orders 
from India circulating. Rice-bran slow, on former terms. 


BEANS.—Rangoon haricot slow, unaltered. Madagascar butters 
afloat, Ta quoted 19s 6d; Liverpool, 19s 9d; and Glasgow, 20s 
cwt, ¢.i, 


PEAS.—In poor request, but steady. Japanese, June to August, 
quoted 248; new crop, Sigumaber tomar wad 22s od; and 
sellers, 238 cwt, c.i.f. 4 


SPICE.— Pepper opened easier, but improved later. A fair busi- 
- was effected. Black Singapore. August-October, sellers, 1s 23d; 
¥ pong, May-July, rs 24d; August-October, sold, rs 13d to 1s 2d. 

untok, May-July, quot 2s ogd; August-October, sold, 1s 103d to 
. oid. Cloves active and higher. Zanzibar, spot, sold, rogd to 11d; 
an Cia 103d to rofd ; November-January, rogd ; December- 
“ Tuary, 10d. Pimento, spot, 84d per Ib. Sago flour idle. Sarawak, 

zone 12s; forward, 12s 1$d, c.i.f. U.K. Tapioca slow. Singa- 
Sa e, July-August, to Havre, quoted 20s. Penang seed, to 
amburg, 18s 6d. African ginger, spot, London, 56s cwt. 


FRUIT (Dried).—Currants tend firmer on light available supplies 
a agp 518; Amalias, 51s 6d; Gulf! 553 Vastions,” en.: 
— sell readily at 60s to 64s. Sultanas steady, with a fair 
ioenen mapa, § in Cape and Californian descriptions. Smyrna, 
en 0 medium, 38s to 55s; good to fine, 56s to 62s: Cretan, 
oh 38; Australian, 50s to 658; new, 56s to 80s; Californian, 
518; Cape, 428 to 458; bleached, 50s to 65s. Raisins slow. 
ete a ee boxes range from 33s to 50s; Australian Lexias, 
half Se igs steady. Genuine, spot, 28s to 33s, for shipment 
ny ete 233 to 24s ; September, 22s to 23s, c.i.f. Dates 
okeea os etter demand. Hallowie, spot, 16s to 20s; Siar, 12s 6d 
Asteady - 0 condition, _ Evaporated fruits : The market maintains 
ope rp hpe increasing inquiries, Californian plums continuein 
thie then” in view of small stocks prices are fairly attractive, 
18 a good call for Cape and new crop Californian apricots. 
~——- = also sell readily. Spot stocks of Californian peaches 
~ r eared, and attention is now centred on new crop which 
cel ee prices. Californian pears, extra choice, 85s; 
tte Oa: ustralian, 1008 to 125s. Apricots, royals, new crop, 
; oan 928 6d; thirds, 77s 6d; Cape, new second 
678 6d 7 ird, 728 6d. Californian , choice, 648; extra 
fom 31: to ; ancy, 7286d. Plums: ifornian, small sizes range 
iced = 6d; and larger, 42s to 66s. Apples: Californian, 
plies and oa choice, rros cwt. Almonds strong on short 
treet, spot, 5 ‘gher forward quotations. Apricot kernels: Indian 
Mt, 8s 6d - 00s; China, bitter, 28 6d. Hazel kernels: Kerasurde, 
: Barcelona, gas 6d cwt. 

“NED Goons, ° 
tin, x FRUITS.— Business in Californian fruits is still of moderate 
Weather, Pear ‘ emand is improving under a spell of seasonable 
ondary grade. = pears remain scarce, especially standard and 
ttsoa. Prices 3 ile new pack apricots may be lighter than last 
Australian freitee analy show no material change. Fair arrivals of 
sold steadily. re pines are in fair request 
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eld. Cuban receipts last week, 27,380 tons against 36,850 , 
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on the spot, but business slow for shipment parcels. Italian tomatoes 
move off quietly, but stocks are in moderate compass and rates steady. 
Interest, however, is shown in the new pack, and owing to reported 
crop damage, firm prices are required. 

CANNED FISH. — Sardines in more request. Portuguese clubs 
quoted 4s 9d to 5s. Salmon steady, but demand slow to improve. 
Red talls, 49s to 518; pink halves, 33s 6d to 35s. Lobsters encoun- 
tered a fair demand, and halves quoted at 140s to 1458. Japanese 
crab firm on spot up to 95s for choice quality, with a better inquiry, 
while forward quotations tend firmer. 

CANNED MEATS.—Corned beef quiet, but ox tongues firm for best 
qualities owing to scanty offerings. Lunch tongues quiet and easier. 
Danish tinned hams in good request at hardening rates. 

CONDENSED MILK AND MILK POWDERS. — Milk: Full cream 
sweetened,English, spot, 458; Dutch, 37s 6d; July, 37s 9d ; August- 
September, 39s. Machine skimmed sweetened, English, spot, 27s 6d ; 
Dutch, 25s; July, 25s 34; August-September, 25s 9d, all in 5 cwt 
barrels. Powders : Spray, F.C., 26 per cent., 2 by 56 1b tins, prompt 
shipment, 90s; Spray, M.S., 1 cwt cases, 42s 6d; Roller, F.C., 26 
per cent., 728; Roller M.S., 348 6d, all nett, ex-wharf, London, duty 

aid. On the grocery side, F.C.S., 20s; M.S.S., 118 3d to ris, 
asis per case, usual packing. : 

HONEY.—Market steady, with fair sales in new crop Jamaica, at 
378 6d for amber, and 47s 6d palish smooth setting. | Manufacturing 
sorts in small supply at 32s 6d to 34s 6d; San Domingo, quoted 38s 
to 45s. New Zealand sells steadily at 58s to 88s per cwt, according 
to quality. 

RUBBER. ‘ 

Nothing occurred to materially influence prices either way, and 
market remains quietly steady. Spot, sheet, sold, gyd; June, 98d to 
9-4d; August, 94d; October-December, 974, gfd to 94d; January- 

arch, 9§d to 9}d; July-December, 1929, also October-December, 
ditto, 93id per lb. Landings for the past week totalled 2,261 tons, 
deliveries 3,363 ; stocks 40,083, against 64,486 at same time last year, 
being a decrease of 1,102 tons on the week. A large reduction is 
expected on Monday next. 


GENERAL. : wees 
JUTE.—Influenced by high cables from Calcutta and rapid rise © 
rivers, the market took a sharp turn upward. ie | oat ge "aa 
s 6d; July-August, £34 10s; new crop, July-August, 
£4 2 108; lootxtnaateies £36 1286d ; November-December, £36 
to £35108. Lightnings, June-July, £33 per ton. Hessians and twills 
firm. 


HEMP.—General course of trade quiet, as spinning requirements do 
not extend, but undertone very steady regarding Manila descriptions. 
2, July-September, quoted, £37 108 ; K, £31 108; Lt, £31 10s; L2 and 
tr £27 108; M2, £26 108; St, £48; S2, £45 10s; S3, £43 10s ton. 
Indian neglected at the moment. Sisal very dull. Quotations largely 
nominal. Mexican receipts last week, cabled, 14,000 ; deliveries, 
19,000 ; and stocks, 123,000 bales. Manila receipts for the past week 
totalled 28,000 bales, against 27,000 at same time last year; estimate 


for next, 26,000, and following week, 28,000. 
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SHELLAC.—Market firm. T.N., spot, 1978 6d to 200s; August, sold, | Bone fat: white, none; pale, none; benzine 


192s to 1908; October, 192s; December, 189s to 188s cwt. f.0.b 


COPRA.—Market quiet, steady, but business still kept down. oconuts q 


__UGELLANEOUS—C 
Straits, S.D., July-August, Rotterdam, quoted {27 3s 9d; Dutch 
E1., £26 158; Ceylon, £28 58; South Sea K-D., July-August, {39 oa 0 ti dee as 9 fren 7 


Marsei les, buyers, £26 2s 6d; mixed, excluding Pagang. quoted | Java, 2s. 


£26 Zz 6d. Palm kernels, July-August, to Hamburg, quoted, £20 15s 
per ton eee 
TALLOW.—Messrs Colchesters and Woolner write on June 27th as METROPOLITAN CATTLE.—June 27 


follows :—The tallow market was firmer Seeaer Coes the week on the spot, 
but prices have not shown any ¥ eae change to-day, excepting for = a 
good mixed, which advanced a shilling. There i is still no prospect of | Beasts—Norfolk ...e000. 7 8 : 0 
supplies coming forward more freely. At auction to-day 522 casks; Irish....... eeccccesccs oe ee 
tallow were offered, and 433 were sold. Quotations are :—Australian ae eneescecene aoe, 
mutton: Fine, 428 6d; good to fair, 418 od to 40s; dull to dark, | Herefords secs. 788 0 

73 6d to 36s 6d; hard, 42s. Australian beef: Fine, none; good to Devons .scccccccccore 710 8 3 

» 418 to 388 6d; dull to dark, 378 to 368; sweet, 45s. Present | Leicester runts........ 
end a from Australasia—Good mixed, 408, no Present 





shipment from South America—4os 6d. The market letter is un- . 
changed. Town tallow, 36s 6d per cwt. Bough é fat, 8 lbs value, Exeuian, et 
7d; melted stuff, 27s 6d per cwt. ‘own, 368 6d net Best Lincoln King EAWArS.....cccccccssscrsssseseess. 6 0 9 Z 
cash, naked, ex works. Country— ee 378; home melted, fh ~ —pedheneqeoacanntese raseasesseseeseseeees oe 76 00 
shipping casks, net f.0.b., guakeneaal 398; fair to dull, 38s to 37s. » St Malo ...... amanEnaiiedsee Ae 3 
COMMERCIAL TIMES—WEEKLY PRICE, CURRENT. 
The prices in the following list are revised with the essistance of an eminent firm in each department, 
IN, THURSD. DYE @ ee 4 ) METALS—B. €e &€ 6 — 
eee a Oe Ce wows 0 00 | Beteletd. re, 60 GTS coat. polationd 
Cee) Sa ee grown, Tarmeric, Bengal......0. ‘nom Bheets (strong)...... 0 9 0 BW, aoe eo » 23 0 of 
9044, foreign, 4scwt 8 4 8 4 | Madras, finger ..........40 0 0 0 |  Standard............ 63/1/53  63/2/6 Pm > 20 
Trinidad ...... --percwt 75 0 80 © | Gambier, block 32 6 O O | Gead Eng. Pig per ton 22/5/0 —_0/0/0 ona = PR 6 % 3 
Grenada . eecccecece eocee 0 75 0 ~ ord, to tice: nom Fo ieeaiiiedl 20/17/6 20/18/9 te, July-Bopt 13 \ 
Ceylon, piantation ecccce 0115 0 YEWOODsB— 8 ter G. eovocece 25/13/39 25/8/9 Do U.K..... June- July 13 7h ; : 
eccecesorseseee 0 82 0 ae eee nom English ingote ee 211/10/0 213/10/0 Rerimszp—Lond 0 
finest ....0cccccce 70 O 75 O | Pustic, Jamaica .....000 nom do bare .... 213/10/0 215/10/0 Yellow Oryatals 
OOF FEE—British grown, Time Weed.sscccc nous eres. ee See ‘Semeeed 51] 
9s 4s owt socsscssveee OM OILS—Fish, per ton—-  &£ 0 8 8 Crashed .............. 28 152 it 
E Tolla, foc ord gi. ga.midi25 0 150 0 se Po Beal, pale.....c.ces.006 48 0 0 0 Granulated............ 27 uns 
Do to fine........ 162 0 168 9 ao eee » P. ton net,naked 2910 0 0 CASIOR .....0.cecrceeee 29 44 32 0 
Costa ord. to mid..110 © 150 0 Red Bande eecccccccoccce Rape, refined . Wiese ee: SS O:8 UMDOS. isnceccccocceces 219 63 
Good to fine ......-... 165 0 184 0 | ge GETS .esccerceeee OM Crude ...ccccccoccccee 9 00 Home Grown (prompt) 26 9 0 9 
Central American, ga. ord. aie —. Cotton-seed, crade...... 35 0 0 O | SPICHS—Pepper, ib— 
to mid ...eccceeeceeedI5 0195 0 | Rica ggPr—elt = foo 8 Edible, refined .....+..+- $0 0 0 9 | suntok, fair White .. 22 2 
Bory 19 018 8 — HD. .....020.00, 9 0 2 0 |“ Deodorised cesccccscsee 4710 0.0 Black Singapore pooone 6 08 
ZY cccccccceccccccccces Medium ist sort 110 0600 Palm eee e White cocccccese 2 3 00 
ee ae as .= : FRUIT— 8 a 8 a “Am. nosieae ........ an a —s a te aatdi 0 0 t 
Be hot coe ai oie Oranges, Denia eval. oo 0 o | beteel SioumeOll, por dibs ono 00 | Domne ec ot 
CHEMICALS— Do Cape......boxes 17 6 26 0 aban. White .»s00s00e ’ Do sede peaecee Sf 
Acid, oltrio par Ib less5% 110) 9 0 Do Jaffa boxes 144 0 0 0 0 | (2 Oakes, Linseed, Eng. gus Cassia Lignea sescccccc. 32 5 8 
Nitrio Scecccccerceoseee 0 0 4 Do Murcia 4 case 300 23 0 x4 0 Seeds—Linseed— Cloves—! ibar eoccce 011 00 
Oxalic, DEB .cccccccce» ° 0 0 4 Do case 360 27 0 35 0 La Plata,p.ton July- Aug. & 3 3 PONONZ. ...sccccccevece 1 8 110 
Tartaric, English less 5%1 44 0 0 Do Vera ..4case300 00 001 Bom : oe nes O. 68 
Foreign seevccecsoce 1 4 1 a giana anne 2 ; io : Onleutel pion paras. ; it bo 0 ae Plt ah 6 
x08 o oe rou 0 00 
Eng eeeeeererceoses * 
oe 107% aS eS Do Malaga ....cases 0 0 0 0 a hardening ' ‘Ferroorete,"' 7.6 Sead i gs 01 & 
Do grounds vserse AIO ron Almeria. oe "barrels 0000 « Fign ** brand Aluminoue Cement | Nu amass G88 “ses seaen 3 00 
Muriats, White ...-ten 18 s = 0 Val. Ons, imerican ..br * 6 6 9 93 to per ton, 110’s and 80’ eeceseee 1 3 1 8 
sae akumunnaainl 0 15 O wp ee can ..bris ; . : : PROVISIONS— Ohillice—per cwi........160 004 
lump.... BB OB BR ee me oe ey te, Butter—per cwt.— asada TALLOW—per cwt. 
= spencer tm 6 19 6 Australian ee : : , : atte GMNIEEy cecooons tll 172 0174 0 Good mutton ........41 0 00 
Ashes, sesheu eee ome as 70 0 ee svtsosene come 7015 6 Do factory ..cccccces ——. o ln oacccecececcces oo 411 0 00 
Boren, See everson 18 0 06 | HIDES—Web salted— dee nde Se 8 Lenn... 8008 
Do orystals eecceceore 19 10 0 0 Australian cooce POF Ib 0 i 010 Dutch evccsceceseeece 9 168 0 Medium Pear) vosees0W 21 6 6 0 
ec orraee ib : ; : : West Indian eeeeeoeseee : ; 0 104 nee SINE oovocetoontes Fes ; Seed oo eoceseee al 0 6 0 
eececeeer Os eeececeveoveeseeres® eesecocssesesece 
Witrate of Soda “ipur tom 18/00 13/2/6  Npeaeanegemgaer a 0 52 011 Bacon engd. Trish. .....106 0 117 a TBA—daty ’ British, 
Potash— Chlorate, net.. 0 R 0 34 Oporto ...cccccccscccce 0 4 011 Danish .......cceccceee 0 111 0 Seay als lb— 
Do Forsign.......-. . ; . 7 “See am 9 ; 3 ast leodeteaananee an” r ne OM i 
Sulphate ..-...person 11 0 19 0 | Central American .... 0 7§ 1 7 | Dutch .occccccccceceee 91 0.101 0 | Broken Bekoe ...ccc0e O11) 21 
eae epee oP he é : Buffaloes, Singapore .... 9 : ‘a Hams—Irish sossooonanes, 4, 7 ° coccsees : of ; % 
|-Ammoniac oe PONang 0. ccccccccccece 1 Canadian ...ccc.cccces eoceoese 2 
Goda Bicarb. ....per ton £9/0/0  h Aeetiebcuctetenpapee American......ccccooee 9 0116 0 Pekoe Souchong ...... Oll 11 
Sdn “Seccccccore per ton eo brew ee! ‘a 0 . . o Lard—Irish Rice Sh : 3 : a ‘ 8 a 
ecvccesescoosese Best 1. OX ave po 0 10 American boxes. . TIMBER—ex. y 
ines srassrcesccoccoses 1 Do 0 do 0 re 8 lbs eeeeeoeeso 4 4 6 4 4 8 
Seria sheath Wee | kethertn 2 A E'4 |Beecdeme ows 2 Ee | Oman BL) 
oe eocce Best cow ets 0 9 2 Poeevecescooseoe 98 0 104 0 oun aprase Dis : a 1710 0 
ecovccce 1 9 110 8nd do S@ecvcececccecese 0 0 8 New Zealand .....000..108 0 106 0 . er load g 00 
ques Cua ger 'ton’ 2670/0 sop peste Seercccecocoes ¥- 1 : —— eoccccece nom oe °° eovece Spee ad, 3 a C 
eececceeeccoece i 1 eevecceoseroce nom Teak.. eececesece ee oper | 
hon eins recsone. nom INDIA BU Dutch secccccevccccccs DO 0 90 0 Honduras Mahg. l " oft. on 6 
Et HORE «-.00ecceeee 4 gn1010 tne he lhe eel aa cove sus 9 Begs, per 130—English ee : = : African ii » 8 : 
eeeeeeeeeereeee s eceesoece eeeeceeeeeceeeeese Ameen SS uo 
VGeglheeans aeeeee 0 ef Bengal, gdved vio.to fine 5 6 6 0 | *YOUR—20 tbe zi Oak Pua " ai 
Ol Peppecnisi, HGH'"'1S 6 2) 0 | Mid ord. vio wood, § 6 & G | ,_Lomdonerndartexmil 41 0 0 0 | Mnglsh Oe n O66 
COPRA—gerton,cit— £5 4 | wstras dr iocigocd 38 32 Miangeon, NO'd sss. 13 6 0 9 | TOBAOCO— 
Malabar, Julyrhug. ves 0.09 | Dolow ord vrecrss, 10 2 6 | BEORADIM vevvveeeeeee M6 0 0 | Dany OOM pen mm Ba 
aadae 27 2 6 oad arty to gd. ee ; : : ° en 20/5/0 26/5/0 I SiS 2 6 a 4 
FM Giralte ............ 9612 6 | REMP—perton— gs French ........2s02.. 20/0/0 20/10/0 to fine... 1 SF; 
OCOCHINEAL......per ib aps we eniin  Soty: Sepe #5a" 68 0 S84GO—Pearl, per owt... 35 0 97 0 Ken pe eococecaceesses® ; : 
yg 04 8G | Grade cerecevsrees 3710 | GHRLLAC—perewe— 6 a 6 & | Commontofine... If 1 5 
gets emer Be Q | 4.8. HP. fair, J ne-Aug. 31 10 Orange, first marks....250 0.340 0 | Strips .----s-+e--e+0** 1; at 
Seen Fern eet 5 3 5 6 | JOTE-Nativefire mks.Jne.July 34/50 TN Orange ns 300 0 308 6 | Borneo and vee TG $0 
Capivd .....cccccccccccce 15 1 7 . " ar one was Garnet, Lac. AO ........200 0205 0 | Nyasaland wore 1 5 G 
Oamphor— rd -Bept. eccceeseeerer? 
Japan, refined ecee 2 4 0 0 » ” Nov.-Dec. 3/15/0 Dueen~Lao. soveceeeeedSb oa ° Boedheal vesveeneesor 1:6 23 
ecco ib— ® a e a Blooky (TN) éseccccocsle 0 197 6 H coccccene eocceese l 6 ’ 6 
Oantharide,Obien per is : 3 3 Bole Bends Drcccoce 2 0 2 6 Chine —‘Bloe i Greek Se cabeans eooecoee or 1 3 
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